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Important Notice 

This report and any accompanying oral presentation (together the 'report") has been prepared by Credit Suisse Securities (Europe) Limited and its affiliates ("OS") at the 
request of Magyar Villamos Művek Zrt ("MVM", or the "Company*) pursuant to C S ' s engagement letter dated 15 April 2Ű11 in connection with the possible acquisition 
by the Company or one of its affiliates of a direct or indirect interest in E.ON AG'a assets and business activities in Hungary ("E.ON Hungary

0

), (the "Acquisition*) and the 
preparation, in connection therewith, of a valuation report for the Board of Directors of MVM addressing the enterprise valuea of both E.ON Földgáz Storage Zrt. (°EFS") 
and E.ON Földgáz Trade Zrt. ("EFT

3

) (jointly the "Target'') which together make up part of E.ON Hungary. The report is intended solely for the information of the 
Company and is subject to the terms of the aforementioned engagement letter. This report is preliminary and should not be relied on for any purpose. This 
report may not be reproduced, In whole or in part, nor summarised, excerpted from, quoted or otherwise publicly referred to, nor discussed with or 
disclosed to anyone else without the prior written consent of CS. 

C S has not independent^ verified any of the information provided to it for the purpose of preparing this report and no representation or warranty, express or implied, is 
made and no responsibility is or will be accepted by C S as to or in relation to the accuracy, reliability or completeness of any such information. The conclusions contained 
in this report constitute C S ' s judgment as of the date of this report and are based solely on the information received by it up lo the date thereof. The Company will be 
solely responsible for conducting its own assessment of the information set out in this report and for the underlying business decision to effect any transaction 
recommended by, or arising out of, this report. 

All projections and forecasts in this report are illustrative exercises using the assumptions described herein, which assumptions may or may not prove to be correct. The 
actual outcome may be materially affected by changes in economic and other circumstances which cannot be foreseen. No representation or warranty is made that any 
estimate contained herein will be achieved. The valuations contained herein represent only a range of theoretical values and a range of possible realistic values and 
represent solely C S ' s analysis of, and conclusions with respect to, the information (including information on current market conditions) available to it as of the date thereof 
and does not constitute an opinion of any kind as to the value of the Target's shares and there is therefore no guarantee that such value will be reflected in any future 
market capitalisation of the Target and/or in any transaction involving the Target. Further, the value of such shares could be affected by changes in market conditions, 
general economic conditions and other factors which generally influence the price of securities. 

This document does not constitute a fairness opinion and should not be interpreted as such. 

C S will receive a fee for its services pursuant to the aforementioned engagement letter. 

CS is acting exclusively for MVM and no one else in connection with the Acquisition, the aforementioned engagement and the production of this report, 
and will not be responsible to any other person and/or entity other than the Company for providing the protections afforded to clients of CS or for 
providing advice in relation to the Acquisition, the aforementioned engagement and/or this report. 

26 November 2012 
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Basis of preparation 

.¿1 

Credit Suisse Securities (Europe) Limited ("CS") has been engaged by Magyar Villamos Muvek Zrt. ("MVM" or the "Company") to act as its 
exclusive financial advisor with reaped to the acquisition by MVM or one of its affiliates of a direct or indirect interest in E O N AG's ("Seller0) 
assets and businesses in Hungary, including E.ON Földgáz Storage Zrt. ("EFS*) and E.ON Földgáz Trade Zrt. ("EFT") (the "Transaction*) 

In these materials, Credit Suisse presents a preliminary valuation analysis of E F S and EFT ("Targets") 

T i l 

Scope of the valuation includes 100% of E F S and 100% of EFT 

The 25% stake in Panrusgaz, which could possibly be within the scope of the contemplated acquisition, has not been considered in the 
valuation analyses due to the lack of any financial Information 

MTM i -i: 

¡ 1 1 • r . 

UON üss Sióra;)'! fin till UON Hjhrnaj Int 

Mrt 

I SÍ IntmTnadiarycompsB̂ j 
. J forthoauppfyof gat 1  

from Gazprom Expos" 
1o EFT j 

a KPMG projections for key market assumptions 
a Historical ftrtanciate and business plans for E F S and EFT for capex forecasts 
• Business cases and assumptions as discussed and agreed with MVM 
a Starting net working capital in line with reference levels derived by KPMG in order to ensure consistency with envisaged sale and purchase 

contract; to be adapted accordingly in case of any future changes or different negotiation outcome 
• Updates of valuation draft as of 13 November 2012: 

- E F S : New projections on total capacity booking and replacement of Base C a s s w/o closure of 2 U G S facilities with the South Stream Case, 
as discussed with Company 

- EFT: New projections on W A C O G , soles prices and Hungarian gas supply, as received from KPMG; new inventory disposal approach, as 
discussed with Company 

Dus diligence reports prepared by Baker 5 McKenzie (legal consultant), KPMG (accounting and tax consultant) end ESK (technical 
consultants) in the context of the acquisition of the Targets 
Selected information and data provided in E.ON dataroom (April 2011, August 2011 and October 2012) 
Industry research reports, broker reports and relevant information from publicly available sources (e.g. Hungarian Energy Office) 

Note: (1) For further details pleaae rotor to the retorent sides in the aeotjanfl on the detailed wíuiüon of the Tee^eL 

CREDITSUISSE 
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Basis of preparation (cont'd) 

Valuation of each Target on a stand alone basis (100% enterprise value) 

• Valuation date: 30 September 2013 (assumes no material delays from regulatory approvals) 

- Valuation date assumes that transaction is closed on 30 September 2013 and MVM takes economic ownership of E F S and EFT as of this date 

m Sensitivity analyses performed on key operating assumptions 

• No impact of any potential state aid rulings or issues on valuation of EFT and E F S assumed 

b Potential future changes in the current tax regime applicable to E F S and EFT have not been taken into account 

m The potential Impact of any change-of-ccntrol clauses or other transaction-related effects (e.g. integration cost or synergies) on EFT and E F S 
has not been considered in the valuation analysis 

a No potential liabilities or negative cash flow effects from (i) any legal risks, (li) any environmental issues / obligations or (in) any tax exposure / 
liabilities relating to past periods have been considered in the valuation analyses, since it has been assumed that these will be covered separately 
In any binding purchase agreements either via respective representations or indemnities from the seller or as purchase price adjustment 

B The valuations contained herein represent an intrinsic valuation of the Targets. There is no guarantee that such value will be reflected in any future 
valuation of the Target and/or in any transaction involving all or any of the Targets 

i 
r 
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Basis of preparation (cont'd) 

• a 
i The main valuation methodology used to value E F S ie the discounted cash flow analysis ("DCF") since it best captures relevant aspects of 
the Hungarian regulation, the key dynamics of the Hungarian gas market as well as relevant operating and cost characteristics for E F S 

¡ As secondary valuation methodology, precedent transactions in the gas storage sector in Europe, over the past 10 years are used as an 
additional reference point 
The comparable trading companies methodology is not deemed applicable due to lack of pure play peers and different regulatory regimes 
The following parameters are considered the key drivers of the E F S valuation: domestic gas consumption, mobile domestic storage sales 
volumes, outcome of the next regulatory review and export dynamics. These are reflected in the following valuation cases: 
- Business Plan Case: based on assumptions provided by E.ON, assuming mobile capacity bookings will Increase from 2.5bcm in 2012 to 

3.4bcmby 2017 
- Base Case: based on market assumptions provided by KPMG, aseuming further decline in mobile capacity bookings to 2.3bcm in 2012 

and stagnating bookings volume thereafter and the closure of 2 UGS(2> facilities in 2017 since they are not required due to low assumed 
mobile storage capacity bookings volume 

- South Stream Case: based on market assumptions provided by KPMG but assuming additional 1 .Obcm of storage capacity bookings 
related to South Stream 

Updated valuation report contemplates higher capacity booking in all projected years 

r r . 
The main valuation methodology used to value E.ON Foldgaz Trade is the discounted cash flow analysis since it best captures the relevant 
aspects of the Hungarian regulation regime and the key characteristics for the gas wholesale trading and supply sector as well as the 
specific characteristics of EFT (e.g. contractual position) 
Precedent transactions and trading comparable companies methodologies are deemed not applicable for EFT due to lack of comparable 
transactions, pure play peers and different regulatory regimes 
The following parameters are considered the key drivers of the EFT valuation: domestic gas consumption, gas sales volumes, domestic gas 
sales prices and the outcome of the contract renegotiation with key suppliers 
Since EFT has gas procurement contracts that contain a Take or Pay ("TOP") clause requiring EFT to purchase a minimum volumes 
("MAO") of gas at oil-linked gas price ("WACOG"), EFT is unlikely to be able to sell all its MAQs over the 2012-2015 period, resulting in 
significant TOP volumes and the risk of significant operating losses for EFT 
- In our valuation, we have therefore separated the value of EFT recurring underlying business!3* and the potential impact of TOP volumes 
To value EFT (recurring underlying business), the fallowing 2 main valuation scenarios have been considered: 
- Scenario 1: based on current contractual position of EFT and market assumptions provided by KPMG for the 2012-2015 period. Post 

2016, DCF projections based on assumed 20% gas market share and sales price with 2.0% margin over W A C O G 
- Scenario 2: based on E.ON assumption that EFT purchase contracts will be successfully renegotiated and market assumptions provided 

by KPMG 
The impact of TOP obligations is valued separately based on the same valuation Scenarios 
- Net present value of TOP cash flows is driven by the success of contracts renegotiation with gas suppliers, discount on sales price, and 

financing cost 
Updated valuation report contemplates higher values of oil-linked components (for W A C O G and sales prices), lower spot price weight In 
W A C O G formula, higher gas supply from Centrex, no imports from Romania, and disposal of majority of inventory assumed in 2016 

CREDITSUISSE 

Notes; (1} For further details please refer to the relevant aides in the auctions on the detailed valuation of thai Targets. 
(2) Underground gas storage. 
(3) Rocuning underlying business excluding the impact of TOP volumes. Confidential / Draft 
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2. Summary valuation analyses 
a) Key macroeconomic and market assumptions 
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Macroeconomic and market assumptions 
Hungarian gas demand is the main driver of sales volumes for E F S and E F T 

Hungarian gas consumption - KPMG forecast 
(bcm) 
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GDP per capita vs. energy consumption per capita (2011) 
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Source: KPMG, CERA, EIU and Wood Mackenzie. 
Notes: (1) Based on 2012E-2016E period 
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Macroeconomic and market assumptions 
G a s and power prices, inflation and exchange rates 

Gas price 

^ Open market sale price 
— — = Gas purchase price 

Source: KPMG, 1HS Global Insight 
Note: EFS acquires gas for own consumption at open market price. 

Inflation 
m 

—- Regulated market sale price 
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Power price 
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Source: Euroalst, KPMG. 
Note: Pries at which EFS acquires eteetricäy for internal conoumption. 
Exchange rates 
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Source: Global Inaight (Sep-2012). Source: Global Inaight (Sap-2012). 
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b) E F S 
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EFS 
Perimeter of valuation 

Overview A s s e t locat ion 

• E F S has four underground natural gas storage 
sites (ín Zsana, Hajdúszoboszló, 
Pusztaederics, and Kardoskút) where gas is 
being stored in depleted gas fields 

• Total working gas capacity of 4.2bcm, daily 
withdrawal and injection capacity of 55.1 mem 
and 32.2mcm, respectively 

m E F S owns c . 7 0 % of existing storage capacity 
in Hungary (c. 8 5 % excl. strategic storage), 
with the remainder being owned by MOL' 1 ) 

i c . 11 customers and 174 employees 

K e y f inancía la ( H U F b n ) » » 

61.a 
flO.7% 52.3, 

62.3% 

2000A 2O10A 2011A 

• • H Revenue to EBITDA «•*••» EBITDA margin 

Note: Based on Hungarian Accounting Standards. 

Total E F S 
í v lililí 
ibilo: I meron 

d n w a l w p i ^ f e l mcm/d 

ion cap: 32.2 mcm/d 

4,171 mcmP) .shion gas: 

Budapest 
E F S HQ 

Pusztaederica 

Mobile: 340 mem 

Withdrawal cap: 3.1 mcm/d 

Injection oap: 2.6 mcm/d 

Cushion gas : 266 mem 

Hajdúszoboszló 

Mobile: 1,440 mem 

Withdrawal cap: 20.B mcm/d 

Injection oap: 10.3 mcm/d 

Cushion gas: 2,210 mem 

Kardoskút 

Mobile: 280 mem 

Withdrawal cap: 3.2 mcm/d 

Injection cap: 2.2 mcm/d 

Cushion gaa: 260 mem 

Z s a n a 

Mobile: 2,170 mem 

Withdrawal cap: 28.0 mcm/d 

Injection cap: 17.2 mcm/d 

Cushion gas : 1,435 mem 

E F S 
Transmission networks MOL transport 

CREDIT SUISSE 

Source: Seller. 
Notes: (1) MOL owroths Szoreg UGS with 1.9bcm of mebte capacity. 1 .Zbcm of Szoreg UGS is ctadtonted to strategic storage. 

(2) Includes transaction cushion gas (TCG") which (13bcm) was acquired by EFS In 200B for HUFODbn (€238m at 2005 avg. BJRHUF 
exchange rat* o5 262.16). h can not be eojd prior to 2021 according to the agreement with the Qcvommant EFS ie receiving a 
HUFB.26bn (c. €33.6m at 2011E avg. EURHUF exchange rate of 276.08) pja. return on TCG which b included in tariff. 
(3) inducing capftaEaed value of EFS perfevnMftce. 
(4) EUR/HUF exchange rate of 280. 

Confidential / Draft 
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Introduction to valuation cases 

E F S Business Plan Base C a s s ("BC") 

3 Based on the business plan (2012-17] provided 
during due diligence 

î> EFS provides limited detail on certain relevant 
items: e.g. export volumes, prices 

* Corporate tax rate of 19% and local tax rate of 
C. 2.5% 

t 

.A in . 

