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IMPORTANT NOTICE - PLEASE READ 

i- You have informed us that: 

a) representatives of the Hungarian government (the "Government0) have agreed with E.ON AG (T.ON") the headline terms of the transaction pursuant to which Magyar 
ViBamos Müvek Zrt. ("MVM°, or the "Company") will acquire, from E.ON, E.ON Földgaz Storage Zrt (aEFSB) and E.ON Földgáz Trade Zrt ("EFT) (jointly the "Target"), 
the Hungarian gas storage and gas trading activities of E.ON (the "Acquisition"), 

b) the price to be paid by MVM in the Acquisition has been agreed to be equal to an enterprise value for the Target of €8?5 million, 

c) the Acquis&on shall include the assumption by MVM of all of the current take-or-pay ("TOP") obligations associated with gas procurement contracts of EFT, 

d) the Government has assured MVM that it will hold MVM harmless from liabilities associated with the TOP obligations of EFT beyond a specified cut-off date; we have 
however not been made aware of any proposals, plans or active measures which the Government intends to pursue in order to effect this. 

ii. CS has not participated in any capacity in the negotiations referred to in paragraph (i) above, nor has it had any meetings with, or been directly consulted by, any 
members of the Government in connection with the Acquisition or any aspect thereof, nor has it received or seen any written reports or minutes of meetings held between 
the senior management of EON and the Government. Accordingly, CS is not aware of what was discussed or agreed between the parties at such negotiations beyond 
those matters noted in paragraph (i) above. 

fit. The valuation analyses est out in this report include an estimate of the potential impact on the value of EFT as a going concern resulting from the TOP obligations 
based on assumptions and estimates provided by KPMG and discussed and agreed with MVM. This estimate is sat out on pages 28-30 of this report and indicates that 
there are very substantial financial liabilities associated with the TOP obligations of EFT. Under the structure for the Acquisition currently contemplated, these Babilities wifl 
be acquired by MVM, and it is currently unclear how the Government will hold MVM harmless from these liabilities. 

tv. If EFT's TOP liabilities are not eliminated, assumed by the Government or otherwise mitigated (e.g. through very significant renegotiation of EFT's take-or-pay 
contracts)t the purchase of the Target will likely entail very substantial financial losses for MVM. 

v. Notwithstanding that this report is addressed to MVM as CS's client, in the light of the fact that Government has negotiated the headline terms of the Acquisition 
independently of MVM and the very substantial financial liabilities associated with any acquisition of EFT's TOP obligations, CS recommends that either this report in its 
entirety or those parts of it associated with EFT's TOP obligations be communicated to the relevant decision-makers within Hie Government 

vi. Given MVM's status as a state-owned company, the Acquisition may become subject to inter alia, EU rules on state aid to enterprises and competition. This report 
does not, and is not intended to, address such matters nor any of the consequences, financial or otherwise, of any consequent obligations imposed upon MVM or the 
Government as a consequence of such rules. 

CREDIT SUISSE 
Confidential 

2 

�����
atlatszo.hu
2014.08.12.
3. oldal



IMPORTANT NOTICE - PLEASE READ (cont'd) 

This report and any accompanying oral presentation (together the "report") has ©sen prepared by Credit Suisse Securities (Europe) Limited and its affiliates CCS") at the 
request of MVM pursuant to CS's engagement letter dated 15 April 2011 in connection with the poss&Ie acquisition by the Company or one of its affiliates of a direct or 
indirect interest in E.ON's assets and business activities in Hungary ("EON Hungary"), and the preparation, in connection therewith, of a valuation report for the Board of 
Directors of MVM addressing the enterprise values of both EFS arid EFT which together make up part of E.ON Hungary. The report is intended solely for the information 
of the Company and is subject to the terms of the aforementioned engagement letter. This report is preliminary and should not be relied on for any purpose. This 
report may not be reproduced, in whole or in part, nor summarised, excerpted from, quoted or otherwise publicly referred to, nor discussed with or 
disclosed to anyone else without the prior written consent of CS. 

CS has not independently vended any of the information provided to it for the purpose of preparing this report and no representation or warranty, express or implied, is 
made and no responsibility is or will be accepted by CS as to or in relation to the accuracy, reliability or completeness of any such information. The conclusions contained 
in this report constitute CS's judgment as of the date of this report and are based solely on the irrWrnatron received by it up to the date thereof. The Company will be 
solely responsible for conducting its own assessment of the information set out in this report and for the underlying business decision to effect any transaction 
recommended by, or arising out of, this report. 

AH projections and forecasts in this report are illustrative exercises using the assumptions described herein, which assumptions may or may not prove to be correct. The 
actual outcome may be materiaBy affected by changes in economic and other circumstances which cannot be foreseen. No representation or warranty is made that any 
estimate contained herein will be achieved. The valuations contained herein represent only a range of theoretical values and a range of possible realistic values and 
represent solely CS's analysis of, and conclusions with respect to, the information (including information on current market conditions) available to it as of the date thereof 
and does not constitute an opinion of any kind as to the value of the Target's shares and there is therefore no guarantee that such value wilt be reflected in any future 
market capitalisation of the Target and/or in any transaction involving the Target, Further, the value of such shares could be affected by changes in market conditions, 
general economic conditions and other factors which generally influence the price of securities. 

This document does not constitute a fairness opinion and should not be interpreted as such. 

CS will receive a fee for its services pursuant to the aforementioned engagement letter. 

CS is acting exclusively for MVM and no one else In connection with the Acquisition, the aforementioned engagement and the production of this report, 
and will not be responsible to any other person and/or entity other than the Company for providing the protections afforded to clients of CS or for 
providing advice In relation to Hie Acquisition, the aforementioned engagement and/or this report 

January 2013 
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1. Basis of preparation 
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Basis of preparation 

mm 1 
* Credit Suisse Securities (Europe) Limited ("CS") has been engaged by Magyar Villamos Müvek Zrt ("MVM0 or the 'Company0) to act as its 

exclusive financial advisor with respect to the acquisition by MVM or one of its affiliates of a direct or indirect interest in E.ON AG's ("Seller") 
assets and businesses in Hungary, including E.ON Földgáz Storage Zrt. (UEFS°) and E.ON Földgáz Trade Zrt. ("EFT") (the Transaction'') 

& In these materials. Credit Suisse presents a preliminary valuation analysis of EFS and EFT (° Targets") 

Scope of the valuation includes 100% of EFS and 100% of EFT 

The 25% stake in Panrusgaz, which could possibly be within the scope of the contemplated acquisition, has not been considered in the 
valuation analyses due to the lack of any financial information 

fci Sw supply of gss * 
Som Gazprom Export '•. Emdsuppl/ 
*»EFT QasílfolráiltfeniJwlsupply.-

- 433MW Sönyfl p«r< 

KPMG projections for key market assumptions 
Historical financial and business plans for EFS and EFT for capex forecasts 
Business cases and assumptions as discussed and agreed with MVM 
Updates of valuation draft as of January 2Q13: 
- New net working captai reference figures to ensure consistency with envisaged sale and purchase contract; to be adapted accordingly in 

case of any future changes or dUerent negotiation outcome 
- New WACC figures based on updated market information 
- New macroeconomic forecasts, including exchange rates and inflation 
- Take-or-pay related cash flows considered from 30 June 2013 
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Basis of preparation (cont'd) 

» Dub diligence reports prepared by Baker & McKenzie (legal consultant), KPMG (accounting and tax consultant) and ESK (technical 
consultants) in the context of the acquisition of the Targets 

m Selected information and data provided n E.ON dataroom (April 2011, August 2011 and October 2012) 

• Industry research reports, broker reports and relevant information from publicly available sources (e.g. Hungarian Energy Office) 

• Valuation of each Target on a stand alone basis (100% enterprise value) 

• Valuation date: 30 September 2013 (assumes no material delays from regulatory approvals) 

- Valuation date assumes that transaction is closed on 30 Sept. 2013 and MVM takes economic ownership of EFS and EFT as of this date 

• Sensitivity analyses performed on key operating assumptions 

• No impact of any potential state aid rulings or issues on valuation of EFT and EFS assumed 

a Potential future changes in the current tax regime applicable to EFS and EFT have not been taken into account 

m The potential impact of any change-of-control clauses or other transaction-related effects (e.g. integration cost or synergies) on EFT and EFS 
has not been considered in the valuation analysis 

w No potential liabilities or negative cash flow effects from (i) any legal risks, (ii) any environmental issues / obligations or fjii) any tax exposure / 
labilities relating to past periods have been considered in the valuation analyses, since it has been assumed that these will be covered 
separately in any binding purchase agreements either via respective representations or indemnities from the seller or as purchase price 
adjustment 

a The valuations contained herein represent an intrinsic valuation of the Targets. There is no guarantee that such value will be reflected in any 
future valuation of the Target and/or in any transaction involving all or any of the Targets 

Mole; (1) For further details please refar to ths relevant afldes in the sections on the data&ed valuation of the Target. 
Confidential 
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Basis of preparation (cont'd) 

. t í n 
• The main valuation methodology used to value EPS is the discounted cash flow analysis ("DCF") since it best captures relevant aspects of 

the Hungarian regulation, the key dynamics of the Hungarian gas market as wet! as relevant operating and cost characteristics for EFS 
• As secondary valuation methodology, precedent transactions in the gas storage sector in Europe, over the past 10 years are used as an 

additional reference point 
* The comparable trading companies methodology is not deemed applicable due to lack of pure play peers and different regulatory regimes 
a The following parameters are considered the key drivers of the EFS valuation: domestic gas consumption, mobile domestic storage sales 

volumes, outcome of the next regulatory review and export dynamics. These are reflected in the following valuation cases: 
- Business Plan Case; based on assumptions provided by E.ON, assuming mobile capacity bookings will increase from 2.5bcm in 2012 to 

3.4bcmby2017 
- Base Case: based on market assumptions provided by KPMG, assuming further decline in mobile capacity bookings to 2.3bcm in 2012 

and stagnating bookings volume thereafter and the closure of 2 UGS 0 1 facilities in 2017 since they are not required due to tow assumed 
mobile storage capacity bookings volume 

- South Stream Case: based on market assumptions provided by KPMG but assuming additional 1.0bcm of storage capacity bookings 
related to South Stream 

• The main valuation methodology used to value E.ON Földgáz Trade is the discounted cash flow analysis since it best captures the relevant 
aspects of the Hungarian regulation regime and the key characteristics for the gas wholesale trading and supply sector as well as the 
specific characteristics of EFT (e.g. contractual position) 

B Precedent transactions and trading comparable companies methodologies are deemed not applicable for EFT due to lack of comparable 
transactions, pure play peers and different regulatory regimes 

a The following parameters are considered the key drivers of the EFT valuation: domestic gas consumption, gas sales volumes, domestic gas 
sales prbes and the outcome of the contract renegotiation with key suppliers 

• Since EFT has gas procurement contracts that contain a take-or-pay clause requiring EFT to purchase a minimum volumes ("MAO") of gas 
at oil-linked gas price ("WACOG"), EFT is unlikely to be able to sell all its MAQs over the 2012-2015 period, resulting in significant TOP 
volumes and the risk of significant operating losses for EFT 
- In our valuation, we have therefore separated the value of EFT recurring underlying business'3' and the potential impact of TOP volumes 

• To value EFT (recurring underlying business), the following 2 main valuation scenarios have been considered; 
- Scenario 1: based on current contractual position of EFT and market assumptions provided by KPMG for the 2012-2016 period. Post 

2015, DCF projections based on assumed 20% gas market share and sales price with 2.0% margin over WACOG 
- Scenario 2: based on E.ON assumption thai EFT purchase contracts will be successfully renegotiated and market assumptions provided 

by KPMG 
• The impact of TOP obligations is valued separately based on the same valuation Scenarios 

- Net present value of TOP cash flows is driven by the success of contracts renegotiation with gas suppliers, discount on sales price, and 
financing cost 

CREDIT SUISSE 

Notes: (1) For further detaita ptaase refer to the relevant slides in the sac&jna on the detested valuation of the Targets. 
(3) Underground ess sloraga, 
(3) Recurring underlying business excluding, the impact of TOP volumes. Confidential 
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a) EFS 
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EFS 
Perimeter of valuation 

Asset location 

a EFS has four underground natural gas storage 
sites (in Zsana, Hajduszoboszlo, 
Pusztaederics, and Kardoskut) where gas is 
being stored in depleted gas fields 

• Total working gas capacity of 4.2bcm, daily 
withdrawal and injection capacity of 55.1 mem 
and 32.2mcm, respectively 

• EPS owns c. 70% of existing storage capacity 
in Hungary (c. 8 5 % excl. strategic storage), 
with the remainder being owned by MOL"* 

• c. 11 customers and 174 employees 

Key f inanciáis (HURm)»*» 

61.6 
60.7% 62.3% 

200BA 201 OA 2011A 

I Revenue EBITDA • EBITDA margin 

Nets: Baaed en Hungarian Accounting Standards. 

JSC 

Total EFS 

Mobile: 

Withdrawal cap: 

Injection cap: 

Cushion gas: 

'4,230 mom 

55.1 mcm/d 

32.2 mcm/d 

4,171 mqmffl 
Budapest 
L : . r O 

- 1 ! P 

Puszraed&rics 

Mobile: 

Withdrawal cap: 

IniectJon cap: 

Cushion gas: 

340 mem 

3.1 mcm/d 

2.5 mcm/d 

266 mem 

EFS 

Hajdúszoboszló 

Mobile: 

Withdrawal cap: 

Injection cap: 

Cushion gas: 

Kardoskut 

1,440 mem 

20.8 mcm/d 

10.3 mcm/d 

2,210 mem 

Mobile: 

Withdrawal cap: 

Injection cap: 

Cushion gas: 

Zsana 

280 mem 

3.2 mcm/d 

2.2mom/d 

260 mem 

Mobile: 

Withdrawal cap: 

Injection cap: 

Cushion gas: 

2,170 mem 

28,0 mcm/d 

17.2 mcm/d 

1,436 mem 

- Transmission networks MOL transport 

CREDITSUISSE 
Notes: (1) MOL owns the S«treg UGS with LBbom of mobis capacity. I.atem of Szoteg UGS a dedicated to stratagie storage. (2) Includes 

transaction cushion gsa ('700'') which (3.3bom) was acquired by EFS in 2005 tor KUF&Jbn (HKm at 2005 avg. EURHUF exchange rate of 
052.16). H can not be sold prior to 2021 accortfing to the agreamant with the Government ffS is receiving a HUF8.3Sbn £& <33.em at 201 IE 
eng. EURHUF exchange rata of 575.08) p.a. retwn on TCQ which is included in tariff. (3) Including capitalised value of EFS performance. (4) 
Based on average onornnge rate of eachjrear. 