2012 Business Plan does not contain price 
assumptions - For the purpose of this analyses 
no changes in the current regulatory 
framework!') are assumed 
Assumes that EFS' application to HEO to 
reduce the reference capacity booking volume 
from 3.6bcm to 3.2bcm for tariff calculation is 
approved and is effective as of January 2013 
Assumes RAB and allowed OPEX indexation 
whh inflation starting m 2015; 1.3% efficiency 
factor for allowed OPEX assumed 

a TcrtBlcurnulatodvolumBB2012-17: 16,914mctn 
a Average storage capacity salas 2012-17: 

2,81 Amern 

•f Mobile storage booking volume assumptions 
based on KPMG projectioné 

•4 Prices based on the current regulatory 
framework 

•4 Assumes closure of Hajdúszoboszló and 
Kardoskút UGS facilities in 2017 due to low 
utilisation and sale of 1.47bcm of cushion gas 

•* Costs and working capital projections based on 
assumptions described in section 3 
- Decline in personnel expenaee due to 

reduction in workforce by 62 employees 

•» Assumes no changes in regulatory framework 
- RAB and allowed opax increased by inflation 

post 2014; 1.3% efficiency factor for allowed 
OPEX assumed 

-» After closure of 2 UGS facilities, RAB, allowed 
apex and reference booking volume (3.8bcm) 
reduced proportionately to the reduction in 
storage capacity 
- Revenue for TCG reduced in proportion to 

the reduction in volume of cushion gas. 
Revaluation of revenue in 2021® 

* Total cumulated volumes 2012-17:14,3B9mcm 
•* Average storage capacity sales 2012-17: 

2,395mcm (16.0% below Business Han Case) 
- Nabucco and South Stream volumes equal 

toO 
- Export sales of 0.2bcm per year 

South Stream Case ("25") 

•» MabDe storage booking volume assumptions 
based on KPMG projections 
- Assumes c. Ibcrn of storage booking volume 

related to South Stream 
•* Prices same as in the Bass Case 
* Assumes closure of Kardoskút UGS facility in 

2017 due to low utilisation and sale of 0.26bcm 
of cushion gas 

•s- Costs and working capital projections based on 
aasumptjona described in section 3 
- Decline in personnel expenses due to 

reduction in workforce by 22 employees 

•» Same approach to the regulatory framework as 
in the Base Case assumed 

•» After closure of 1 UGS facility, RAB, allowed 
opex and reference booking volume (3.6bcm) 
reduced proportionately to the reduction in 
storage capacity 
- Revenue for TCG reduced in proportion to 

the reduction in volume of cushion gas. 
Revaluation of revenue in 2021® 

• Prices for 2S Bales at 60% of non-USP tariff 

* Total cumulated volumes 2012-17:15,3B9mcm 
•* Average storage capacity sales 2012-17; 

2,662mcm (9.1 % below Business Plan Case) 
- South Stream volumes equal to 0.33bcm in 

2016, 0.67bcm in 2017 and 1 bcm post 2017 
- Export sales of 0.2bcm per year 

Average yearly capsx 2012-20: HUF3,399m 
Average capex in % of sales: 7.9% 

-* Based on the Business Plan 
- Average yearly capex 2012-20: HUF3,398m 

•* Average capex In % of sales: 10.8% 
•» Capsx is not reduced post 2017 as utilisation of 

remaining 2 UGS facilhiea will increase 
•» Reoultivation coats at closing of 2 UGS facilities 

of HUF44.7bn (£160m) based on ESK 

-» Based on the Business Plan case 
- Average yearly capsx 2012-20: HUF3,3Q9m 

•» Average capax in % of sales: 0.7% 
-3- Capex is not reduced post 2017 as utilisation of 

remaining 3 UGS facilities will increase 
•* Recultivanon costs at closing of 1 UGS facility 

of HUF12.4bn (€44m) based on ESK estimates 

CREDIT SUISSE 

Notes: (I) In 2011, EFS assumed that post 2014 the market will be tiberafzed and the return for USP customers wiDmcreaBe to 10.08% from 
4.8%. 
(2) bi Hie Base and South Stream Cases, after the revaluation of revenue an TCG (with accumulated inflation}, impOed atoned return on 
TCG is B.8%. Assuming no revaluation of TCG, implied allowed return ia 4.2%. 
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Key assumptions and summary financiáis 
Mobile capacity fee* 1' 

(HUF/GJ/year} 

700 

2011 2025ECAGRj 
B O M Casa / 23 Case 

"Non-USH: 3.2%; USK: 3.1% 
-Business Plan Caaet8_ 

~ ~ Base arid South Stream Cases 
' ~ Business Plan Case  

5***" »' tncraasedaa to rmaiuetkm 
*=— ofrevonw on TUG 

2011 2013E 2015E 2017E 2019E 2021E 2023E 2026E 
Non-USP — USP 
Export bookings ,l" ' • South Stream bookings 

Source: Current regulatory framework. 
Gas storage revenue' 4) 
(HUF in billions) 

70 
60 
50 
40 
30 
20 
10 
0 

2011-2026E revenue CAGR: 
Bass Case: 1.2% 
South Stream Case: 2.7% 
Business Plan: 4.4% 
Inflation: 3.7% 

2008 2010 2012E 2014E 2016E 2018E 2020E 2022E 2024E 

• South Stream Case £ Business Plan 

Mobile capacity booking vol um e'3* 
(bcm) 

4 

2011-2025E volume CAGR 
Base Case: -1.4% 
South Stream Case: 1.1 % 
Business Han Cass: 0.0% _ 

2008 2010 2012E 2014E 2016E 2018E 2020E 2022E 2024E 

• Base Case • South Stream Case =s Business Plan Case 

Source; KPMG, EFS, MVM. 
EBITDA"" and EBITDA margin  
(HUF in biHtana) 

70 
EBITDA 
EBITDA margin 

90% 

80% 

Source: KPMG, EFS, CS analyses. 

2008 2010 2 0 1 2 E 2 0 1 4 E 2 0 1 6 E 2 0 f 8 E 2 0 2 0 E 2 0 2 2 E 2 0 2 4 E 

• B C a 2S • BP • B C • 2S J BP 
Source: KPMG, EFS, CS analyses. 

40% 

CREDIT SUISSE 

Nates: (1} South Steam case assumes mobile capacity fee similar to the Base Case. Reese rate- to p. 34 for further details. 
(2) Higher tariff in thB Business Plan Cass due to approval of EFS'application to reduce reference capacity booking volume for tariff 
calculation from IBbcm to 3.2bcm starling In January 2013. 
(3) Mobile capacity booking volume in the South Stream Case hcludasaddffional Ibcm a) bookings related to South Stream. 
(4) Excludes revenue from sale of natural gas, eepitafked own performance and other income. 
(6) EBITDA during the 2008-2011 period is effected by raeiiHe related to the sate of natural gas, capitalized own performance and other 
Income, thus EBITDA rrsugin is not shown. 

Confidential / Draft 
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Valuation summary 
Enterprise value (100%) as of 30 September 2013 

{HUF in biffions) 
Enterprise value 
HUF 243 - 273bn 

€0.87-0.97bn 

Business Plan 

Base Case 

South Stream Case 

Precedent 
transactions 

F288bn " *p 
(ÍÍXJbn) currEÉl 

Mue of 74% of 402 
€1.43bn 

n) 
m 
by 

g » 
an 

E V / 2012E 
EBITDA'* 

Min Max 

14.6x 16.8X 

10.1X 11.4x 

10.9x 12.4x 

13.1x 16.0x 

Comments 

i Based on Business Pian operating assumptions and 
W A C C of 9.8% +/- 0.5%; TGR of 2.1 %<11 
TV is 44.7% of total EV. Imp), exit EV/EBITDA of 9.3x 

W A C C of 9.8% +/- 0.6%; TGR of 2.1 %<1> 
Closure of 2 U G S facilities due to low utilisation 

_TV ra 37.0% of trtal_& J ^ ^ 

W A C C of 9.8% +/- 0.5%; TGR of 2.1 %<« 
1 bcm 2S related sales and closure of 1 UGS facility 
TV is 43.9% of total EV. Impl. exit EV/EBITDA of 8.9x 

Based on average capacity metric of previous 
transactions of €0.297/mcm +/-10% 

200 400 600 

Implied EV / 2012E EBITDA' 4 ' 8.3x 16.7x 25.0x 

HUF288bn {€1.00bn) current value of 74% of E F S ' s cushion gas 

m 4.1 ?bam&> (volume of cushion gas) x HUF105.6/m 3 (2012 competitive 
market gas price) x0.74 (withdrawal amount)131 x 0.86 (factor to account 
for 12% mining royalty) 

HUF512bn (€1.63bn) EV of E F S implied by Zsana capacity expansion 

• HUF32bn (cost of Zsana expansion) / SOOmcm (expansion capacity) x 
4,200mcm (total capacity) + HUF288bn (value of cushion gas) 

CREDIT SUISSE 

Source: CS analyses. 
Note: Net debt Uun-2012} of HUF124bn (€442m) baaed on KPMG calculation, pension provisions (Jun-20121 of HUFO.Ibn (€0.2m), eita 

restoration provisions (Jun-2012) of HUF9.6bn (€34m) and other provisions (Jun-12) of HUF1.2bn (64m), based on FRS. Net 
working capital assumed at -HUFO.Bbn (-€1.7m) as of September 2013 based on KPMG figures. EUR/HUF exchange rate of 280. 
(1) Based on long term inflation assumption of 2.1%. (2) Total volume of cushion gasas of August 2012. (3) 74% assumption has 
been provided by ESK. (4) 2012E EBITDA of HUF24.0bn (Œ8m) based on the Business Plan case. 

Confidential / Draft 
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EFS 
Sensitivity analysis 

Enterprise value (Base C a s e , assuming closure of 2 U G S facilities) 
(HUF in hillioris) 

" V \ . , - i . 
Domestic sales volume (+/- 300mcm) 

Export sales volume {+/- 100mcm) 

Hungarian gas consumption 

Power prices (+/-10%) 

G a s prices (+/-10%) 

Inflation (+/- 0.5%) 

W A C C (+/- 0.5%) 

T G R (+/- 0.5%) 

Incr. in U S P return to 7.0% in 2015 

Incr. in U S P return to 10.05% in 2015 

No revaluation of revenue on T C G in 2021 

(80.0) 

(€286m) 

Enterprise value 
HUF257bn 

Downside (-) (€917m) upside (+) 

{37.5; 
(€134m) 

(40.0) 

(€143m) 

0.0 

€0m 

40.0 

€143m 

80.0 

€286m 

CREDIT SUISSE 

Source: CS analyses. 
Note: EUR/HUT e«c*iariae rate of 230. 

(1) Increase/dBcreaBe in Hungarkm gas consumption 2012E-2020E CAGR by+/-1%. Confidential / Draft 
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Valuation summary - downsides and upsides 

Enterprise value (based on mid-point of the valuation ranges) 
(HUF In billions) 

500 

450 

400 

350 

300 

250 

200 

€90m ei,B49m 

€171 m 
€73m 

€122m 

(€134m) 
_£5£m €B9m 

€881m 

€4m 
4— 

"OHRT 
5 

150 -

100 -

50 -

0 

191" 
267 

_4M_ 

EV (incl. No closure No EV {Base Mobile Lower rag, 
downside) of 2 U G S revaluation Case) capacity booking 

of revenue bookings of volume 
for T C G 2.47bcm reference 

Remain, 
transaction 

cushion 
gas rev. 
shortfall 

Higher 
domestic 

South 
Stream 
volumes 

Tariff on USP return USP return EV (incL 
South increased increased upside) 

Stream to 7.00% to 10.05% 
volume 

Allowed revenue lor transaction cushion gas is HUF 9.25bn per year over 
the 2005-2021"' period. In all cases, allowed revenue on transaction 
cushion gas is revalued in 2021 gas year with accumulated 2005-2021 
inflation^ 
Upside if domestic mobile capacity bookings in 2012 are 2.47bcm as per 
E F S B P expected 2012 bookings vs. 2.3bcm currently assumed in the Bass 
Case; driven by KPMG's forecast of Hungarian gas consumption 
Approval of E F S ' application to reduce regulatory bookings volume 
reference from 3.6bcm to 3.2bcm as of January 2013 

Recovery of remaining shortfall in revenue related to transaction cushion gas 
(shortfall which is not recovered through assumed tariff adjustment)"' 
Upside if gas consumption in Hungary grows faster than forecast by KPMG 
(average of forecasts by CERA, EIU and Wood Mackenzie, please see p. 8 
for further details). Mobile storage capacity booking assumed to increase to 
2.7bcm by 2020 
Upside if storage bookings increase by 1 bcm due to South Stream 
Upside if sales tariff for 1bcm of storage bookings related to South Stream 
is equal to B5% of non-USP tariff vs. assumed 50% of non-USP tariff 

©ÎÛJÎ 

CREDIT SUISSE 

Source: EFS, Company information, CS analyses. 
Note: EUR/HUF exchange rate of 280. 

(1) HUF9.25 is a corttrectueOy guaranteed revenue. If actual revenue related to transaction cushion gas is lower than HUF0.26, EFS 
has the right to recover lost revenues. Revenus Is HUFII.Bbn In 2012 adjusted for revenue shortfall in prevtous years, 
(2) Revaluation assumed in July 2020. In the Bass and South Stream Cans, after the revaluation of revenue on transection cushion 
gas, implied allowed return on transaction cushion gas is B.8%. Assuming no revaluation of transaction cushion gas, implied allowed 
return is 4.2%. 

Confidential / Draft 
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c) EFT 

Confidential / Draft 

CREDIT SUISSE"™" i ? 

�����
atlatszo.hu
2014.08.12.
18. oldal



EFT 
Perimeter of valuation 

Overview Gas and cash flows scheme 

• EFT is the largest natural gas importer and wholesaler 
in Hungary with 2011 sales of 9.1 bcm (c. 66% market 
share) and 43 customers and 47 employees as of 
December 2011 

• EFT purchases gas from Gazprom (through Panrusgaz) 
at oil-linked prices and M O L lis gas procurement 
contracts have Take-or-Pay (TOP") clauses 
- Under the TOP clauses, EFT is required to off-take a 

minimum annual quantity of gas ("MAO"). If it does not 
off-take the MAQ, it is required to pay for the amount 
of untaken gas or trigger a make-up clause that allows 
to take gas within 5 years time by making a 50% 
prepayment 

- Contracts expire at the end of 2015 
• EFT supplies gas to direct clients (power plants, 

industrial customers), wholesalers distributing gas to the 
residential customers and export clients 

Keyfinancialsi'K*) 

(HUF in bffliom) 

O H tew 
> Erttt» [mud by E.ON 

Gas volume sold and market s h a r e d 
(bcm) 

TOP c o n t r a c t s - g a s purchase volumes 
(bem) 

ii.e 11.6 
4n ' 6 

11.2 

left 

2009 2010 2011 1H11 1H12 
U3P/PUW »Oper market a Export ^ Market share 

2012E 2013E 2014E 201 SE 
° Annual contract quartity (w/o MOL contract) • MAQ 

CREDIT SUISSE 

Source: Seiler, CERA. 
Note: Based on Hungarian Accounting Stan Darda, 

(t) Revenues mcfuda 'Other income*. 
(2) 28% owned by E.ON Ruhrgaa International GmbH (100% owned aubsicCary of E.0N). 
(3) Total gaa demand in HunQary in 2008-2011 based on CERA figurée. 
(4) Exchange rate of HUF2B0/C. 