Confidential 
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EFS 
Introduction to valuation cases 

E F S Business Plan B a s a C a s e ("BC") 

a Based on the business plan {2012-17) provided 
during due diBgefice 

a EFS provides limited detail on certain relevant 
items: e.g. export volumes, prices 

» Corporate tax rate of 19% and local tax rate of 
c. 2.5% 

; l 

• 2012 Business Plan dees not contain price 
assumptions - For the purpose of this analyses 
no changes in the current regulatory 
framework*1' are assumed 

33 Assumes frial EFS' application to HEO to 
reduce the reference capacity booking volume 
from 3,6bcm to 3.2bcm for tariff calculation is 
approved and is effective as of January 2013 

p Assumes RAB and allowed OPEX indexation 
with inflation starting in 2015; 1.3% efficiency 
factor for allowed OPEX assumed 

a Totaloumulatjedvofume32012-1?M6,914mcin 
i Average storage capacity sales 2012-17: 

2,619mcm 

Average yearly cepex 2012-20: BUF3,39Qm 
(EURt2m)t» 
Average capex in % of sales: 8.0% 

-» Mobile storage booking volume assumptions 
based on KPMG projections 

# Prices based on the current regulatory 
framework 

•» Assumes closure of Hajduszoboad6 and 
Kardoskut UGS facBitiBS in 2017 due to low 
utilisation and sale of 1.47bcm of cushion gas 

•» Costs and working capital projections based on 
assumptions described in section 3 
- Decline jo personnel expenses due to 

reduction in workforce by 62 employees 

•* Assumes no changes in regulatory framework 
- RAB and allowed opex increased by inflation 

post 2014; 1.3% efficiency factor for allowed 
OPEX assumed 

•» After closure of 2 UGS facilities, RAB, allowed 
opex and reference booking volume (3-8bcm) 
reduced proportionately to the reduction in 
storage capacity 
- Revenue for TCG reduced in proportion to 

the reduction in volume of cushion gas. 
Revaluation of revenue in 2021^ 

•» Total cumulated volumes 2012-17; 14,369rrrgm 
•» Average storage capacity sales 2012-17: 

2,386mcm (16.0% below Business Plan Cess) 
- Nabucco and South Stream volumes equal 

toO 
- Export sates of 0.2bcm per year 

* Based on the Business Plan; Average yearly 
capex 3012-20: HUF3,399m (EURISmF 

•» Average capax in % of sales: 10.7% 
•* Capex is not reduced post 2017 as utilisation of 

remaining 2 UGS facilities will increase 
•* Recultrrtfion costs at closing of 2 UGS facilities 

of HUF46.9bn &1GQm) based on ESK 

South Stream C a s e ("2S")  

-* Mobile storage booking volume assumptions 
based on KPMG projections 
- Assumes c. 1bcm of storage booking volume 

related to South Stream 
-» Prices same as in the Bass Case 
-» Assumes closure of Kardoskut UGS facility in 

2017 due to low utilisation and sale of 0.25bcm 
of cushion gas 

+ Costs and working capital projections based on 
assumptions described in section 3 
- Decline in personnel expenses due to 

reduction in workforce by 22 employees 
-* Same approach to the regulatory framework as 

in the Base Case assumed 
-» After closure of 1 UGS facility, RAB, allowed 

opex and reference booking volume (3.6bcm) 
reduced proportionately to the reduction in 
storage capacity 
- Revenue for TCG reduced in proportion to 

the reduction in volume of cushion gas. 
Revaluation of revenue in 2021is> 

a Prices for 2S sales at 50% of non-USP tariff 

* Total cumulated volumes 2012-17: 16,36Smcm 
•» Average storage capacity sales 2012-17: 

2,662mcm {9.1 % below Business Flan Case) 
- South Stream volumes equal to 0.33bcm in 

2016, D.67bcm in 2017 and Ibcm post 2017 
- Export sates of O.Sbcm per year 

•» Based on the Business Plan case; Average yearly 
capex 2012-20: HUF3,3B0m fEUR12m,W 

• Average capax in % of sales: 9.9% 
•» Capex is not reduced post 2017 as utilisation of 

remaining 3 UGS facilities will increase 
-» Rficultivation costs at closing of 1 UGS facility of 

HUFia.Obn <€44m) based on ESK estimates 

Notas: (1) In 3011, EFS assumed that pest 2014 tiw market will be liberalized and the retain far USP customers will rtorotrae to 10.05% from 
—, (2) In the Base and South Stream Case*, after the revatuitofl of reranua on TCG (witfl accumutaud ¡rflaMn), impKad allowed return on Confidential 

( R F n i T S i l l S S F TCG is 6,3% Aaeummg no revaluation of TCG, implied allowed return <& 4.2%. . . 
X w " M - L y l • 01E3K esfimrtad that annual capital eiperdiaire atee^scteddEURia^over the 2012-1020 period- 1 1 
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Key assumptions and summary financiáis 
Mobile capacity fee 1 1 ' 

(HUF/GJfyear) 
700 
600 
500 
400 
300 
200 
100 

2011-2O26E CAQR: 
Baso Case / 2S Case 

~~ Base end South Stream Cases 
" Business Plan gase 

10.95% 
return ot? Non-USP: 3.8%; USP; 3.7% 

" lrtfiafionT33% ~ 

to revahiBlkm 
vtmnnvsmnTCG 

2011 2013E 2015E 2017E 2019E 2021E 2023E 2025E 
NordJSP 

, Export bookings 
Sotsce; Currant regulatory framework. 
G a s storage revenue' 4* 

•USP 
' South Stream bookings 

[HUF in basons) 
70 
60 
50 
40 
30 
20 
10 

2Q11-2025E revenue CAGR: 
Base Case: 0.9% 
South Stream Case: 2.5% 
Business Ran: 4.1 % 
Inflation: 3.4% 

2008 2010 2012E 2014E 2016E 2018E 2020E 2D22E 2024E 

• Basa Case * South Stream Cass « Business Plan 
Source: KPMG, EFS, CS analyses. 

Mobile capacity booking volume") 

2011-2025E volume CAGFt 
Base Case: -1.4% 
South Stream Case: 1.1 % 
Buswer- *"— ^ — " 

2008 2010 2012E 2014E 2016E 2018E 2020E 2022E 2024E 

• Base Case • South Stream Case o Business Plan Case 

Source: KPMG, EFS. MVM. 
EBITDA*5" and EBITDA margin 

(HUP In billions) 

70 
• EBITDA 
+ EBITDA margin 

90% 

2008 2010 2012E2014E2016E201SE2020E 2022E 2024E 

• BC «2S * BP * B C • 2S «BP 
Source: KPMG, EFS, CS analyses. 

CREDITSUISSE 

Notes (1) South Stream case assumes moWa capacity fee similar to the Bass Case, 
(3> rtghar tariH in** Business Ptam C**e due to assumed apfuovol c( EFS' appStcaticn to reduce refarenca capmsfy booking votiana 
(or tariff ctricutaftm from 3 Coon to 3.2bcm starting in January 2013. 
(3) Mobte capacity booking volume in the South Stream Case includes additional ibon of bookings related to South Stream. 
(4) Eictudes ravenue trom sal* ot natural gas. capitalized own performance and olfw incoma. 
(5) EBITDA during trr» 3DO8.2011 period is affected by results related to the »alo at natural gaa, capitalKed own performance and oiher 
income, fius EBITDA margin la not shown. 
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Implied W A C C 

WACC breakdown 
Market Risk Premum™ 

5.7% 

Commentary 

Levered Company Bala13* 
1.14 

Company Rick Premium19  

6.5% 

i Free Rats'4 1  

6.2% 

Cost of Equity™ 
ia.7% 

Cost pi Debt 1 8  

7.2% 

(1-N ergM Tax Rate) 
81.0% 

Met Cost ot 
5&% 

E/(D+E)W 
50% 

WACC 
8 J % 

50% 
D/(D+£) 

a 0) Market risk premium (Rm) reflects the risk associated wrth the courrtry in 
w i i c ) i t jwcornpaj^ operates , 
~ Market risk premium calculated as an average of values assumed by equity 

research analysts 

a (2) Levered company beta reflects the correlation of the company's equity 
performance with the broader equity market performance 

- Beta is calculated based on an average of historical and forward-looking betas 
of comparable companies including Niska Gas Storage, PAA Natural Gas 
Storage, GDF Suez, Gas Natural, Ce2, Enea, PGE, PGNiG, and Tauron 

m (3) Company risk premium reflects the premium associated with the equity of the 
company over the relevant risk free rate 

• (4) Risk free rate reflects the yield on a risk-free investment in the country 

- Average of current 10-year and 15-year HUF Government bond yields 

« (S> of equfy theore t ica l^ 
; shareholders on jtheir capital invested 

* (8) Cost of debt reflects an estimation of the effective cost of raising hew debt for 
the company 

- The cost of debt is calculated as the current Hungarian 10-year swap rate 
(5.7%)+ 150bps 

• (7) Net coatofdebt reflects trw affective ne tcos t to thebc^ rcweras^ te^es lhe 
tax shield of debt interest experts© into consideration 

a (8) Target capital structure taking into account capital structures of comparable 
companies, existing leverage of EFS as well as observed capital structure in other 
European storage transactions. More conservative ratio assumed given specifics 
of EFS" business profile 

Source: Bloomberg, Berrs^eb, Broker Research. 

CREDIT SUISSE^ 
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Valuation summary 
Enterprise value (100%) as of 30 September 2013 
{HUF in baitons) 

Business Plan 

Base Case 

South Stjearn Case 

Precedent 
transactions 

Enterprise value 
HUF 248 - 281 bn 
eO.85-Q.S6bn 

HUF28Sbn ! 
(CO.QTbn) curraat 
*aJ(»«f74»ofl \ 
ffS's cushion.{f*S 

362 
€1.24bn 

VO,96bn 

268 J 309 
€D.9tbn—<•*£!,CSbn 

419 
€i.43tm 

(ei73hn) 
EV of EFS 

403 
•ei.STbn 

EV/2012É 
EBITDA1 4 1 

Min Max 

15-lx 17.5x 

10.4k n.7x 

11.2x 12.9x 

13.7x 16.0X 

Comments 

» Based on Business Plan operating assumptions and 
WACC of 9.2% +/- 0.5%; TGR of 2.1 %«> 

a TV is 46.7% of total EV. Impl. exit EV/EBtTDA of 9.9x 

a WACC of 9.2% +/- 0.5%; TGR of 2.1%"> 
• Closure of 2 UGS facilities due to low utilisation 
* TV e 38.9% of total EV. Impl. exit EV/EBITDA of 9.4x_ 
• WACC of 9.2% +/• 0.6%; TGR of 2.1 %™ 
• 1bcm 2S related sales and closure of 1 UGS facility 
a TV is 45.9% of total EV. Impl. exit EV/EBITDA of 95x 

Based on average capacity metric of previous 
transactions of €Q.297/mcm +/-10% 

200 400 600 

Implied EV / 2012E EBITDA*4' 8.3x 16.7x 26.0* 

HUF285bn (€0.97bn) current value of 74% of EFS's cushion gas 
• 4.17bcm<2> (volume of cushion gaa) x HUF104.4/rrr3 {2012 competitive 

market gas price) x 0.74 (withdrawal amount)^ x 0.83 (factor to account 
for 12% mining royalty) 

HUF509bn (€1.73br>) EV of EFS implied by Zsana capacity expansion 

a HUF32bn (cost of Zsana expansion) / 600mem (expansion capacity) x 
4,200mcm (total capacity) + HUF286bn (value of cushion gas) 

V 
F -V-j* 

CREDITSUISSE 

Source; C S analyees. 
Note: Net dsbt (Juri-2012) of HUF124bn [€442m) based on KPMG cabutBJfan, parsbn provisions (Jun-20)2) of HUFO.Ibn (i0.2mj,; 

restoration provisions gun-3013) of HUF9.5bn (€34m) and olnar protssior» (Jun-12) or HUF1.2bti (€4m), based on IF RS. Net 
working capital essumsd at -HUFO.Sbn {-ei-7m) as of September 2013 báródon KPMG figures and b j defined in the SPA. 
EUR/HUF anhange rate 01291 
{1) Sased on tono, term inRafion assumption ol 2.1%. \7) Total votuma of cualnon gas as of August 2012. |3)74% assumption ti 
been provided by ESK. (4) 2012E ESfTOA of HUF24.0bn |€62m) based on (ha Buatnaas Flan < 

Confidential 
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EFS 
Sensitivity analysis 

Enterprise value (Base Case, assuming closure of 2 UGS facilities) 
(HUF in billions) 

• 

I : " T : . " Ï 

Domestic sales volume {+/- 3Q0mcm) 

Export sates volume (+/-10Omcm) 

Hungarian gas consumption 

Power prices (+/-10%) 

Gas prices (+/-10%) 

Inflation (+/- 0.5%) 

WACC (+/- 0.5%) 

TGR (+/- 0.5%) 

Incr. in USP return to 7.0% in 2015 

Incr. in USP return to 10.05% in 2015 

No revaluation of revenue on T C G in 2021 

(80.0) 

(€273m) 

Downside (-) 

(29.0) 

Enterprise value 
HUF264bn 
(€399m) Upside (+) 

(38.7) 
(€132m) 

J8.0 
\ 129m 

(€136m) 

0.0 

€0m 

40.0 

€136m 

80.0 

€273m 

CREDITSUISSE 

C S analyses. 
EUR/HUF encftange rats ot 293. 
(1) increase/decrease in Hungarian gas consumption 2012E-2O2OE CAGR by +/• 1%. Confidential 
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Valuation summary - downsides and upsides 