Confidential / Draft 
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EFT 
Valuation approach 

E F T gas procurement contracts  

H E F T has gas procurement contracts that contain a Take-or-Pay 
clause that oblige E F T to purchase minimum volumes (MAQ) of 
gas at oil-linked gas price ( W A C O G ) 

H Due to stagnant gas consumption and gas oversupply, E F T ' s 
W A C O G is currently c . 21 % above spot gas prices 

m H is expected that E F T will not be able to sell all its MAQs over 
the 2012-2015 period, resulting in significant T O P volumes 

- In addition, E F T has accumulated c. 1.7bcm of T O P 
volumes during 2009 and 2011 for which it made a 25-50% 
prepayment 

• If E F T cannot purchase the MAQs, T O P obligations trigger 
either a penalty (requirement to pay for untaken gas volumes) or 
a make-up clause 

- Make-up clauses allow E F T to prepay 5 0 % of gas and to 
take gas volumes within 5 years by making the remaining 
5 0 % payment 

- Prepayments may require significant a c c e s s to financing 
• Due to its high W A C O G and significant MAQ volumes, E F T is 

likely to incur significant operating losses related to negative 
margin gas sales and/or financing costs for T O P prepayments 

- In the past, E F T was able to reduce MAQ volumes and 
W A C O G through annual renegotiations with its suppliers 

CREDIT SUISSE 

Valuation approach 

B Principal approach 

- Valuation of E F T on a recurring stand-alone basis to 
estimate the value of the company without any potential 
T O P liabilities 

- NPV analysis for T O P /make-up gas volumes to reflect the 
valuation impact of potential operational and financing 
tosses related to T O P contracts 

a Valuation scenarios 

- Valuation scenarios based on K P M G forecasts and E.ON 
assumptions 

- K P M G forecasts reflect the current contractual position of 
E F T while E .ON assumes that E F T will be able to 
renegotiate contractual terms with its gas suppliers 

m Financial statements and T O P impact are projected on a 
consolidated basis in order to adequately capture impact of 
effects on working capital and other items 

Confidential / Draft 
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EFT (recurring underlying business*1)) 
Introduction to the valuation scenarios 

Scenario 1 io 2 

Valuation of EFT without TOP/make-up volume*!') 
For the period 2012-S015. gas sales volumes based on KPMG assumptions 
fir" P ' ^ f p a price ("WACOG'l baaad on proxy price formula provided by EON 
[contractually agreed purchase price) and KPMG assumptions 
Gas eafse prices based on the ejrian'rtfl regulation and KPMG forecasts; no exports 
assumed after 2012 
After 2015. gas sales volumes based on an assumed 20% market share (market size 
based an KPMG estimates), gas purchase price is assumed to be competitive with 
alternative gas sources (equal to spot gaa prices), and gas sales price ia assumed to 
be at a 2.0% margin to the gas purchase price 

•» Valuation of EFT without TOP/maka-up volumes'" 
: •» Gas sales volumes aa in Scenario 1 

•* From 2012 to 2015. pas purchase price ("WACOG") ia i 
decline to reach compatrovB (apot) level by 2016. aa assumed by E.ON 

•* Open and rygt'l'rt'wf gf? fp*Bfi nrfcaa assumed for 3012-2015 at the same revel aa in 
the Scenario 1 but not higher than 4.0% margin over WACOG and post 2015 
period at the same level as in the Scenario 1 

-» AD other valuation assumptions as in Scenario 1 

For the period 2012-2015. average open and regulated market sales volumes 
assumed at 2.7bcm and 2,6bcm per year, respectively (excl. TOP/make-up 
volumes)'1* 
Attar 201B. average open and regulated market sales volumes assumed at 1 .Bbom 
and O.Bbcrn per year, respectively, assuming a 20% market share in •vrih flftgmffnt 
- Hungarian total gas consumption forecast to stagnate over 2011-2020 period as 

potential increase in power consumption assumed to be offset by increase in 
generation from renewable energy sources end efficiency improvements 

- Overall market 3hare assumed to decline from c.66% in 2011 to 20% by 2016 
due to competition from alternative gas suppliers 

•* Volume assumptions (excl. TOP/make-up volumes) are the sams as in the 
Scenario 1 

Key costs and working capital assumptions 
- Storage and transmission costs linked to volume stared end said, respectively 
- Inventory (I.Obcm in 2011) assumed to be partially disposed En 2016 to reach the 2011 inventory-to-salea volume ratio of 0.11x 
- Accounte receivable and payables assumed to be B.7% and 4.1% of revenues and COGS, respectively (based on 2011 figures) 
- Receivables from affiliated undertakings and short-term liabilities to affiliated undertakings assumed to be 3.2% and 15.1 % of revenues and gaa purchase cost, respectively 

(baaed on 2011 figures) 
- Other indirect costs { i* . marketing) linked to revenues (baaed on 2011 ratios) 

Assume MOL does not exercise ita change-of-corttrol right 
No UK funds'3) assumed after 2012 aa per EON information 
Capital expenditures equal to depreciation based on the 2011-2017 Business Plan 
No Crisis and "Robin Hood" taxes assumed after 2013 as per E O N information 

Source; Company Information, KPMG forecasts, DiS Global Insight, EIU. 
Notes: (1) Excluding TOP impact For further information about TOP/maka-up volumes analysis and scenarios please refer to pages Confidential / Draft 

CJREDIT SUISSE Subsidies provided by the Government to compensate EFT for the operating lessee caused by the eboOshmsnt of tha nn 
regulated rna/ksl. 
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EFT (recurring underlying business) 
Key assumptions and summary financiáis 

Gas purchase and sale prices 
(HUF/mSr) 

60 1 a  

2011 2012E 2013E 2014E Z015E 2016E 2017E 2018E 2019E 2020E 
,'-"n Sale price-open mkt (scan. 1) — — Sale price-regulated mkt (seen. 1) 

Sale price-export market — Sale price (attar 2015) 
Spot price WACOG-Sconario 1 

=—== WACOOSoBrerio 2 
Revenue and EBITDA' 3*  
(HUF in batons) 

Sales volumes 1 1 , 2 ' 
(bem) _ _ _ _ _ _ 

¡aa%] [B7%\ ¡68%]j]57%j I 6 1 % | Í47%j [ 2 9 % ] Í 2 0 % ] j M%| j 20%| |^20%| f 20%] 

2009 2010 2011 2012E 2013E 2014E 2015E 2016E 2017E 2018E 2019E 2020E 

ra Market ahare» • Scenario. » Scenario 2 [ [ ] TOP volumes L I ] Rescheduled 

Cash flow from operating activities' 3*' 
{HUF in biEons) 

(N c_ n n es M 

2009 2010 2011 2012E 2013E 2014E 2016E 2016E 2017E 2018E 201QE 202OE 

• Scenario 1 6_ Scenario 2 L _ _ TOP volumee 

Source: KPMG, Company Information, CS analysis. 
Notes: (1J B-riudas TOP volumes. 2012E volume aotd includos 0.3bcm of exports (export volumes assumed to be nil after 2012). Confidential / Draft 

-_^ — s-asa P) Market share dt»B not takB into conak_an_tiDn sals ot TOP/make-up volumes and export volumee. 
I R F n i X ^ l l l ^ S F i3) Etdudes TOP/meks-up volumes impact. For further bifujiiullun about TOP/maka-up volumes impact analysis and ecenaiioa ptaaae n i 
V_vlYL_LV I I L_.I_>I^^L_ n_tar_opageW-25. Z l 

(A) Includes net income find, interest), depredation, and change in working capital Hems. 
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EFT (recurring underlying business) 
Valuation summary 

Enterprise value (100%) a s of 30 September 2013 - Excluding impact from TOP/make-up volumes 

(HUF In biHi-ns) Enterprise value 
(HUF64bn) -HUF50bn<« 

(€228m)-€178m 

Scenario 1 (64) 
(622Bm) 

Scenario 2 

51) 
(< 219m) 

48 
€17 )m 

5d 
€1 

(80) (60) (40) (20) 20 40 60 60 

Cam ments 

ffl WACCcr f12 .8%+/ -1 .0%;TGRof2 .1%i z > 
H 5.4bcm average sales in the 2012-2015 period (excl. TOP 

volumes); 20% market share post 2016 
s W A C O G based on the proxy formula in 2012-2015 and 

competitive (spot) level post 2015 
• Implied terminal exit multiple is 9.0x of 2025E EBITDA 

• W A C C erf 12.8% +/-1.0%; T G R o f Z 1 % « 
B 5.4bcm average sales in the 2012-2015 period (excl. T O P 

volumes); 20% market share post 2015 
B W A C O G is assumed to gradually reach competitive level by 

2016 
ia Terminal value represents 9.2% of total EV; implied exit terminal 

multiple is 9.0x based on 2025 EBITDA 

CREDIT SUISSE 

Source: CS analysis. 
Notes: Please refer to page 24-26 for TOP volumes impact anehwB, 

Net debt of HUF3&4bn as of June 2012 (KPMG). Assumes reference net working capital of HUF02.Bbn as of September 2013. 
Exchange rate: HUF2S0/C 
(1) Valuation range based on the minimum value for Scenario 1 and the maximum value for Scenario 2. 
(2} Based on long term inflation assumption of 2.1 % after 2025. 

Confidential / Draft 
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EFT (recurring underlying business) 
Sensitivity analysis 

&iterprise value (Scenario 1) - Excluding impact from TOP/make-up volumee 
(HUF in bSEona) 

a. a> 

Wim mm 
HHS 

mmm 

I 
• K 

- iL 
- - . 0, 

• H B 

I l i V ï S l 

Total market share (+/- 5.0%) 
Current level: 20% (post 2015) 

Regulated market price margin (+/- 0.5%) 
Current level: 2.0% (post 2015) 

Open market price margin (+/- 0.5%) 
Current level: 2.0% (post 2015) 

WACC(+/ -1 .0%) 
Current level: 12.6% 

TGR(+/-1.0%) 
Current level: 2.1% 

Downside (-) 

(15.0) 

(€54m) 

(10.0) 

(€36m) 

Enterprise value 
-HUF62,7bn 

(-€224m) 

(£.6) 
(€1 3m) 

Upside (+) 

(€18m) €0m 

10.0 

€36m 

15.0 

€54m 

Source: CS analysis. 
Notes: HUF/EUR exchange rate of 280. Confidential / Draft 
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EFT TOP volumes impact 
Introduction to the valuation scenarios 

Scenario 1 

ctuat fjositkm 
.1 * I OP »r.!.i—»-j to be-so|d„ii 

• To al }Wi?< -J015 TOP volumes of ?Ci lhoni 
__ii.il 1.7r!(-i! rda.L-t: \o 2009 ann :>(J 11/ 

_f 2CCP;rir Ai\' make up volume sold in 2014 

Scenario 2 

^•FiAssumes 'X-ituct ICM..•rj-:ti.'::ion with C i / p ' s i n to re. (/iri.i.i.V i»nt i'' 
i T O P vdj'imi, (with.i-iij-. pmpr.y". -Mil) ivid .•cJuc.; W A C O G 

TOPv.il.r-ic1:! to uu scld ir-mpdi.r.5ly 

M ior.il EUOil- MOlii IOJvf.!i:mr.:ii-l M.SE I G I I I 

l.yhr.in ir-iatert to -'CO.! wid 201 li 
ii'iii 201' -ake. un v::lii">i* :.dd ii. 2014 

x l-i atjdil yi: fi.S^m ! f )H vfil.r: 8-. r{.-:.::-ic::Jukc1 :c __0.ti_.UU1 

[fjP.:ra*(.-j;. volumes 
(• . ? V % di5.r-G.ir: to 

i. a", diwcint t** 3.:*. -p-A prLuit 
sn marker •mJ ru^uLvd maik.r. 

TOP. in.-.hp--ip vul-jrneB are sold a t a 5 % discount to g.v *n:r p-. 
(c-jSa-'/j ' .wi.n.t to average of opwi ™_srki;i WH re::>.ii!t>.d m.:ik«t 

B Re:-i hiMiJsit v.l.ines sold at a 2% inv^r : . w WAC'.-ia;; 

Source: Seller, KPMG, Company mfonriaiion. 
Notes: Franoing cost of 7.8% (10y Hungarian swap rate plus 16-fopsconpariy premium). Confidential / Draft 

— » Valuation date for all scenarios: 30 September 2013, 
CREDIT SUISSE 24 

http://__ii.il
http://ior.il
http://__0.ti_.UU1
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EFT TOP volumes impact 
Key assumptions and summary valuation 

Scenario 1 

6.8 v w M a 

if 
3: 

» . s i i l l l 5.1 E 

I. 
1 |1 

JC\m\ ¿3!/." :-313-_ ;::i47 :-i)T4 

13P""3,|j 

P 80 —-T 

•MM 
Mm 

—• 

201311 Ki 14:" 

:«M.6-

Sl i i l 
3012 201b: (MI9 4bi!l 
Sopt20 i : i 201b: {KftObi.) 

201SE 

..: }:• •:> :'• • •«- .V " ':••••• • • ..I '-d -f • 

Scenario 2 

Kiir.chosJulod volumot. 

•:4 4 4 

1 i • :1JP •j .t 4 .» •*. 

ji-t.- - u u * .CSJ- SM --L j ' l - r .sr.- V I - J : K '-I 

'30 Snlii p-iijt for Tt)P (blu mo 

• 

70 s 

&»••• pr rit fr.r 
roucuedul«d volumes 

; - m r w i j f - - u : * ! - to:5fe S S T / l w g l . w g e 

,;{40) 

(BpJ 

.^0.0) (21.7) (23.4) 

2013E . " • O l ^ 20li.L K i n " ! « r / F I V S 1 v O ' S E 

3012 2016: (HUF&B.2011) 
Sopl 2013-2020: (HUFiida.ilbnj 

IHUFbXi .S i j i ; 
itil.HBftii.i 

it iui sieofci) 
1*7 / I r ; 

Source: Seder, KPMG, Company information, CS analysis 
Notes: Exchange rata: HUF280/C nnnfiHonfinl / Draft 

(1) Im&o f̂inancing costs of 7.8% (10y Hungarian ewap rate phis 150bps company premium). WUHIIUOI IUCU i u i « > 
P O C H I T Q l I 1 C C P (2) Discounted cash flows am considered from 30 September 2013 to 31 December 2010 for Scenario 2 and from 30 „ 
V ^ r V L . L / 1 I J U l J J C Saptember2013to31 Dacambar201BforScsnario1.WACCof 12.8%. « 
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EFT (including TOP impact) 
Valuation summary 

Enterprise value (100%) a s of 30 September 2013 

(HUF In billions) 

Scenario 1 (5Q&Î 

Scenario 2 

(5B1) 
(Q.OBbr. ' 

(5 14) 
(€7.31 inj 

(520) 
¡€1.86 In) 

(220] 

(17 

(212) 

(64) 
l€0.23b 

(61) 
i) (€D.22n, 

(162J 

(700) (600) (500) (400) (X0 ) (200) 

4B BO 

(100) 

40.1 ?bn& J8bn 

100 

L J EV range of EFT recurring underlying business (please refer to p. 20-23 for further details) 

L J NPV range of TOP volumes impact (please refer to p. 24-25 for further details.) 