Enterprise value (based on mid-point of the valuation ranges) 

100 
50 
0 

. t _V"W**J—X : — 
lililfeiL ' ï*i fis N̂r 

- 1st-' 
264 1 - 1st-' " — — — —— —-— ••—•• _____ m$iJ—" 

! 1 ; .-• i 

EV (inoL No closure No EV (Base 
downside) of 2 UGS revaluation Case) 

of revenue 
for TCG 

Lower reg. 
capacity booking 

bookings of volume 
2,48bcm reference 

USP return USP return EV (incl. 
increased increased upside) 
to 7.00% to 10.05% 

Allowed revenue for transaction cushion gas is HUF 9.25bn per year over 
the 2005-2021<" period. In aH oases, allowed revenue on transaction 
cushion gas is revalued in 2021 gas year with accumulated 2005-2021 
inflation1* 
Upside If domestic mobile capacity bookings in 2012 are 2.48bcm as per 
EFS BP expected 2012 bookings vs. 2.3bcm currently assumed in the Base 
Case; driven by KPMG's forecast of Hungarian gas consumption 
Approval of EFS' application to reduce regulatory bookings volume 
reference from 3.6bcm to 3.2bcm as of January 2013 

Remain. Higher South Tariff on 
transaction domestic Stream South 

cushion sales volumes Stream 
gae rev. volume sales 
shortfall 

| A Recovery of remaining shortfall in revenue related to transaction cushion gas 
(shortfall which is not recovered through assumed tariff adjustment}'" 
Upside if gas consumption in Hungary grows faster than forecast by KPMG 
(average of forecasts by CERA, EIU and Wood Mackenzie, please see p. 9 
for further details). Mobile storage capacity booking assumed to increase to 
2.7bcmby202G 

f|| Upside if storage bookings increase by 1bcm due to South Stream 
Upside if sales tariff for 1 bcm of storage bookings related to South Stream 

" is equal to 85% of non-USP tariff vs. assumed 60% of non-USP tariff 

. i . . f i i i r : f -

Source: EFS, Company inforrrafon, C S analysas. 
Nota; ÉUR/HUF «change rate of 293, (1) HUFfl-36 is a contractually guaranteed ravanue. If actual revenue ralnloil to transaction cushion Confidential 

_ _ o » i , r , n r

W B ^ gas b lower than HUFS.3S, EFS has ths right to rnoowr lost revenues. Revenus isHUF11.6bnin20ia sdfudsd for revenue shortfall 
V ^ j I V t D I T O U ' S S t prtrôus years. (3) Revaluation assumed in July 3030. In the Base and South Stream Cases, after the revaluation ot revenu* on -|Q 

transaction cushion gas, dnpied allowed return on transaction cushion gas 1« 8.3%, Assuming no nsvotuslton of Baraac&m cushion 
g*e, imJiod alloMad return is 4.2%. 
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b) EFT 

CREDITSUISSE 
Confidential 
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EFT 
Perimeter of valuation 

Overview Gas and cash flows scheme 
a EFT is the largest natural gas importer and wholesaler 

in Hungary with 2011 sales of e.lbcm (c. 66% market 
share) and 43 customers and 47 employees as of 
December 2011 

• EFT purchases gas from Gazprom (through Panrusgaz) 
at oil-linked prices and MOL. Its gas procurement 
contracts have Takfi-or-Pay (TOP") clauses 
- Under the TOP clauses, EFT is required to off-take a 

minimum annual quantity of gas ("MAQ"). If it does not 
off-take the MAO, it is required to pay for the amount 
of untaksn gas or trigger a make-up clause that allows 
to take gas within 5 years time by making a 50% 
prepayment 

- Contracts expire at die end of 2015 
B EFT supplies gas to direct clients (power plants, 

industrial customers), wholesalers distributing gas to the 
residential customers and export clients 

KeyfinanclalsttMO 

- 1 , r r -*- 1 

. « J - Ü 

J 1 . . j 

. - T J T O * " , * 

Gas volume sold and market share*® TOP contracts - gas purchase volumes 
{HUF in blllbns) 

819.0 
• Revenue » EBITDA 

B31.8 

3900 2010 19.81 3011 

2010 2011 1H11 1H12 

•USP/PUW B Op»» market a Export a Market sham 

20126 2013E 2014E 301 BE 
WAnnual conttaat quantity (w/o MQL contract) • MAQ 

Source: Seller, CERA. IHS Global Insight 
Halm Based on Hungarian Accounting Standards. Confidential 

- , (fl Rwonuas include 'Other income'. { R F D I T S i I ISSF [2)35% owned by EON Ruhrgas hteniattonaf GmbH (100% owned subsidiary of EON}. 1 f l 

^ , X L L / I 1 L , U I J J L (3) Total gas demand in Hungary in 2009-2011 based on CERA figures, l o 

(4) Baaed on average ««change rale of each year. 
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EFT 
Valuation approach 

EFT gas procurement contracts  

m EFT has gas procurement contracts that contain a Take-or-Pay 
clause that oblige EFT to purchase minimum volumes (MAQ) of 
gas at oil-linked gas price (WACOG) 

• Due to stagnant gas consumption and gas oversupply, EFT's 
W A C O G is currently c. 21 % above spot gas prices 

• It is expected mat EFT will not be able to sell all its MAQs over 
the 2012-2015 period, resulting in significant TOP volumes 

- In addition, EFT has accumulated c. 1.7bcm of TOP 
volumes during 2009 and 2011 for which it made a 25-50% 
prepayment 

a If EFT cannot purchase the MAQs, TOP obligations trigger 
either a penalty (requirement to pay for untaken gas volumes) or 
a make-up clause 

- Make-up clauses allow EFT to prepay 50% of gas and to 
take gas volumes within 5 years by making the remaining 
50% payment 

- Prepayments may require significant access to financing 
• Due to its high W A C O G and significant MAQ volumes, EFT is 

likely to incur significant operating tosses related to negative 
margin gas sales and/or financing costs for TOP prepayments 

- In the past, EFT was able to reduce MAQ volumes and 
W A C O G through annual renegotiations with its suppliers 

Valuation approach 

o Principal approach 

- Valuation of EFT on a recurring stand-alone basis to 
estimate the value of the company without any potential 
TOP liabilities 

- NPV analysis for TOP /make-up gas volumes to reflect the 
valuation impact of potential operational and financing 
losses related to TOP contracts 

• Valuation scenarios 

- Valuation scenarios based on KPMG forecasts and E.ON 
assumptions 

- KPMG forecasts reflect the current contractual position of 
EFT while E.ON assumes that EFT will be able to 
renegotiate contractual terms with its gas suppliers 

a Financial statements and TOP impact are projected an a 
consolidated basis in order to adequately capture impact of 
effects on working capital and other items 

fiv*:«ir:.:--i . 