Commenta 

0 W A C C o f 12.8% +/-1.0%; T G R Df 2.1%") 

H Current contractual position of EFT 

• Assumes that TOP/maka-up volumes are sold immediately at 5% 
discount to spot gas prices 

• W A C C of 12.8% +/-1.0%; T G R of 2.1%<1' 

0 8.8bcm of TOP volumes rescheduled to post 2015 

a W A C O G is gradually reduced to reach spot gas price levels post 
2015; rescheduled volumes sold at a 2.0% margin post 2015 

Q Assumes that TOP/make-up volumes are sold immediately at 5% 
discount to spot gas prices 

CREDIT SUISSE 

Source: CS Mjialyfci*. 
Notes: Net debt of HUF38.4bn as of June 2012. 

Assumes reference working capital of HUF82Jibn es of September 2013. 
Exchange rate: HUF280/C 
(1) Based on brig term inflation assumption of 2.1 % after 2026. 

Confidential / Draft 
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EFT (including TOP impact) 
Sensitivity analysis 

Enterprise value (100%) - Scenario 2 
{HUF in bäEons) 

Downside (-) 

Enterprise value 
-HUF187.4bn 

(-€688m) 
Upside (+) 

1 § 

Total market share (+/- 5.0%) 
Current level: 20% (post 2015) 

Regulated market price margin (+/- 0.5%) 
Current lave): 2.0% (post 2015) 
Open market price margin (+/- 0.5%) 

Current level: 2.0% (post 2015) 

W A C O G (+/-2.5%/year)' 

TOP sales price - discount to spot {+/- 2.5%) 
Current: 5.0% 

« f 

(40. T) 
(€143m) 

(1.1)1 1 2.3 
(€4m) ] €8m 

(1.2)1 1 1 1 

(€4m) j €4m 

(2.5)1 I 2 - 4 

(€8m)H €9m 

HUF/USD FX (-t-/-10.0%/year)(s 

W A C C {+/-1.0%) 
Current level: 12.8% 

TGR (+/- 1.0%) 
Current level: 2.1% 

(50.0) 

39.1 
€140m 

60.0 

(€179m) (€107m) (€36m) €0m €36m €107m €179m 

Source: C S analvaiB. 
Notas: EUWHUF exohange rale of 280. fVinftHonfial / nroff 

p c , , « „ 3 - ^ * (1) WACOG sensitivity anarya» bum by addina/eubtraoting 2.5% to the yearly procurement price projected from 2012 to 202B. wonnoeniiai / uran 
C R E D I T S U I S S E (2) Exchange rate sensitivity anef/iù but by addlng/subtmctinQ 10% to the ywufy exchange rate projected by fHS Global Insight. „ „ 

An increase of 10% means a HUF depreciation. Assumes no hedging arrangement In place. Please refer to page S9 tor further ^ ' 
Information about exchange rate development and projections. 
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d) Summary of updated assumptions and valuation 

Confidential / Draft 
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Summary of updated assumptions and valuation 
E F S valuation bridge and key changes 

Valuation bridge - E F S Base Case (100% EV) 
(HUF in bttBons) 

300 — — 

€111m €P17m 

EV (13 Nov. 2012) Change in storage EV (current) 
capacity bookings 

Storage capacity booking comparison 
(mem) 

2012E 2013E 2014E 2016E 2016E 2017E 2018E 201BE 2020E 

• Old projection (13 Nov. 2012) • New projection (current) 

• Updated capacity booking is c. 0.3bcm higher in each projected 
year, as received from KPMG 

a New valuation report also contains the South Stream Case, as 
discussed with Company. The new scenario assumes c 1bcm of 
storage capacity booking volume related to the South Stream 
pipeline, with 0.33bcm booking volume in 2016, 0.67bcm in 2017 
and 1bcm post 2017 

CREDIT SUISSE 

Sourest KPMG projections, C S analysis. 
Note: EUR/HUF exchange rate of 280. Confidential / Draft 
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Summary of updated assumptions and valuation 
E F T valuation bridge and key changes 

Valuation bridge - E F T (incl. TOP impact) Scenario 2 (100% EV) 
(HUF in bQEorra) 

0 

(50) 

(100) 

(150) 

(200) 

(250) 

(300) 

(€80m) 

[244) 

(167) 

21 €4m (€B98m) 

48 
-€0M €75m-

(€871 m) €104m 

,(1) Others EV (current) EV (13 Nov 2012) New W A C O G New regulated New competitive Change in T O P New inventory 
market sales price market sales price volumes distribution disposal approach 

Average increase on 2012-2015 W A C O G of 23%, driven by a decline in spot price weight in formula (old average 2012-2015: 56% vs. new: 33.5%) and an 
increase in gaa oil and fuel oil forward prices (aa received from KPMG) 

Average increase on 2012-2015 regulated market sales price of 3%, driven by an increase in value of oil-linked components (as received from KPMG) 

Average increase on 2012-2015 open market sales price of 11%, though different changes in all years (2012:+31%; 2015:-16%), aa received from KPMG 

TOP volumes increase in 2012 from 1.6bcm to 1.9bcm but decrease by 0.1 bcm/year in 2013-2015, as received from KPMG. Changes driven by an increase of 
the volume supplied by Centrex (from 0.6bcm to 0.8bcm in 2012) and the removal of imports from Romania (old: 0.3bcm) in the 2013-2015 period 

Inventory disposal of c. O.Sbcm in 2016 (c.76% of total inventory), which is now sold in spot markets at 5% discount (2016 total safes: 3.2bcm), as discussed 
with Company. Inventory disposal assumed not to change quantities sold in regulated and open markets (which remains at 20% market share each) 

Residua) value not explained by the above-mentioned five variables 

Source: KPMG projections, C S analysis. 
Notes: EUIWUF aa^noa rata erf 2B0. Confidential / Draft 

f, r\ vaa^ Old valuation (13 November 2012) baaed on KPMGasBumptforwsflof 28 September 201Z 
V ^ R E D I T o U I S S E ( 1 ) ABSurrMB other WACOG linked items (le. sales price) remain urK*mnfled. 30 
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3. Detailed financial anal 
a) Operating assumptions 

CREDIT SUISSE 
Confidential / Draft 
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E F S financial analyses 
Hungarian gas storage market 

Gas storage capacity 
(mem) 

2,400 Storage capacity 
2,170 4,230mcm"> 

1,800 J . 1 

1,200 

600 

1.440 

Commercial storage* 
capacity of 700mcm 

and strategic of 
1,200m cm 

1,200 

Zaana Hajdú- Puszta- Kardoskút Szer eg 1 Szöreg 1 
szoboszló ederícs comm. strat 

• E F S • MMBF 

Mobile storage capacity sales (Base Case) '" ' 

(bem) 
6 

Current domestic commercial storage capacity'1) 

5 _ ^ _ ^ f e s ^ g s ^ r ^ r 

80% 

75% 

3 -

i " 

»® mobile 
•I r t .iih.it r v i : . . .m . a in the 

, j , r v j :-" '..yi - j _ ; • .- i(ii]gas 70% 

2 -

B P » 1 1 

. r l 

-H r 

• I 

85% 

0 , ~ ~ i I " I " — . . — — - I ! , r ! 5 5 % 

2011A 2012E 2013E 2014E 2015E 2016E 2017E 2018E 2019E 2020E 

• MMBF sales (LHS) 

H EFS sales (export) (LHS) 

• E F S sales (domestic) (LHS) 

* EFS 1 domestic market share (RHS)" 
.0) 

Source: EFS, MMBF. KPMG forecasts. 
Note: (IJVyithoutBtrertegbetoracAEFScap Confidential / Draft 

— gaa Into mobile gas and sale in August 2012. 
I R F D 1 T S I (2) South Stream Case assumes that bookings wM increase by O.Sffijcm in 2016, aB7bcm In 2017 and 1bcm post 2017 due to on 
V - " V L L / I 1 L , U I ' J J L demand related to South Stream pipeline. 

(3) Market share in terms of storage capacity booking. 

http://iih.it
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E F S financial analyses 
Volume development 

Business Plan Case: forecast decline in bookings for 2012 to 2.6bcm (from 
a.Obcm in 2011) and then gradual increase to 3.4bcm by 2017 
Baas and 2S Cases: based on KPMG's projections. Domestic demand for 
storage ia driven by gas consumption in Hungary, which is expected to stagnate 
- Decline in domestic booking volume from S.Obcm in 2011 to 2.2bcm in 2012 

assumed and stagnant volume in domestic bookings thereafter related to 
stagnant domaatic gaa consumption 

- Bookings decline due to flexibility provided by MMBF's storage facility, 
stagnant bookings volume growth due to forecast stagnant gas consumption 

Mobile storage capacity sa les - Domestic 
(bom) 

4.0 

Reduction of demand due to 
now Szoreg UGS (MMBF) 

200S 2010 2011 2012E M I S E 2014E 201 EE 2016E 2017E 201SE 201ÖE 2020E 

M Business Plan Case; export volume assumptions are not available; export 
volumes could be included in total volumes (domestic volume above) 

• Base Case: based on KPMG'B projections 
- lODmcm sales to Romania in 2012 increasing to 200mcin in 2013 at a tariff 

equal to 86% of non-USP mobile storage fee 
| - Salsa related to transit support for Nabucco and South Stream assumed to be 

: E South Stream Case: baaed on KPMG's projections and Company data 
- Same safes to Romania as in the Base Case; sales related to transit support 

for South Stream assumed to be 0.33bcm in 2018, 0.67bcm in 2017 and 
I.Obcm poet 2017 at a tariff equal to 60% of non-USP mobile storage fee 

; B Business Plan Case: decline in bookings for 2012 to 2.6bcm. Sales are 
I forecast to grow starting in 2013 

B Base Case: based on KPMG's projections 
- Dedins in domestic booking volume from 3.0bcm in 2011 to 2.2bcm in 2012 

assumed and stagnant volume in domestic bookings thereafter related to 
stagnant domestic gaa consumption; export sales to Romania 

• South Stream Case: based on KPMG's projections and Company data 
- Decline m domestic booking volume from 3.0bcm in 2011 to 2.2bcm in 2012; 

export sales to Romania and capacity bookings for transit support far South 
Stream pipeline 

Mobile storage capacity sa les - Export & transit support 
(bom) 

4.0 

3.0 

2.D 

2009 2010 2011 2012E 2013E 20I4E 2016E 2016E 2017E 2018E MIBE 2O20E 

ÜBaaeCaae I l Sai ft Stream Gasa O Business Ran Case  

Mobile storage capacity sai as -Tota l 

2Û08 2010 2011 2012E 2013E 2014E 2016E 2013E 2017E 201SE 2018E 2020E 

Strasm Casa •Business Han Case 

Source; SoDar, KPMG, Company infofmstjon end C S analyses. 
Confidential/Draft 
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E F S financial analyses 
Price assumptions 

(HUF/GJ/yaar) 
SOD 

Business Plan Cass: Seller does not provide U S P mobile capacity fee Mobile capacity fee - USP* 1 ' 
assumptions. Assume no change in the regulatory regime (do not assume 
increase in return on R A B from 4.5% to 10.05%) 
- Assume that reference bookings volume for tariff calculation is 

decreased from 3.6bcm to 3.2bcm starting in January 2013 
Base and South Stream G B M B : assume that return on R A B for USP 
segment will remain at 4.5% during next regulatory review. Indexation of 
RAB and allowed OPEX with inflation starting in 2015 
Ail cases assume a tariff adjustment if actual revenue for transaction 
cushion gas is lower than HUF9.25bn p ) . Tariff adjustment amount baaed 
on the revenue shortfall in the previous year to the year of the tariff 

s o n 2012E 2013E » 1 4 E SOI BE 2018E 2017E 201 SE 2Ô1GE 202OE 

e&Bs O u BSouth arson Cut 

a Business Plan Case: Seller does not provide non-USP mobile capacity 
fee. Assume no change in the regulatory regime. 10.05% non-USP 
segment RAB return, indexation of allowed OPEX and RAB with inflation 
starting in 2015. Assume that reference bookings volume for tariff 
calculation is decreased from 3.6bcm to 3.2bcm starting in January 2013 
Base and South Stream Cases: assume return on RAB for non-USP 
segment of 10.05%. RAB and allowed OPEX indexed with inflation post 
2015 
All cases assume a tariff adjustment if actual revenue for transaction 
cushion gas ¡8 lower than HUFB.25bn®. Tariff adjustment amount based 
on the revenue shortfall in the previous year to the year ofJJje tariff 

Mobile capacity fee - non-USP' 1) 

• Business Plan Case: Seller does not provide assumptions for export 
mobile capacity fee 

a Base Case: mobile capacity fee for export sales to Romania ia expected 
to be at 85% of the level of fee for sales in Hungary for non-USP 
customers 

• South Stream Case: mobile capacity fee for export sates to Romania is 
assumed to be at 65% of the level of fee for sales in Hungary for non-USP 
customers. Mobile capacity fee far sales related to South Stream is 
assumed to be at 50% of the level of fee for sales in Hungary for non-USP 
customers 

(HUF/GJ/year) 
600 
400 
300 
200 
100 

2011 2012E 2013E 2014E »16E 201 SE 2017E 201 B E 201 SE 2O20E 

H Basa Cue O B C I 4 h Stream Casa ^Seller 

Mobile capacity fee - export 
{HUF/GJ/yaar) 

BOO  

2011 2012E 2013E 2014E 201GE 201 B E 2017E 201 B E 201 BE 203 QE 

B̂fflft CaoB 8 Sotfb Strom Caea - Ranonb ^ Sort, Sbean Cam-23 boohfcga 

CREDIT SUISSE 

Source: Safer, KPMG, Company information and C S analysas. 
Note: (1) Historical fj.e. 9009and2010)faasare nut raiment given anterant regulatory framework (I.e. presence of surcharge end 

peak fees). 
(2) EFS ia contra ctuefly guaranteed to receive HUF8.26bn per yesr of revenue related to transaction cushion gas. Base Case 
assume* closure of 2 UGS faoISes and aela of cushion ̂ s , indutfria transaction cushion gas, which leads to the reduction in 
revenue related to transaction cushion gaa and elimination d revenue shortfall. 