CREDIT SUISSE 
Confidential 
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EFT (recurring underlying business 1) 
Introduction to the valuation scenarios 

Scenario 2 
Valuation of E F T without TQP/make-up ^LHTIBBI* ) 

For the period 2012-201 g. gas salas volumes based on KPMG assumptions 

G a s purchase price I ' W A C O G I based go proxy price formu^ | 
purchase price} and KPMQ assumptions 

» G a s sales prices based on the misting regulation and KPMG forecasts; no exports 
assumed after 2012 

71 After 2015. gas sales volumes based on an assumed 2 0 % market sham (market size 
based on KPMG estimates), gae purchase price is assumed to be competitive with 
alternative gas sources (equal to spot gas prices), and gas sates price is assumed to 
be at a 2.0% margin to the eras purchase price 

«» Valuation of E F T without TQP/make-up volumea<'> 

G a s salas vokirrrea as in Scenario 1 

•» From 31012 to 2015. gas purttfram. prica f W A C O G " ! Is assumed to gradually 
decBrwtore^co i rw>et i^ (spontev^by20t6 . as assumed by E.ON 

•* Open and regulated gas sales prices assumed for 2012-2015 at the same level as in 
the Scenario 1 butnothigherthan4.0% margin over W A C O G and poet 2015 
period at the same revel as in rite Scenario 1 

•» All other valuation assumptions as in Scenario 1 

1 For the period 2012-9016. average opan and repadntad marlmt aaten voluntas 
assumed at 2.7bcm and 2.6bcm per year, respectively iexcl. TOP/make-up 
volumea)*1' 

& After 2016. average open and regulated market sak>s volumes assumed at 1.6bwn 
andO.Sbcm per year, respectively, assuming a 20% market share in each aaomBnt 

- Hungarian total gas consumption forecast to stagnate over 2011 -2020 period as 
potential increase in power consumption assumed to be offset by increase in 
generation from renewable energy sources and efficiency irriprovements 

- Overall market share assumed to decline from c. 6616 In 2011 to 20% by 2016 
due to competition from alternative gas suppliers 

-» Volume assumptions (excl. TOP/make-up volumes) are the same as in (he 
Scenario 1 

Key coats and working capital assumptions 

- Storage and transmission costs linked to volume stored and sold, respectively 

- Inventory (I.Obcm in 2011) assumed to be partially disposed in 2016 to reach the 2011 inventory-to-sales volume ratio of 0.11x 

- Accounts receivable and payables assumed to be 8.7% and 4.1 % of revenues and C O G S , respectively (based on 2011 figures) 
- Receivables from affiliated undertakings and short-taim flabffities to affiliated undertakings assumed to be 3.2% and 15.1% of revenues and gas purchase cost, respectively 

(based on 2011 figures) 

- Other indirect costs (i.e. marketing) linked to revenues (based on 2011 ratios) 
Assume MOL does not exercise As change-of-control right 

No W. funds 0* assumed after 2012 as per E.ON information 

Capital expenditures equal to depreciation based on the 2011-2017 Business Plan 
No Crisis and "Robin Hood" taxes assumed after 2013 as par E.ON information 

Source; Company information, KPMG forecasts, H S Global Insight, EIU. 
Notes; (1) Excluding T O P impact Confidential 

_ W A B (2) Subsidies provided by the Government to oompansMe E F T for the operating tosses caused by the aboIretKnent of the 

CREDIT SUISSE - e ^ ™ * * 2 0 
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EFT (recurring underlying business) 
Key assumptions and summary financiáis 

Gas purchase and sate prices Sales volumes'1'2' 
(HUF/ma) (bcm) 

) 88% i I 37%! i «8%:|: S 7 S | í S1%i j 4?%\ ! ! 20%¡ \ 20«! Í 20%) 
i : 1 ; 1 t . . — j 

After 2016; WACOG 
. assumes .to-equal gas spot 
price and sales prices are at 
í.0% margjn owWACQG 

2011 2012E 2013E 2014E 2015E 2016E 2017E 201 BE 2019E 2020E 
— - Sale price-open mkt (soso. 1) Sale price-regulated mkt (seen. 1) 

Sale price-export market ^ — Sale price (after 2015) 
— Spot price — — WACOGSoenario 1 

==* WACQG-Sosnarb 2 
Revenue and EBITDA*® 
(HUF in Wtona) 

?b « y - 1 LSÏT- tai 

2009 2010 2011 2012E 2013E 2014E 2015E 2016E 2017E 2018E 2019E 2020E 

zzi Market share« • Scenario 1 m Scenario 2 f/J TOP volumes f_~j Rescheduled 

Cash flow from operating activities13'4' 
(HUF in billions) 

to ¡5 

CN CS tS CI CMCI CS ft Cid 

3008 2010 2011 2012E2013E2014E2015E2016E2017 E2018E 2019E2020E 
1 i Scenarb2 t_J TOP volumes 

2009. 2010 2011 2012E 2G13E 2014E 201 SE 2016E2017E 2018E2019E 202OE 
B Soenario 1 ^ Scenario SÍ - J TOP volumes 

Source: KPMG, Company information, CS analysis. 
(1) Excludes TOP xokrmes. 2013E rations soldlncludeaO^bcrn of exports (eiport volumos assumed to be nil. after 2012). Confidential 

—. mmm (2) Market share doea not take into consideration sale of TOP/make-up volumes and Wpod vohonas. 
C J R E D I T S U I S S E (SIExduitoTOP/rr^^volurrwimpata. 21 
N ^ I X U L ' I • <J VJ (4) Include* net income PncL interest), deprecation, and change in working capital items. 
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En-
Implied W A C C 

WACC breakdown Commentary 

M arket Risk Premium11' 
S . ? % 

Company Bsta1» 
1.01 

Company Risk Premium18  

5 .?% 

Rait Free fíaié" 
B2% 

Cost of Equity*0 

113% 

C o a of Debt"1  

7 5 % 

(1-M arginal Tax Rate) 
81.0% 

Net Cost otDebf» 

100% 

WACC 
11.9* 

0% 
D/{D+E) 

• (1) Market risk premium (Rm) reflects the risk associated with thecountey in 
which the company operates < 
- Market risk premium calculated: as ;an average of values assumed by equity 
- research analysts 

• (2) Levered company beta reflects the correlation of the company's equity 
performance with the broader equity market performance 
- Beta is calculated based on an average of historical and forward-looking betas 

of comparable companies, including Crosstex Energy, Patrovietnam Northern 
Gas, Och-Ziff, Fortress, Glencore and Man Group 

s (3) Company risk premium reflects the premium associated with the equity of the 
company over the relevant risk free rate 

• (4) Risk free rate reflects the yield on a risk-free investment in the country 
- Average of current 10-year and 15-year HUF Government bond yields 

H (5) Cost of equity theoretically reflects the return required by a company's 
shareholders on their capital invested 

a (6) Cost of debt reflects an estimation of the effective cost of raising new debt for 
the company 
- The cost of debt is calculated as the current Hungarian 10-year swap rate 

(5.7%)+ 150bps 
• (7) Net cost of debt reflects the effective ftet cost to the borrower as it takes the 

tax shield of debt irrteresl eltpense into consideration 
• (8) 0% debt in the target capital structure assumed as business is not deemed to 

be leverageable 

CREDIT SUISSE 
Confidential 
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EFT (recurring underlying business) 
Valuation summary 

Enterprise value (100%) as of 30 September 2013 - Excluding Impact from TOP/make-up volumes 
(HUF in billions) Enterprise value 

(HUF66bn) - HUF53bn«> 
(€224m)-€179m 

Scenario 1 

Scenario 2 

{66) m 
(€S16m) 

50 S3 
78m 

(80) (60) (40) (20) 20 40 60 80 

Comments 

m WACC of 11.9% W- \.0%;TGft0t2.-\%& 
n 5.4bcm average sales in the 2012-2015 period (excl. TOP 

volumes); 20% market share post 2015 
a WACOG based on the proxy formula in 2012-2015 and 

competitive (spot) level post 2015 
a Implied terminal exit multiple is 9.8x of 2025E EBITDA 

o WACC of 11.9% +/-1.0%; TGR of 2.1 
a 5.4bcm average sales in the 2012-2015 period (exoi. TOP 

volumes); 20% market share post 2015 
B WACOG is assumed to gradually reach competitive level by 

2016 
• Terminal value represents 10.6% of total EV; implied eat 

terminal multiple is 9.8x based on 2025 EBITDA 

1 . — . . — I m . . . . 