Confidential / Draft 
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E F S financial analyses 
Long-term storage tariffs in a European context 

Long-term storage tariffs (cost per unit of stored gas) 

(In e per MWh) 

Netherlands 

Germany 

Czech 
Republic 

#38 

#58 

i L Ji 

0 2 4 6 

# Current withdrawal duration (number of days) • Price in 2010/11 H price in 2009/10 I Price in 2008/09 

Source: CERA (Apr-2011). 

CREDIT SUISSE 
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E F S financial analyses 
Cost assumptions 

i Include the following: gas and electricity purchase costs, use of system 
charges, cushion gas acquisition, expenses related to Zsana U G S 
capacity expansion and expenses related to capitalised own production 

i Gaa and electricity purchases costs are treated as variable costs and 
are driven by injection/ withdrawal volumes and price of gas and 
electricity, respectively 
Uea of system charges are treated as variable costs and are driven by 
injection/ withdrawal volumes and are indexed by inflation 
Cushion gee acquisition costs are forecast to be non-recurring. No 
further quantities for acquisition/disposal of cushion gas assumed given 
that current amount is at optimal level for operation of the business 
Coats related to capitalised own production are forecast to be non
recurring as revenue from capitalised own production is projected to be 
nil. Majority of these costs, when incurred in the past, relate to Zsana 
U G S capacity expansion from 1 .Sbcm to 2.2bcm 

Material costs {Base Case) 

Contracted services costs include transportation and warehousing 
coats, machinery and equipment rentals, rental cars, maintenance costs, 
marketing costs, education and training expenses, travel and 
accommodation costs, inspection fees, recultivation costs, facility 
services, costs related to services from Seller group companies, etc. 
Contracted services are forecast to grow with inflation 
- All services provided by Seller group companies are assumed to be on 

arm's length market based terms arid will continue to be provided on 
the same terms 

(HUF in bilEons) 
i s — — 

ia 

DBCTBSM In relative weight of 
variable ajpsnsee related to 

raftiornewte  
demand far storage 

60% 

40% 

30% 

OK 

Non-iEoum'ng 

Cu*ihngas 

Sjstem charges 

I Bectridly 

Gas 

% of total costs 

Contracted services (Base Case)!** 
(HUF in billions) 

18 

12 40% 

20% 

0% 

I Contracted 

- % of total 
coats 

a Other services include license fees, property and liability insurance, mining Other services / coats (Base Case) 
royalty, etc. (HUF in billions) 

• Cost of mining royalty assumed to be non-recurring (i.e. no cushion gas i s 
sales assumed) 12 — ———— 

• Remaining part of other services costs are projected to grow at inflation 8 

rate „ . . _ _ ° r a s s 
S 8 

I I I 111 I I I I I I I I I  (5 L— < B CD O 
T - 1— "I— 1— O J 

Û0% 
4 0 * 
20% 
0% 

I Oihsr serviras 

% cf tctel costs 

CREDIT SUISSE 

Source: Seller. Company information, C S analyses. 
Note: (1) RecuKrvslJon costs related to closure of 2 UQS facilities are not reflected in the graph. Plsoaa refer to page 39 for th a 

lmf»Dt of the dosurs of 2 UGS fecilitiea. Confidential / Draft 

36 

�����
atlatszo.hu
2014.08.12.
37. oldal



E F S financial analyses 
Cost assumptions (cont'd) 

• Cost of goods sold includas cost of gas purchased for cushion gas 
replacement end cost of other products purchased for resale 

e As no further revenues from gas and other product sales are assumed, 
costs of goods sold are forecast to be non-recurring 

Cost of goods sold (Bass Case) 
(HUF h biffions) 

Ifl  

12 

e 

Q O r l i l l J I I I I I I U J U l U J L I I U J 
S S S o o O O O D O p ç i 

80% 

40% 

20% 

0% 

I Ccstcfgocds 
scU 

%cf total costs 

» Forecast personnel expansée are based on average wage per employee 
and average number of employees 
- Average wage per employee is HUF9.5m (€34,136) in 2011 

• Average wage per employee ia forecast to grow with inflation 
• Current number of employees is 174 (incl. 1 Board of Directors member) 
H Base Case assumes that number of employees declines to 112 in 2017 

due to closure of 2 U G S facilities 
m South Stream Case assumes that number of employees declines to 152 in 

2017 due to closure of 1 UGS facility 

Personnel expenses (Base Case) 
(HUF in butions) 

IB  

12 
in the Bass Case due to 

closure of 2 UGS fariHfeB 

60% 

40% 

Other expenses include local taxes, extraordinary depreciation, build up of Other expenses (Base Case) 
provisions (HUF in bilEons) 
Forecast other expenses exclude one-off items, such as book value of sold 
tangibles, extraordinary depreciation, build up of provisions and 
amortisation related to completion of Zsana capacity expansion project 
Local taxes are forecast to grow in line with EBITDA 1 1 1 

i a 

12 

in in in in 

6 0 % 

40% 

20% 

0% 

« c « 

i Other 

l Buldipcf 
provision 

> Bctraardnsry 
daprsctaUcn 

1 Local terns 

sold tangues 
%gf total oasts 

M w M « CN ri 

CREDIT SUISSE 

Source: Seller, Company Information, C S analyses. 
Note; (1) According to EFS management, local taxes ere pad on the basis of net sales less COGS, material costs, intermediated Confidential / Draft 
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E F S financial analyses 
Other assumptions 

For existing assets, average of depreciation in 2009, 2010 and 2011 
calculated as % of net tangible fixed assets and used to forecast 
depreciation 
New assets depreciation based on a 40 year depreciation schedule 
Intangible assets are depreciated on a 3 year linear depreciation schedule 

X 
F 

Capex is based on Business Plan 
Average yearly capex 2012-20: HUF3,399m (€12.1 m) in all cases 
Sales Is an appropriate driver of capex as level of reconstruction capital 
expenditure depends on the use of facilities 
No growth capital expenditure assumed as there are no plans to expand 
storage capacity 
Since Business Plan capex projection is based on a higher assumed sales 
volume, upside potential exists for the Base Case due to lower estimated 
usage of equipment (as lower sales volume is assumed in the Base Case) 

i • Tax rate is assumed to be 19% (based on regulation) 
• Robin Hood tax is not applicable as no sales of cushion gas projected 
• Energy tax for own energy consumption is included in material costB 

Depreciation (Base Case) 
(HUF in bilLons) 

18 

12 

—RedtreBomw-depreetstfon-in 6.0ft 
the Base Cass due to closure 

of-S4JGS4aoUities-

• T i n 

m  

R i l l 
a > O i - u J u J u J U J u , 111 Ul 111 ID 

r> 03 o> o 

8.o% 

4.0% 

3.0% 

2.0% 

I DeprecMon 

» %d net bad 

8 8 S Cfl PI « « 

Capital expenditure (Base Case) 

30% I 

20%, 

10% 

0% 

i Growth 

I Maintenance 

% of Base Casa 
revenue 

r t ^ ' P * 0 

Inventories have been forecast using a % of sales ratio of 1.0% based on historical figures 
Trade receivables have been forecast using a % of sales ratio of 6.0% based on historical figures 
Accounts payable have been forecast using a % of C O G S ratio of 15.0% based on historical figures 
Changes in working capital are not very significant in the storage business 

CREDIT SUISSE 

Source: SeDsr, Company information, C S analyses. 
Note: (1) CapsB diwidsd by revenue in the Business Plan Casa Confidential / Draft 
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E F S financial analyses 
Proceeds from the sale of cushion gas in 2017 in the Base C a s e 

Key assumptions 

Closure of Hajduszoboszlo and Kardoskut U G S 
facilities 
Year of decommissioning: 2017 
Sale of 1.47bcm of extractable cushion gas'1) 
Gas is sold at 2017 competitive market price of 
HUF74.6Vma 

ing royalty 

Recurvat ion 

Income and 
business tax 

12% mining royalty based on the current 
regulation 

Total recurvation costs of HUF45bn (€160m)<'> 
Hajduszoboszlo 
- Storage side abandonment: €32.7m ( 2 ) 

- Weil abandonment: €82.8m<s> 
Kardoskut 
- Storage side abandonment: €24.6m<a* 
- Well abandonment: CIQ.em^ 

Specific cost of cushion gas of HUF25,6m 3 

19% income tax 
2 % local business tax 

Net präsent 
value 

Valuation date of 30 September 2013 
Total proceeds discounted at W A C C of 9.8% 

Cash flow 
(HUF in bOEona) 

120 

100 

80 

60 

40 

20 

€383m (€47m) 

icieom) 

« 
1 

(€21 m) 
eiBSm 

€117m 

Gross Mining Re cultivation Income and Net Present 
proceeds royalty costs local proceeds value 

from sale of business tax from sale of 
cushion gas ctahion ges 

CREDIT SUISSE 

Source: SeDsr, Company Information, C S analyses. 
Notac EUR/HUF exchange rate of 280. 

(1) Based on ESK estimates. 
(2) Earnings from the sale of scrap male rial (facility equipment) are not considered in the calcufetion. Additional coats for possible 
deccmbminBliDn of eo3 are not accountad for. The cost estimate is based on well abandoning guidelines and recent prices in Germany. 

Confidential / Draft 
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b) Summary financiáis for Base Case 

Confidential / Draft 
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E F S financial analyses 
Summary income statement (Base Case) 
MHUF Actual Proisctsd 
FYE Dec 2003 2010 2011A 3012E 2013E 2014E 2016Ë 201 BE 2017E 2018Ë 2018E H020E 

Revenues Ê% H U H B B B B I 

Mobfe itoip 1» 22,715 20,892 32,478 23,611 23,836 24,456 26,304 27,058 27*61 se,02?"4j| 36,487 ~™29*B3j 
Injection diwgft 3,368 1,666 1,43fi 2,492 2,623 2,805 2,711 2,990 2,943 2828 2,681 3,208. 
WllhdnnelcnueB 1,216 877 g •j. 476 37! 377 388 4Û6 445 438 422 430 47a] 
Paalt tttnffi roa 13,736 7,700 1 J f 1,838" 

° l 
0 0 0 0 0 0 0 0 

Surcharge 1,268 4,705 b _ 21 o| 0 0 0 0 • 0 0 0 
Virtual dorags lea 0 278 268 326 _ J i ? _ 3G6 370 386 400 414 _ 427 
Not export salsa (storage of natural gae) 2 33 0 _ 2,346 2,433 ~ 2,644 2,B8fl 2.639 2.S48 3,608 2,9171 
Sale of natural gaa and older gas products 6,654 2,336 | JpB.ass 0 0 a 0 0 0 0 0 
Sals of materials 0 374 I 8 0 • 0 a 0 0 0 0 0 
CapaaEsed own performance 13,334 7,709 t 3,127 o| 0 0 a 0 0 0 • 0 
Othar income (ind. wrvtaea) 268 2,996 832 21 23 24 25 26 27 28 28 28 

Total revenues e i *4 i 48,986 | l s 2£78" 37,8671 29,432 30,252 31,348 34,468 33,784 32,251 32*68 36*44 
(20.4%) 6.7% (40/Kji 5.7% 2.6% 3.6% 9.9% (2.0%) (4.5%) 1.9% 12.4% 

Btpsnsss 
MotarUtsMa (18*07) (8,868) (9,180) (2,220) (2,423) (2,36B) (2,114) (2,210) (2,254) (2,300) (2*31) (2,660) 
Cmtrutnd BSrvks* (3,771) (9,371) (3,091) (3,221) (3,433) (3,583) (3,728) (3,677) (4,628) (4,161) (4,328) (4,468) 
Other aannces (763) (760) (1,366) (631) (586) (681) (816) (638) (684) (888) (714) (737) 
Coat of goods sold (1*48) (1.001) (2,783) 0 • 0 0 0 0 0 0 0 
Intermsdated santas (KB (12) (3) (3) (3) (4) (4) (4) (4) (4) (4) (4) 

Total material type expenses (33,197) (16,010) (16*05) (E,gsa) (6,423) (6,633) (8,480) (6,730) (8,050) (7,176) (7*87) (7,761) 
% rovmuo 37.7% 30.6% 3/.2# 31.6% 21.8% 31.8% 20.6% gf 20.6% 22.2% 23.0% 21.0% 

Personnel expenses (1,860) (1,860) (1,880) (1,760) (1,876) (1,658) (2.03T) ™ «f(2,119) (1,4171 (1,471) (1*22) (1,672) 
% revenue £ 7 » 3.4% 33% 8.3% 8.4% 6.5% 6.5% 8.1% 43% 4.6% 4.6% 4.3% 

EBITDA 39,884 32,316 34*94 20,114 21,127 21,781 22*47 26,810 26,417 23*06 33,788 27*11 
% mmijn 56.9% 88.0% 65.6% 72J% 71.8% 71.9% 72.8% 74.3% 753% 73.2% 7».3% 74.7% 

Other U S J H B U (6,069) (2,567) »*44> (604) (630) (645) (673) «42) (837) (582) (598) (802) 
DeprBristirai (6,763) (7,231) (8,631) (7330) (7.201) (6,604) (e,aae> (6,718) (3,020) (3,806) (3,884) (3.653) 

EBfT 21*81 22,817 23*1 B 12J7B 13*97 14,222 1M88 1B*B0 16,108 18,278 23,038 

Peak storage and surcharge fees are not part of current regulatory framework 

Sale of natural gas, gas products, and eapitaiiaad own performance are assumed to 
be non-recurring 

Export to Romania 

Sales decline due to declining safes volume in the domestic market 

© Revenue increase due to revaluation of return on transaction cushion gas (impact from 
H2 2020) 

0 Decrease in personnel expenses due to lower number of employees after closure of 2 
U G S facilities in 2017 

CREDITSUISSE 

Source: Seller, KPMG, Company information, C S analyses. 
Note: Based on Hungarian Accounting Standards. 

Accounting profit / loss from the sale of cushion gas from closure of 2 UGS facilities in 2017 ia not projected in the income 
statement. Plsass refer to p. 39 for further details of cash How impact from the closure of 2 UQS facingee. 
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E F S financial analyses 
RAB development (Base Case) 

2012E 2013E 2014E 2016E 2016E 2017E 201BE 2019E 202OE 2021E 

Inflation % 8.0% 8.6% 4.4% 4.1% 4 * % 3.9% 3.8% 3 * % 3.3% 3.0% 
Inf talion index X 1.1 Ox 1.17x 1.23x U B x 1*3x 1 3flx 1.43x 1.48x 1.53X 1.67x 
O pese efficiency target % 0.00% 0.00% 0.00% 1-30%* 1.30% 1.30% 1.30% 1.30% 1.30% 1.30% 
MJ ' m3 conversón MJ/m3 34.30x 34.30. 34.30* 34.30x J »Jk34.30ic 34.30X 34.30K 34JÛX 34-SOj 34.30* 
FJBBB for tariff cabutattan post 2015 mem 3,600 3,600 g— 3,500 3,600 ™ ¥ ' 3 , 6 0 0 2,136™"] 2,136 2,138 2,138 2,136 

Regulatory a seat base velue MHUF 162¿7B 163*41 |TB9,306 182fl73_j , 190,202 117,910 1 121,780 128,064 130,188 134.DB9 

Non-USP revenue and tariff calculation 
WACC accepted by regulator for non-USP custom ere % 10.06% 10X16% 10.05% 
Return an RAB MHUF 16.461 15.708 
OPEX MHUF W 20,408 20*01 20,931 
Return on transaction cushion gas MHUF ~ i5 Í ~ 8 o ~ 8BBBBBB* E£&¿zV 

12T38B Revenue level accepted by regulator on non-USP market MHUF ""48*02 
Injection fee, Jun y/e Ft/GJ 32.6 3 3 * 33.8 
Wahcrawalfea, Jun y/e Ft/GJ 4.9 6 * 5.0 
Capacity fee, Jun y/e Ft/GJ/yeai 346.9 355.6 368.1 

USP revenue and tariff calculation 
WACC accepted by regulator for USP customers 4.50% 4*0% 4.60% 
Ret urn on RAB MHUF 6,857 8,923 7,034 
OPEX MHUF 20,408 20*01 20,931 
Relum on transaction cushion gas MHUF g | j fljSST i¡T5Bo 
Revenue level accepted by regulator on USP market MHUF 
Injection fee, Jun y/e Ft/GJ 3 2 * 33.6 3 3 * 
Wtttdnmal fee. Jun y/s Ft/GJ 4.9 G.0 6 * 
Capacity fee, Jun y/e Ft/GJ/yeai 277* 286.4 287* 

10.05% 0.06% 10.06% 
*18,124 11 .701 - 1 

22,069 13,448 | 
T2I42Ö ä,a?f T ~ 
53*33" 34,T1H 

sfjS 33.8™" 
8 * 8.9 

3 9 1 * 420.1 

4*0% 
8,234 

* 4 « 4.b0% 
~ S r s * B 3 B,279~l 

¡ « 1 , 1 1 1 » ' 22flBB 13,448 \ 
12,394 f T l ^ a S - e,B75 , 

36.0 
5.4 

299.8 

"* 3TTT 
E.6 

306.3 

-35*—* 
6* 

331J 

10.06% 10*5% 10.05% 10.05% 
12,239 12,669 13,062 13,475 
13,784 14,090 Ä 

- ¥ , 0 9 ^ 
^14,365 14,811 14,090 Ä 

- ¥ , 0 9 ^ TO* 
a i r ó l a * - 31*61 327586 

36.1 37.0 37* 45.9 
6.4 5 * 5* 6.8 

362.8 392.2 401.0 466.4 

4.60% 4 * 0 % 4 * 0 % 4 * 0 % 
5,480 5*73 5,857 6,034 

13,784 14 ,090^ h i 4,366 14,611 
' BTSeJ - e - , o i r S T T / Ï B » 
24TZ7̂  24,865" 1 T f l ¡ 5 ( 4 1 1 1 1 

^ 0 8 5 * 
38.1 37.0 37* 46.9 

6.4 6.B 6.8 6.6 
290* 286.7 302.4 364.0 

Indexation of RAB (assumed). Negative tariff adjustment made for the sale of 200mcm 
of cushion gas (reduction of cushion gas in August 2012) 

Indexation of OPEX with inflation 

Impact from closure of 2 UGS facilities in 2017. Reductions are driven by 
proportionate reduction in capacity (RAB, allowed opex, basic for tariff calculation) 
and reduction in cushion gas (return on transaction cushion gas) 

Return (revenue) on transaction cushion gas adjusted each year for revenue shortfall 
of the previous year 

Revaluation of revenue on transaction cushion gas 

CREDIT SUISSE 

Source: Hungarian Energy Office, Seller, Company information, C S analyses. 
Confidential / Draft 
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E F S financial analyses 
Summary balance sheet (Base Case) 

MHUF Proftctfld 
FYEDec 200BA 201 OA 201 IA 2012E SÛ13E 2014E 2015E 2016E 2017E 201 BE 201 BE 2020E 

Total oaasta 
Intangible BSHtH 387 371 175 117 26 0 0 0 0 0 0 0 
TsngUe assets 109,728 199*28 198,848 184,334 180,288 138,765 163,463 180,136 106*98 106*00 108,084 105*09 
Loans 20 17 12 12 12 13 12 12 12 12 12 12 

Total non-current assets 200,138 200,118 199,036 194,483 190,907 186,777 183,466 180,148 108,710 108,402 108,108 105*21 
ImentoriBa 1,043 386 636 266 302 310 321 363 346 331 337 378 
Redsvebba E19 2,969 1*93 1,671 1,766 1,815 1,681 2,086 2,027 1,935 1,871 2,217 
CashaaauValanlB 41 40 61 6,583 13,470 21,430 30,169 41,261 98*31 109,443 118,526 131,485 

Total currant assets 1*03 3*84 2,100 7*40 15,53* 23*55 32,371 43,682 100*05 110,709 110*34 134*04 
Prepaid aapanaas 7 1,083 882 0 a 0 a 0 0 0 a a 
Total AssetB 201,748 204*73 201,887 202*03 206*44 210*32 216*38 223,880 207*15 217,111 228.940 239*15 

Efnjity&UaUlltlsa 
Subscribed captel and ca^lal raservs 67*16 67*12 57,612 57,512 57,612 57,612 57,512 67,612 67*12 67*12 57*12 57,512 
Retailed earning! (net, net proft) 13,753 13,125 13,126 15,676 18*76 24,034 28,680 37,471 21,187 30*13 40,321 53,236 

Total equity 71,268 70*37 70*37 73,387 77*90 81,646 87,072 94*83 78,699 88,128 87*33 110,748 
Psntoii provision 61 70 64 54 54 64 64 54 54 64 54 64 
RacuMvBkm provwbn 2,641 000 690 680 680 590 £80 5 B0 590 bBD 590 680 
Envronm antal m eeauraa 430 330 44! 441 441 441 441 441 441 441 441 441 
Legation provkasn 538 a 0 0 0 0 0 0 0 0 0 0 
Other Dtagaaona 26 46 22 22 22 22 22 22 22 22 22 22 

Provisions 3*06 1,348 1,107 1,107 1,107 1,107 1,107 1,107 1,107 1,107 1,107 1,107 
Trade payablea 3,949 2,648 2,400 887 964 980 869 1,010 1,043 1,078 1,135 1,184 
Short-term febfineto affloted undertakings 117,938 125,472 126,280 125,779 126*24 126,834 126*27 126854 125*78 125*88 125,938 126,067 
Other short-term UMtiea 1,110 3,688 981 350 3B6 382 388 404 417 430 464 48* 

Qirrsnt liabilities 122*98 181,718 129,680 127,036 127,174 127,206 127,184 127,287 127*36 127,405 127,627 127*87 
Accruala 3,684 872 473 473 473 473 473 473 473 473 473 473 
Total •quhrandllaaliltJsa 201,746 204*73 201,807 202,003 206,844 210*32 216,838 £23*30 207*15 217,1 tt 226440 238,818 

Net debt/(cash) 116,488 122,983 126,130 110,686 111,711 103,751 65,012 83,920 29,860 16,738 6*55 (6*16) 
Net Debt/EBITDA 3.2i 3.61 3.6)1 S.Qi S * I 4*« 4.21 3*« I.Ox 0.7i 0.3X t0-3>) 

CREDIT SUISSE 

Source: Seller, KPMG, Company information, CS analyses. 
Note: Bssed on Hungarian Accounting Standards. 

Balance Sheet adjustments for closure of 2 UGS facilities Include reduction in tangible assets, reduction in 
retained earnings and subscribed capital and Increase In n a n . Balance sheet impact le shown for illustrative 
purposes only ae balance sheets tor aaoh UGS facility ware not provided. 

Confidential / Draft 
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E F S financial analyses 
Summary cash flow statement (Base Case) 

MHUF Projected 
FYEDec 20OQA 201 OA 2011A 2012E 2013E 2014E 2015E 2016E 2017E 2018E 3018E 2020E 

Cash flow from operations 
ProS before tax 10,699 14,648 16,613 3,336 AfiBS 5,487 6,636 6,788 12,821 11,873 11*83 15,824 
Depreciation 6,763 7,231 8,631 7,330 7,201 8,884 6*38 6,716 3*20 3,808 3*84 3,883 
AfewancBs and released alw*Bnceo 3,434 (48) 0 0 0 0 0 0 0 0 0 0 
Provisonrtg 3,296 12,547) (241) 0 0 0 0 0 0 0 0 0 
Result of sals of non-currant aaaata 0 (10) 0 0 0 0 0 0 0 0 0 0 
Changes In accounts payable (1,764) (1,301) (24B) (1,603) 87 15 (11) 40 33 34 68 28 
ChaiixH in other short-lam) iabftiea 8*80 6,478 13,866) (1,142) 71 17 (12) 43 35 36 63 31 
Chsrajea in accruak 2,Î76 (2,712) (388) 0 0 0 0 a 0 0 0 0 
Changes (n current aaaata 4,764 (1,762) 1,226 172 (111) (68) (77) (210) 47 108 (43) (287) 
Changes In prepayments 0 (1,086) 3B1 682 0 0 0 0 0 0 0 0 
Paid con—rate tax (3,084) (1,847) (2*78) (585) (850) (1*41) (1,306) (1*88) (3,481) (2,247) (2,266) (3,008) 
Paid dmdenoa (6,016) (12,868) (12,844) 0 0 0 0 0 0 0 0 0 

Total cashflow from operation* 27*70 6,276 6,174 8*80 10,832 11,424 12,266 14,484 14,47* 13*10 13*81 16,571 

Qjoh flow from Investing activities 
PurchoBB of non-current assets (26*17) (7,327) (2,762) (2,756) ¡3,046) (3,484) (3*27) 0,401) (3*88) (3,588) (3*88) (3,588) 
Sals of nor̂ cunent BHBBts 0 162 0 0 0 0 0 0 46*82 0 • 0 
Dividends received 0 0 0 0 0 0 O 0 0 0 0 0 

Qish flaw from Invssling activities (28*17) (7,176) (2,762) (2,766) (3*46) (3.494) (3*27) (3.401) 42,794 (3,508) (3*88) (3,588) 

Owta-How from llmming a c - w - * * 
Credts and loans received 3,484 1*40 0 0 0 0 0 0 0 0 0 0 
Repaym ent of oredxa and Inane (4,633) 0 O 0 0 0 0 0 0 0 0 0 
Long-term bans and bank aepoata 2 2 0 0 0 0 0 0 0 0 0 0 

Cash-flow from tlnsnolngaotlvitlaa (1*37) 1*42 0 0 0 0 0 0 0 0 0 0 

Change In oash and equivalent* 16 842 2/113 5*32 7,887 7,860 8,738 11*83 67,270 8*12 10,083 12*73 

Beginning cash 51 8,683 19,470 21,430 30,188 41,281 88*31 108,443 118,626 
Changs fi cash from CFS 6,632 7,887 7*60 8,736 11*83 57,270 8*12 10,083 12,873 
Net cash available at and of year 41 40 61 5*83 13,470 21430 30,168 41*61 98*31 108,443 118*28 131,480 

Source: Sellar, KPMG, Company information, CS analyses. 
Note: Based on Hungarian Accounting Standards. Confidsntial / Draft 

„ s _ s t Cash Row Statem ent adjuetm ants for dosu re of 2 UGS fad I it lea Include cash Inflow related to sale of non-
(_> RE DIT O UI S S E current assets In 2Û17E. Cope* is not reduced due to oloeure of 3 UGS facilities due to higher utilisation of 

remaining UGS facMtfa—. 
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c) Detailed DCF analysis outputs 
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E F S financial analyses 
D C F output - Business Plan 
(HUFaimlonB) Anual Projected 
FTEDac 201 IA 2012E 2013E 2014E 201 SE 201 BE 2017E 201 BE 201 SE 2O20E 2021E 2022E 2023E 2024E 2026E 

Operating EBITDA 34,204 23,069 27,881 2B.S4S 30,608 33,263 30,286 30,433 38,848 46,746 61,413 62*60 62,878 B3.6S4 63,033 
TBI ceprsciatfon 0 (7,2a i} (7*10) (6.784) (6,676) (6*78) (6,203) (6,028) (6*88) (6,742) (6,740) (6,766) (6,780) (6,786) 

Unlsvsred Uiable EBJT - 20*88 21*38 23*24 26*74 32*17 33230 33*10 39*82 48*71 46*09 47,113 47*84 48,138 
UriBvsrso Encama tai - (3,014) (4*02) (4,627) (6,060) (6*64) (6*14) (8.443) (7*74) (6,677) (9,709) (8,051) (8,008) (0.148) 
Total othar asaanssa (local tasa) - (680) (718) (787) (833) (086) (888) (1.001) (1.147) (1,280) (1,305] (1*26) (1,346) (1*62) 

NOPAT - 16,987 18,731 18,831 20,773 26*77 28,828 28,460 31,142 36,704 38*06 36*36 37,441 37*40 
Md back: Trnderradatfon 7*91 7*10 6,784 0*76 0*78 6,203 6,030 B*9B 6,742 6,740 6,766 6,7BD 5,7B6 

Changs in nrovtaona - 0 0 0 0 0 0 0 0 O 0 0 D 0 
Changa in accounu payable - (SL6B8) 18 ff) 47 BS 3S 73 33 40 36 34 30 30 
Chanos (n titer jvrt-tenn labUg - (1,808) ta C8| 60 104 41 7B 36 43 40 36 39 sa 
Change in acBruaJB - 821 Û 0 a 0 O 0 a O 0 a O 0 
Chanoea r currenl araste - 1,404 (81) (149) (214) (476) (33) (76) (428) (422) (68) (73) (73) 07) 
Changas in prepayments - 3BE 0 0 0 0 O 0 a 0 0 0 0 0 

Cash effect from change in batanee sheet pasito™ (1.BB0) (24) (184) (116) (274) 45 76 (300) (339) 10 (23) (11) zs 
Cepei - (3,045) (3.464) (6*37) (3.401) (3,606) (3*96) (3,6BB) (6*08) (6,742) (6,746) (6,766) (6,700) (6,706) 

Unlevered tros cashflow 18*73 20*63 21*23 23*34 28,183 28*78 28*82 33*69 36*68 66*16 38*13 37/28 37*86 
Reeo&xsedunletBrailtrBa csMkms 4,577 iBßai ib.jbs 18,433 19081 I8,34B 16.B4B I7,eie 17,181 18,008 14034 13,730 12.B8B 

Present value of cashflows 207*38 55.3% EV/EBITDA 
Normetad free cashflow"' 37,640 201 SA 2013E 
Tutmtnal vaba baaed on perpetua? growth 600,830 16.61 13.4« 

Prsssntvarueof terminal value 187,384 44.7% 
PV of oash flows at oloatng of 2 UGS facllltiaa 0 - EW EBITDA 

EV based en perpetuity growth MHUF 974*22 TY B*i 
EV based en perpetuity growth fim 1,338 

TGR 
1.60% 1.66% 2.10% 2.36% 2.60% 

8.3% 449,598 468,926 488,008 479,942 491,638 
8.8% 416,898 424,680 432,796 441,673 461,268 
9.3% 388,603 394,863J 408,969 416,799 
9.8% 

363,623 1 
388,849 :"4 1. >i 387,163 

10.3% 341,648 346,144 356,987 361,390 
10.B% 322,103 325,828 326,926 334,261 336,796 
11.3% 304,610 307,880 311,329 314,970 318,622 

_ Valu- .:ate 30 September 2 & 3 

• - :• ! irecasts commença î | 2012 and tha fora 
thsandof 2025, terrmns* yaîua w a r ("TY") 

• Valuation based on reference rxf| working capital of 

a WAE • • • -.: ' \ 

m TGR based on LJ inflation estimate) 

aan axtatlda to 

>bn (-€1.7m) 

Source: C S analysis. 
Nota: (1) Excludes positive impact from the changa of balance sheet positions. 