It." 

CREDIT SUISSE 

Source: C S analysis. 
Notes; Net debt of HUF3S,4bn as of iune 2012 (KPMQ). Assumaa reference nat working capital of HUF113bnasofSeplerobsr2013. 

Exchange rate: HUF293/«. 
(1) Valuation rangs based on the minimum value for Scenario 1 and the maximum value for Scenario 2. 
(2) Based on long term infiafion assumption of 2.1 % after 2033. 
(3) Intruding TOP related prepayments and payables as of December 3012. 

Confidential 
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EFT (recurring underlying business) 
Sensitivity analysis 

Enterprise value (Scenario 1) - Excluding impact from TOP/make-up volumes 
{HUF in büüora) 

V- ":f¡* 

• ' 

"" * S 
- W¡ \ 

. i l 
I 

. .1 

m 

• 

Total market share {+/- 5.0%) 
Current level: 20% (post 2015) 

Regulated market price margin (+/- 0.5%) 
Current level: 2.0% (post 2015) 

Open market price margin (+/- 0.5%) 
Current level: 2.0% (post 2015) 

WACC (+7-1.0%) 
Current level: 11.9% 

TGR(+/-1.0%) 
Current level: 2.1% 

Downside (-) 

(15.0) 

(€51m) 

(10.0) 

(€34m) 

Enterprise value 
-HUF64.7bn 

(-€221 m) Upside (+) 

10.0 

€34m 

15.0 

€51m 

Source: C S analysis. 
Notes: H U T / E U R exchange rats of 29a Confidential 
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EFT TOP volumes impact 
Introduction to the valuation scenarios 

Scenario 1 

• Current rapfractuai position of EFT 
• TOP TOfuraes to be sold immediately 

m Total 2009-2015 TOP volumes of 2& 1bcm 
fjncl. 1.7bcrn related to 2009and 2011) 

a 2006 and 201 imake up volume sofcfin 2014 |f " 

Assumes contract renegotiation wÜfa Gazprom in msrJtftr i i tin part i 
TOP volumes (vvithout prepayment) and reduce WACOG -
TOP yolumes to be sold immediately 

Total 2009-2015 TOP volumes of 11.3hcm 
(m#. 1.7bcm related, to 2009arttf2G11) 
2009 and 201) make up volume soid in 2014 
In acJdttóí, feabcm TOPvoiumesres^hedMt^d to 2018-2019, 

f t 

S i ! 

volumes are süld afc a 5% díscount te qas spof price> » TOP/make-up vofumes ara sold al a 5%, djscount to pas spot priees 
discount to average oJ operv marki sgulated markel, (c. 26% dfecount to averag-e.of open markét and regulsted markét 

' gas sajes price) ",.i 
• Reschaduled volumes adjd aj a %% marpin fover WACOG) 

• C 1 . ¡^201,6-2019 - • , 

Sourca: SeSar, KPMG, Company information. 
Notes: ftsanemg cost of ?.2% (tOy Hungarian swap rate plus 180bps eon^any premium). Onnffr isntial 

CREDIT SUISSE**^ v ^ ^ m date for all scenarios: 30 September 2013. ™ " 
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EFT TOP volumes impact 
Key assumptions and summary valuation 

Scenario 1 

Sale pricefor », 
rescheduled volumes 

/ i \ \ 
2012E 20T3E 2014E 201 BE 201SE 2017E 2018E 201ÖE 

0 

(100> 

V 

' t (400) ' 

prior to thi-.' . . 

I 

HflH 
;, ;" £133.5) 

2013E 

2012-Z01S: (841.1 bn) 
June 2013-2015: (676.8bn) 

(17.2) (17.3) [20.1) 

#120} 
(B7.S) 

2012E 2013E 2014E 2015g 2016E 2017E 3016g SOI SE 

2012-2019: (HUF337.6bn) 
June 2013-2019: <HUF28St4bn) 

• i I 3 6 4 m , Sis: 

CREDIT SUISSE 

Source: Seller, KPMG, Company information, CS analysîs. 
Notes: Behange rate: HUF2B3/€. 

(1) Irclurfea&iaricmg coataof 7.2% (!0y Hungarèm swap rats plus 150bps cornpany premium). 
Diacounted cash ftowa ara considBred from 30 Juna 3013 to 31 Decembôr 201B for Scénario 2 and from 30 iune 2013 to 

.31 Dacsmbar 2015 for Scénario 1. Valualson date: 30 Septembar 2013. WACC of 11.9%. 

Confidential 
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EFT TOP volumes impact 
Sensitivity analysis 

Enterprise value (100%) - Scenario 2 (as of 30 September 2013) 
(HUF in billions) Enterprise value 

- H U F 2 2 9 . 9 b n 

Downside (-) 

1112 W A C O G ( + / - 2 . 5 % / y e a r ) 

Margin to W A C O G for r e s c b . g a s s a l e { + / - 0 . 5 % / y e a r ) 
C u r r e n t : 2 % 

T O P s a l e s p r i c e - d i s c o u n t to s p o t (+ / - 2 . 5 % ) 
C u r r e n t : 5 . 0 % 

F i n a n c i n g c o s t ( + / - 1 . 0 % ) 
C u r r e n t : 7 . 2 % 

H U F / U S D F X ( + / - 5 . 0 % / y e a r ) 

W A C C (+/ - 1 . 0%) 
C u r r e n t level: 1 1 . 9 % 

(12.9! 
(€44m) 

(12 .1 ) 
(€41 m) 

(11 .3 ) 
(€38m) 

Upside (+) 

12 .9 
€44m 

( 3 0 . 0 ) 

( € 1 0 2 m ) 

(20 .0 ) 

( € 6 8 m ) 

€38m 

2 0 . 0 

€ 6 8 m 

> " 2 

• " " 

1 1 . 5 
€39m 

1 1 1 . 3 

2 3 . 6 
€80m 

3 0 . 0 

€ 1 0 2 m 

Somen: C S analysis. 
Notes: EUR/HUF «xchang» rate of 2B3 (as of 18 January 2013). Conf ident ia l 