CREDITSUISSE 
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46 

�����
atlatszo.hu
2014.08.12.
47. oldal



E F S financial analyses 
D C F output - Base C a s e 
(HUF In m Itaia) Actual PtofrOW 
FYEOec 2011A 20T.3E 2013E 2014E 2016E 201 SE 28176 201 BE 301 BE 2020E 2021E 2022E 20S3E 2024E 3026E 

Operati ng EBITDA 34,294 20,114 21,127 21,761 22*47 26,610 16.417 23*08 23,768 27*11 31,102 31,202 31,881 32,138 32,264 
Tai depredation 0 (7,381) (7,010) (6,784) (6*78) (3,786) 0,754) 0,667} (3*73) (4,003) (4.260) (4,440) (4*40) (4*88) 

Unlevered taxable EOT 13346 14,761 18*63 18,032 21*32 19*52 18*11 23*38 27*88 26,047 27*41 27,480 27*78 
Unkwerad ineome tei - (2,681) (3.B03) (3*52) (3,616) (4,110) (3,772) (3,783) (4,401) (6.143) (6,120) (5,176) (5,223) (6,303) 
Total other Bajanses (local (BIBS) - (630) (646) (573) (642) (B37) (602) (598) (602) (781) (792) (794) (606) (809) 

NOPAT - 10,688 11,403 12/30 14,774 18*8* 16,488 15*32 18/68 21,146 21*45 21*71 21,461 21*BB 
Add back: TaitíspracteSon - 7,281 7,010 0,784 6*78 3,786 3,764 3*57 3,072 4*03 4,286 4/40 4,640 4*SB 

Change in crayons - 0 0 0 0 C 0 a 0 0 0 0 0 D 
Chanos In accounts payable - 0,668) IB (11) 40 33 34 BO SB 3B 33 22 27 27 
ChsneB In otherahorMami fabHUas - (1,077) 17 (12) 43 3B 3B 63 31 38 30 24 20 20 
Chanos ai «enmato - B2I 0 a 0 0 0 0 0 0 0 0 0 0 
Changas in currant asaste - 3,373 (68) (77) (210) 47 108 (43) (267) (380) (23) (47) (47) (24) 
Changea ti p-epaymenta - 386 a 0 0 a 0 0 0 0 0 0 0 0 

Cash effect from chance in balance eneet tfaûims - (366) (20) (00) (136) 118 177 70 (227) (106) 47 (1) 8 33 
Capen - 0,046) (3,484) (3*27) (3,401) (3*88) (3*08) (3*B8) (3*08) (4*oa) (4.36B) (4/40) (4*48) (4*Bfl) 

Unlevered free cashflow 14.BSS 14*24 16*08 17*15 17,187 15*21 16*70 18*02 20*49 21,082 21,270 21/60 21*09 
ReacffBsodunlwBrBdfrsa easMlom 3,951 13,913 13244 13,783 12,112 10,169 9£BO 9,809 10,186 9024 BpBB 7JB7B 7,161 

Présent valus of oaahf lowe 128,120 50.3% EV/EBITDA 
Normnfced free ossnW" 21,38B 2012A 2013E 
Terminal value bated on perpatuUy growth 284,201 12*1 12.21 

Present val ua of terminal valus 94,066 37.0% 
PV of cash flows at olostng of 2 DOS fMilltla. 32,693 12.7% EV/EBITDA 

EV baaed on perpetuity growth MHUF 266,787 TY 8*1 
EV based on perpetuity growth Em 817 

TGR 
1.60% 1.66% 2.10% 2.30% 2.60% 

8.3% 301,417 308,712 312/38 316,643 325,396 
8.B% 282,149 286,499 291,175 296,214 301,881 
9.3% 266,341 288,951 j I- WÊÊWL. 3,964 281,404 
6\fl% 250,543 1 ¡ ¿ • ¡ I 283,801 
10.3% 237,408 239,981 | 242,670 1 246,649 248,818 
10.B% 225,BBB 227,838 230,133 232,664 236,144 
11.3% 216,108 218,962 218,020 220,988 223,174 

Uriwfon 2013 '4 

- Financial e taSSl2 and tire forecast horizon extends to 
tti& endol XiJb :»n * n\ vùœyim V*TY") • 

* Valuation 1 net working capital of -HUFO.Sbn (-€l.7m) 

* W A C C c J 

• TGR of 2, • 

CREDIT SUISSE 

Source: C S analysis. 
Note: Mo tax benefit from potential book loss on the closure of 2 UGS facilftiaa ia considered. 

(1) Excludes positive impact from the change of balance sheet positions. Confidential / Draft 
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E F S financial analyses 
D C F output - South Stream C a s e 
(HUFinmilons) Actual Projected 
FYEDes 2011A 2012E 201 aE 2014E 201 SE 301 BE 2017E 2018E 201 BE 2020E 2021E 202SE 2023E 2DZ4E 2026E 

OpsratJna EBITDA 34,294 20,114 21,127 21,761 22,847 38,816 20*77 30*66 30JMB 34/33 38,807 30/80 40,110 40,703 40*78 
TaidBpraoiation 0 (7*81) (7*10) (8,784) (6,678) (6,856) (5*11) (6*08) (6,687) (5,502) (6,542) (6,683) (5*47) (8,703) 

Unlsvsrad taxable EBfT 13*48 14,751 16*68 20*38 22*21 24/46 34*87 28*38 33,305 33*38 34*17 35*58 35,174 
Unlevered riDom» tai - (2.831) (2*03) (3,052) (8,807) (4,288) (4,645) 14*33) (6/78) (8,346) (B/48) »*5B) (6,681) (6*83) 
Total othar sswian (kxaltajBa) - (330) 1&45) (679) (BB7) (718) (758) (764) (BB3) (076) (BSD) (1,006) (1,020) (1.02B) 

NOPAT - 10*88 11/03 12,438 16*82 17*07 10*41 18*88 22/04 26*76 26*00 38,088 27*76 27,467 
A*i bask: Tax caprnoietbi 7*81 7*10 6,784 6*76 5*66 6*11 6,808 6,507 6,602 6,643 6*03 5,647 6,703 

Changa In pnwíóona • a 0 0 0 0 a 0 0 0 0 0 0 0 
Changs In accounts payabto - (3,888) 16 i") 8fi 80 63 73 31 40 38 24 30 31 
Changs In otter short-term BabBka - (1*77) 17 (12) 81 8S BS 78 34 43 40 26 32 33 
Change in accruals - 821 0 0 B 0 0 0 0 0 0 0 0 0 
Changas h current assets - 3*73 (58) (77) (310) (161) (IBS) (27) (326) (337) (83) (68) (60) (30) 
Changas h prBpaynunla - 385 0 0 0 0 0 0 0 0 0 a 0 0 

Cash effect from díanos in balance aheat poatkviB (285) (26) (80) (134) 3 8 114 (260) (254) 16 M 3 33 
Capex - (3*45) (3.484) (3*37) (3,401) (3,608) (8*88) (3*06) (3*36) (5*02) (6*42) (6*03) (5*47) (5,703) 

Unlsvsrad Iras cashflow 14,888 14*24 16*0B 18*08 18*88 21.284 31*24 34*33 26*21 28*16 26*44 27*78 27*00 
3.S6Í 13,913 13344 14,393 14,071 13.B50 12,411 12,909 12,530 11,721 10050 10,043 8,189 

Présent value of cashflow* 162*76 54.9« EW EBITDA 
N ormaissd free owhW" Î7/B7 2012A 2013E 
Terminal value based on perpetuity growth 366,320 13*x 13.2X 

Present valus of terminal velue 122,071 43.9% 
PV of cash flows at closing of 2 UGS facilities 3*7fl 13% EV/EBITDA 

EV based on perpetuity growth MHUF 277*23 TY 6\Bx 
EV based on perpehi Ity growth Cm 083 

TGR 
i.eo% 1.85% 2.10% 2.36% 2.60% 

Vala 30 Ser-

8.3% 
a.a% 
9.3% 
9.8% 
10.3% 
10.8% 
11.3% 

332,662 
308,922 
288,126 
288,887 
253,789 
239,466 
226,621 

339,666 
3)4,613 
292,767 

347,028 
320,523 

365,004 
327,001 
303,083 

267,070 
239/58 
229,008 

284,252 
248,320 
234,182 

363,685 
334,003 
308,774 
287,067 
266,195 
251,63B 
236,992 

Fina- - ..x- tete commença in 2012 ar#tJw foriv:uíl .n .ï»--

Valuii:- - : •—••¿•i on remenee net working captaftif -Hl-r ¿ 5w *; 

Eo 

Source: CS analysis. 
Note: No tax benefit from potential book loss on the closure ol 2 UGS facilities is considered. Confidential / Draft 

, (1) Excludes positive impact from the change of balance sheet positions. 
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4. Detailed financial analyses for E F T 
a) Operating assumptions 

Confidential / Draft 
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EFT financial analyses 
Implied market share development ( 1 ) 

Implied market s h a r e 1 3 Comments 

100% 

90% 

80% 

70% 

1 

201IA 2012E 2013E 2014E 

Open market 

2015E 2016E 2017E 2018E 2019E 

market — — • Total market share 

2O20E 

2012-2015 period 

- EFT gas sales volume and Hungarian gas 
consumption based on KPMG forecasts 

- Implied market share excludes TOP 
volumes sold before 2016, which are 
assumed to be sold at a price equal to 5% 
discount to spot price 

- After 2012, no exports assumed 

After 2015 

- 20% market share for both open and 
regulated markets assumed 

- In Scenario 2, rescheduled volumes are 
included in the volumes implied by 20% 
market share 

CREDIT SUISSE 

Source: Seller, KPMG, Company information, C S analysis. 
Notes: (1) Both scenarios assuma the same market shares (excl. TOP vdumas impact). 

(2) Excluding export volumes. 2011 export volumes are I.Sbcm. After 2012, no exports are assumed. 
Confidential / Draft 
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EFT financial analyses 
Total volume assumptions 

E 2012-2015 period: same assumptions in Scenario 1 and 2 

- Average sales volume of 2.7bcm based on KPMG projections 

, o Post 2015 period: average sales volume of 1.6bcm, based on 20% 
market share 

- Total non-USP (open) market aLze baaed an KPMG projections 

- TOP rescheduled volumes are part of 1.6bcm sales in Scenario 2 

Opan market 

o 2012-2015 period: same assumptions in Scenario 1 and 2 

- Average sales volume of 2.6bcm based on KPMG projections 

• Post 2015 period: average sales volume of O.Sbcm, based on 20% 
market share 

- Total U S P (regulated) market aize based on KPMG projections 

- TOP rescheduled volumes are part of O.Sbcm sales in Scenario 2 

Regulated market 

2012E 2019E 

a Scenario 1: Total 2009-2015 TOP/make-up volumes of 20.1 bcm {incl. 
1.7bcm related to 2009 and 2011 years) 

: B Scenario 2: Total 2009-2015 TOP/make-up volumes of 11.3bcm {incl. 
1,7bcm related to 2009 and 2011 years). In addition, S.Bbcm of 

TOP volumes 
On bcm) 

10.0 
7.5 
60 

volumes are assumed to be rescheduled from 2012-2015 period to post ^ 
1* 

, as _ 12 

2016 2012E 2013E 

30 ME 301 BE 201BE 3017E 
B SasiBria 2 

3018E 20I0E 2020E 

5.1 
2.7 

1 1 44 

1 >-" 

1 
1 • 

} 
1.B 

ß n 

Reschedu 

1 
2.4 

ed volumes 

£ 4 

» ; 
4 
34 

3014E ZD1BE 
• S W I W D 1 

2016E 2017E 
a Scererio S 

2018E 2010E 2D20E 

- a Total volumes reflect a decline in EFT 's market share in the Hungarian 
gaa market from c. 66% in 2011 to 20% in 2016 

a 2012-2015 shown total volumes include TOP gas volume 

Total 
(In bcm) 

133 IB 103 

2012E 2013E 
m _ _ 

2D14E 301 BE 
"acsrorlol 

ai 3.1 M 2.4 

SJjffiï! M M 
2016E 3017E 

• SGBIBIID 2 

33 24 33 33 

2010E 

CREDITSUISSE 

Source: Seller, Company Information, KPMG, C S analysis. 
Notes: No exports are assumed after 2012 in bolh scsnaiioe. 