— (1) WACOG senailjttly analysis bull by adding/subtracting 2.B% to the yearly procurement price projected from 2012 to 2026. (jRF,D|X jUI SSt E l < ^ B i r i 9 s , a l B eenaitwty analysis butt by addmg/subtracing 10% to the yearly enchange rato projected by IHS Qbbal Inatghi 57 
An increase of 10% maans a HUF deprecation. Ascjumsa no hedging arrangement in place. 
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c) Combined valuation 

CREDITSUISSE 
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EFS + E n -
Valuation summary (excluding TOP risks and liabilities) 
Enterprise value (100%) - a s of 30 September 2013 
(HUF in bfltors) 

EFS Scenarios 

Purchase price 
HUF256.7bn 

€875m 

Base Case 

South Stream Case ( 

Precedent transactions 

ffl 

t 
Hi 

South Stream Case 

Precedent transactions 

339 
\€).}Bbn 

334 
14ba 

3 8 362 ! 
€1.01 

Ï79 456 
\€1.55b, 

100 150 200 250 300 350 400 450 500 

i WACC of 9.2% +/- 0.5% for EFS and 11.9% +/-0.5% 
for EFT 

i TGRof 2.1 %»> 
i Net present value of TOP obligations expected to 
be -HUF576.4bn <-€t,S64m) for Scenario 1 and 
-HUF229.9bn (-€784m) for Scenario 2; not taken 

' into account in the shown enterprise value . 

Potential upsides not yet accounted for 

p MVM indicated 

- EFT was able to achieve tower TOP/make-up volumes 
in 2012 vs. assumptions which are the basis of this 
valuation and has already rescheduled 1.2bcm of gas 
in relation to H1 2013to 2017. Gazprom expressed 
willingness to discuss shift of further gas volumes to 
future periods 

- In addition, share of spot gas in the WACOG formula 
may be higher vs. assumed c. 30% which implies 
lower WACOG price 

• These items have to be considered as part of the 
confidential EFT contracts review and may lead to the 
reduction of the TOP liabilities of EFT 

CREDIT SUISSE 

Soiffce: C S analysis. 
Motes: EUR/HUF exchange rata of 293. 

(1) Excludes TOP impact. 
(2) Based on long term inflation assumption of 2.1 %. 

Confidential 
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Appendix 
Key macroeconomic/market assumptions and capital 
markets considerations 

Confidential 
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Macroeconomic and market assumptions 
Hungarian gas demand is the main driver of sales volumes for EFS and EFT 

Hungarian gas consumption - KPMG forecast 

K Si Üf 
s § a 
"Praa market-Other 

8 8 
° F w msttf - Paver gaieraSon 

Hungarian gas consumption - Benchmarking 
( b O T , ) 2011-2020ECAGR: 

1 4 « KPMG: (0.1%) 
! CERAl'l; 1.4% 
I EIU:1.1% 

| 3 ; Wood Mackenzie: 0.1% 

12 

10 
3011 2012E S013E 3014E 2015E 2016E 2017E » 1 6£ 2019E 2020E 

KPMG (Sep-2013 — ' — CBW (Maj-2012} 
BU (ftue-S012) — — Wood Meefcewf« <pct-»11\ 

Hungarian GDP per capita and GDP growth 
(In USD' 000) 

15% 2.i 

u uj 
s s s 

••••••IGDPpsrcapialFPP) — R*a GDP growth 

GDP per capita vs. energy consumption per capita (2011) 

8,000 

1 7,000 
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Source: KPMG, CERA, BU and Wood 
Notes: (1) Based on 2012E-2015E parted. 
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Macroeconomic and market assumptions 
Gas and power prices, inflation and exchange rates 

Gas price 

After 2015, E F T gas 
sales prices am assumed" 
at 2.0% margin over gas ~ 

purchase price. 

S a 
— — Open market sale pries 
— — — Gas purchase price 

Source: KPMG, tHS GfobaJ insight, 
Note: EFS acquires gas for own consumption at open market pice. 

Inf lat ion 

a s s a s s 
— Regulated market sale price 

Spot 

Power price 
(HUF/kWh) 
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Source: Euroataf, KPMG . 
Neda: Pries at which EFS acquires etectriöty for internal consumption. 

Exchange rates 

8 % 

•EURHUF •USOHUF 

Source: Global inojght (Jan.2013). Source: Global InstgM (Jan-£013}. 
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Capital markets considerations 
Long-term yield development 

10-year Hungarian interest rate swap 10-year Hungarian Government bond yield 

10.00% 15.00% 
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Credit Suisse does not provide any tax advice. Any tax statement herein regarding any US federal tax is not intended or written to be used, and cannot be used, by any 
taxpayer for the purpose of avoiding any penalties. Any such statement herein was written to support the marketing or promotion of the transaction(s) or matter(e) to 
which the statement relates. Each taxpayer should seek advice based on the taxpayer's particular circumstances from an independent tax advisor. 

These materials have been provided to you by Credit Suisse in connection with an actual or potential mandate or engagement and may not be used or relied upon for any 
purpose other than as specifically contemplated by a written agreement with Credit Suisse. In addition, these materials may not be disclosed, in whole or in part, or 
summarized or otherwise referred to except as agreed in writing by Credit Suisse. The information used in preparing these materials was obtained from or through you or 
your representatives or from public sources. Credit Suisse assumes no responsibility for independent verification of such Wormation and has relied on suoh information 
being complete and accurate in all material respects. To the extent such information includes estimates and forecasts of future financial performance (including estimates 
of potential cost savings and synergies} prepared by or reviewed or discussed with the managements of your company and/or other potential transaction participants or 
obtained from public sources, we have assumed that such estimates end forecasts have been reasonably prepared on bases reflecting the best currently available 
estimates and judgments of such managements (or, with respect to estimates and forecasts obtained from public sources, represent reasonable estimates). These 
materials were designed for use by specific persons familiar with the business and the affairs of your company and Credit Suisse assumes no obligation to update or 
otherwise revise these materials. Nothing contained herein should be construed as tax, accounting or legal advice. You (and each of your employees, representatives or 
other agents) may disclose to any and all persons, without limitation of any kind, the tax treatment and tax structure of the transactions contemplated by these materials 
and all materials of any kind (including opinions or other tax analyses) that are provided to you relating to such tax treatment and structure, For this purpose, the tax 
treatment of a transaction is the purported or claimed US federal income tax treatment of the transaction and the tax structure of a transaction is any fact that may be 
relevant to understanding the purported or claimed US federal income tax treatment of the transaction. 

These materials have bean prepared by Credit Suisse CCS') and its affiliates for use by CS. Accordingly, any information reflected or incorporated herein, or in related 
materials or in ensuing transactions, may be shared in good faith by CS and its affiliates with employees of CS , its affiliates and agents in any location. 

Credit Suisse has adopted policies and guidelines designed to preserve the independence of its research analysts. Credit Suiese's policies prohibit employees from 
directly or indirectly offering a favorable research rating or specific price target, or offering to change a research rating or price target, as consideration for or an 
inducement to obtain business or other compensation. Credit Suisse's policies prohibit research analysts from being compensated for their involvement in investment 
banking transactions. 
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CREDIT SUISSE SECURITIES (EUROPE) LIMITED 
One Cabot Square 
London E14 4CU 
+44 20 7888 6888 
www.credit-Buisse.corn 
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