(1) Rescheduled vdume3 are proportionately aDotsttsd to tba open (non-USP) and regulated (USP) markets. Rescheduled 
volumes BIB valued as pari of the TOP/maka-up volumes impact analysis. 
(2) Including 0,3ban of export volumes. 
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EFT financial analyses 
Price assumptions 

i For 2012-2015, non-USP (open market) gaa sale price based on 
KPMG projections, which assumes 1.5% margin over a weighted 
average reference gas price™ and also adds back some sales-
related costs 

Gas sale price in Scenario 2 in 2013-2015 assumes the minimum 
price between 4% margin over W A C O G and open-market prices 
from Scenario 1 

After 2015, 2.0% margin over W A C O G is assumed 

Open market 

For 2012- 2015, in Scenario 1 USP (regulated) gas sale price is 
based on a 1 % margin over a weighted formula: 70% of gas spot 
price and 30% of a wholesale reference gas price (composed by oil 
linked prices and average Hungarian caloric value of gas) 

In Scenario 2, the regulated price is assumed to be same as in 
Scenario 1 but not higher than 4 % margin over W A C O G 

After 2016, regulated gas prices assumed to be at a 2,0% margin 
over W A C O G price 

(inHUF/rrV) 

160 ire 106 m m "4 no 

S013E 20I3E 3014E 2016E 2QIBE 7D17E 3018E 3010E 2020E 
• SiBIHlb 1 G SCBflOfe 5 

Regulated market 

a Spot price based on KPMG projections 

• W A C O G 

- Scenario 1: W A C O G baaed on proxy formula (current 
contractual position of EFT) and KPMG projections until 2015, 
then assumed equal to spot prices. 2012-2015 price increase 
driven by decrease in spot price weight on formula and rise in oil-
linked components of procurement gas price 

- Scenario 2: W A C O G based on F-ON'a assumption of a gradual 
decline in W A C O G price to reach spot gas prices by 2016 

WACOG 
[in HUF/rrf) 

1 6 0 101 101 JJL t 1 S m ™ 1 , 3 

J . 
I 7B 7B 7373 7373 7373 74 74 

MISE 2013E SOME 2016E 2010E 2017E 301BE BOISE 2Q20E 
H&nnsbl 3 SKftSbl 

Spot price 

201ZE 2013E 2014E 201 BE 201 BE 2017E 201BE 20106 2020E 

Source: Seller, Company information, KPMG, C S analysis. 
Notes: (1) Represents tha WBtgrrtad average of EFT 'a olMndaxBd gaa price {the same usad In WACOG calculation) and gas spot Confidential / Draft 

, £ , i -aa; price. Weights are dstBtrnijiBd by EFTa spot gas contracts size over total EFTa share in open markets. 
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EFT financial analyses 
Cost of goods sold 

Both scenarios assume that gas purchased from non-TOP agreements is Purchase volumes 
sold immediately (linked to sales volume) pn hem) 

Scenario 1: In 2012-2015, purchased volumes include TOP related 
volumes, which are sold immediately. After 2015, purchased volumes do 
not include TOP related volumes and C O G S IB.O 

Scenario 2: In 2012-2015, purchased volumes include TOP related 
volumes that were not renegotiated with Gazprom. Renegotiated 
volumes are sold between 2016 and 2019 

^TOPrr^upvauirnaB , ,> j 

ioe 

Before 2016, no gas movements assumed (all purchased gas is sold) 

In 2016, inventory disposal assumed, which leads to gas movements'9) 

Gas movement 
ïrîTcrnT 

2.0 
1.5 
1.0 
0.6 
0.0 

2012E 2013E 2014E 2Û1ÏË 

0400 

2016E 2017E 201BE 2010E 2020E 

a Volume add equals the gas purchased each year, except in (i) 2014, 
when 2009-2011 TOP volumes are assumed to be sold, and (ii) 2016, 
when part of inventory ts disposed ra 

Volumes sold 
Gn bcm) 

122 ae IOL2 

2012E 2013E 2014E 201BE 
• BHiabl 

^ 1 2 2.4 2.4 24 24 23 2.4 Za 23 

2010E 2017E 201BE 2D10E 2020E 
ESoai«bî 

Source: Sailer, Company infonnation, KPMG, C S analysis. 
(1) 2009 and 2011 make-up volumes are assumed to be taken and sold in 2014E Confidential / Draft 

r—>_ . . . . . . C I i i o c r - * ™ ^ ^ fsase refer to analysis of working capital in pags 65 for further information about the inventory disposal. 
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EFT financial analyses 
Revenue adjustments and tax 

W i 

Storage and transmission costs are added back to the 
revenues as these are pass-through expenses, tn addition, 
transmission tariffs and storage costs are assumed to be 
driven by volume sold and volume stored, respectively 

Storage price are the same as those used for E F S 
projections (2012E: HUF345.9/GJ/year) 

Energy tax is also added to the revenues for open and 
regulated markets, as well as for export. Energy tax assumed 
to be that of 2011 per volume sold (HUF0.5/m3) 

Income from pus-through expenses 
(HUF in irions) 

i i 

2012E 2013E 2014E 201SE 2016E 2017E 2018E 201SE 2020E 

• Scenario 1 Q Scenario 2 

UK funds compensation is given as a lump-sum due to the price moratorium in the regulated market as of 2009 

l/K funds are not assumed to be received after 2012 

• Assumed corporate income tax rate of 10% (based on regulation) 

• Robin Hood tax assumed to be terminated in 2013 

• Crisis tax assumed to be terminated in 2013 

m Tax loss carried for tax purpose is HUF36.8bn as at the end of 2011. The yearly balance of loss carried forward is used to determine 
whether EFT will pay income tax in the projected year 

Source: Seder, Company information, KPMG, C S analysts. 

CREDIT SUISSE 
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EFT financial analyses 
Analysis of the working capital assumptions 

E F T e b u s i n e s s o p e r a t i o n s a r e s i g n i f i c a n t l y a f f e c t e d b y t h e r e q u i r e d w o r k i n g c a p i t a l a n d h e n c e i t s v a l u a t i o n i e h i g h l y s e n s i t i v e t o a n y 
c h a n g e s in w o r k i n g c a p i t a l i t e m s 

t. 
i". 

Inventory reflects the value of EFT 's net gas balance which is being 
stored 
The volumes at year end are given to a point of time and were 2.1 bcm, 
2.2bcm and I.Obcm at the end of 2009, 2010 and 2011, respectively 
It was assumed that the stored volumes remain at 2011 levels (1 .Obcm 
orHUF73.6bn) until 2015 
Part of inventory (0.7Bbcm) is assumed to be disposed in 201S 

Composed of Trade Receivables, Other Receivables, and Receivables 
from Affiliated Undertakings"1 

Trade receivables assumed to be correlated to net revenues (also 
including TOP volumes) 
- 8.7% of projected revenues (based on 2011 historic ratio) 
- Typically, gas sale invoices are paid within 1 -week (50% of the 

amount) and 4-weeks (remaining 50%) 
Other Receivables assumed to be equal 1.4% of revenues based on 
2011 historic ratio; Receivables from Affiliated Undertakings assumed to 
be equal to 3.2% of net revenues based on 2011 historic ratio 

Composed of Trade Payables and Short-term Liabilities to Affiliated 
Undertakings^ 
- Trade payables assumed to be correlated to costs of goods sold (also 

including TOP volumes) 
- 4.1 % of projected C O G S (based on 2011 historic ratio) 
- Typically, gas purchase invoices are paid within 5 weekB 
Short-term Liabilities to Affiliated Undertakings assumed to be 15.1% of 
gas purchase based en 2011 historic ratio (excludes TOP-related 
payables baaed on KPMG figures) 

Inventory 
(HUF in billions) 

100 73.8 73.S 73.6 73.B 756 75LB 718 73.6 

142 18.2 10.2 1B.2 19.3 1B2 19J2 112 102 19.2 

2012E 2D13E 2014E 201 SE 
•SniBiia 1 

201 BE 2017E 
'BWmrio 3 

201 BE 2O10E 2020E 

All receivables 
{HUF in biffions) 

141.1 181 A . 

324 316 24.6 243 542 24.6 34.3 24B 344 34£ 

2D12E 2016E 2017E 
38cBlBliD 2 

2D1HE 2010E 2QS0E 

Trade payables 
[HUF in billions) 
330 

100 329 33.6 311 312 

201SE 

Source: SeDer, Company information, C S analysis. 
Motet: (1) Only includes those recelvablas related to goads and services rendered (excluding short term loans given). Confidential / Draft 

p \ 3s (2) Only Includes those payables related to goods and services rendered (eœludlng short term loans). 
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b) Summary financiáis for Scenario 1 

Confidential / Draft 
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EFT financial analyses 
Summary income statement*11 - Scenario 1 
HUFm Actual ftojactad 
FYE Dec 2010 2011 2012E 201 SE 2014E 201 BE 201 BE 2017E 201 SE 201 BE 202OE 
Income Statement 

Net domestic salea 830,128 804,9381 f 759,942 1,042,240 1,122,120 806,163 235,893 177,050 174,845 176,218 178,338 i 
Net Biport salas 49,682 88,928 • 31,463 - - - - - - -IncomBfrom pass-thiBuBh etçensBo - I 64,382 62328 89,331 60,808 30̂ 202 27,315 27,868 27,697 23,303 i 

Revenues WM B7B,81D 7B3,B64 1 043,373 1,104, EBB 1,101,610 S0a,7B1 2BB.17S 904,371 202,613 203,213 204,041 
Othar income % ¡ 25,901 37,870 2. eso _ 1 - - - - - - -Revenues 70fi,771 831,834 848,083 1,104,608 1,181.610 830,731 286.176 204,371 902,813 203,213 204,041 

Ei parses 
Cost of ODOOS sold 
Material costs 
Contmcted Bonncsa 
Other services 
Intermediated aenaces 

Material BUOSIISBS 
Gfooa profit 

Wflflea and safaris* 
Other panonnsl type oqiemBS 
Contributian on urageo and lalahes 
Othar ggpenaefl 

EBITDA 

(034,6881 
(11) 

~j62757lf " 
(864) " 

17.9% 

(888,087) 

~{B0,71B¿_" 
(877) 

EBIT (8,040) 
(1.4%) 

1.7% 

(080,427) 

j&asMf 
1882) 

30,9% 

(1,312,682) 
(141 

~ ~ (1 JB5)— 

7.9% 

(1,477,239) 
(14) 

(1,2B8) " 
Í842L 

(ST. 3%) 

(1,148,886) 
(15) _ 

~ - J e 0 4 3 3 j 
"(014)"" 
JB13) 

m.3%) 

(232616) 
(16) 

(231) 

(173,684) 
(18) 

(215) 
(144)_ 

(200,370) 

(171,616) 
[17) 

"(2BJ62)_~. 
(214) 
(143) 

(171,731) 
(17) 

"(214) ' 
1'«) 

127« 

(172,880) 
(IB) 

"_ëf«o7_j 
~P16)" 

(14B)._ 
(200,087) 

A Historic income from pass-through expenses was included in revenues. Salaa 
increased in 2011 as a result of a better price environment and higher exports 

Other income represarás l/K funds compensation, which is assumed to be nil. 
post 2012 

H\ The decrease in sales in the period of 2015-2020 is associated to the assumed 
decrease in volumes sold (i.e. no export salee) and decreasing TOP related 
volumes 

Income from pass-through Hems represents compensation for energy tax as well 
as storage and transmission expenses. No breakdown available for historic 
financiáis 

j » Contracted services include, amongst others, storage and transmission 
expenses. Storage and transmission expenses (and pass-through revenues 
associated) are projected to be linked to volumes stored and sold, respectively 

Q Other expenses include, amongst other, energy tax, crisis tax and build-up of 
provision 

CREDIT SUISSE 

Source: Seller, KPMG, Company information, C S analysa. 
Note: Based on Hungarian Accounting Standards. 

[1) Includes TDP/maXe-up volumes impact. For furthsr information about TOP/maka-up volumes impact analysis and scenarios 
refer to page 24-25. 
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EFT financial analyses 
Balance sheet*1* - Scenario 1 
HUFm A c t ^ Projected 
FYEDeo 2010 2011 2012E 2013E 2014E 3015E 2018E 2017E 20186 3019E 202DE 

tnteUactual products 1B2 106 188 106 185 196 106 106 IBS 196 108 
Other equipment 104 77 77 77 77 77 77 77 77 77 77 
Construction in progress 42 - - - - - - - - - -
Long-term psraopat'on in affil. undertaking 120 120 120 - - - - - - - -
Other lona-tsrm loans 3,746 763 - _ - - - - - - -Total non-current asset* 4,173 1,146 392 272 272 272 272 272 272 272 272 
Inventory (oooos) 141,003 73,670 73,57(1 73,570 73,679 73,570 19,170 19,170 18,170 10,170 10,170 
Advances on invoirtonse - - - - - - - - - - -
Trade receivables 78,631 88,349 08,871 01,048 08,025 70.425 20,807 16,487 15,303 16,306 16,404 
Receivables from affiliated undertakings zaeonsj j 37,206 27,001 36,328 38,110 27,723 8,614 0,637 8,481 6,600 8,846 , 
Other receivables 3,063 11,184 11,107 14,093 16,808 11,357 3,323 2,494 2,408 3,408 2,484 
Positive vsl. dHf of FV valuations 234 138 - - - - - - - - -
Cash 2,720 2,243 2,720 15,531 86,793 05,328 4,340 22,217 21.703 24,282 30,903 

Total current assete 363,140 183,788 183,339 230,188 311,310 248,408 65,969 88,882 66.107 87,733 70,512 
! PreoVvments 1 8,084$^ 49,605 49,606 49,006 - - - - - - _̂  | 
Total seista 284,307 244,538 ' " 233,338 ~ 200,048 348,880 00,231 00,104 66V439 esv»5 70,784 

Share capital 3,016 3,016 3,016 3,016 3,015 3,015 3,016 3,016 3,016 3,016 3,015 
! Capital resena ! 61,622^" 51,622 112,402 390,811 762,207 1,080.338 1,UW,338 1,099,338 1.089,336 Î]0BB.33B "J 

Retained aamma* 1 floss) moBS) " '657874)" '"(TlSfiBTT •&W.B25) 7l.l0435ÎÎ 11.100.217) ~ ~l7ûB6,B35)'" TlÎBftêBày -

Shareholders' equity 10,46s 18,883 - - - - 2,133 4,322 0,714 0,229 11,787 
ftowsions for enpactad liabilities 2,931 

41,634*5' 
2.133 2,133 1133 2,133 2,133 2,133 2,133 3,133 2,133 3,133 

i Piraisiiai for expected eipanaes ! 
2,931 

41,634*5' 31,608 - - - - - - - -" W ™ ifons lor sifreldoif IlififtftfaB 44,616 33,83% Ï133 2,133 £133 2,133 2,133 2,133 a,"ïaa~ Cl33 2,133 
Trade payables 21,828 28,003 38,078 63,420 80,121 40,767 7,249 7,065 8,880 0,991 7,036 
Short-term Eabilraea to affiliated undertakings 1BB,7B7^Ï 140,123 133,741 108,039 222,880 173,338 18,282 30,190 26,878 26,818 30,004 i 

I Revering debtfaciti ! - 37,062 2,720 3,730 2,720 2,720 2,720 - -Othar ahort-tBrm Dabilitiss 2,174 4,628 4,025 4,626 4,656 4,626 4,625 4,626 4,636 4,626 4,536 
NenativB vahiation dHtBisncs of fair valuations _ 10,209 18,209 10,200 10,209 10,309 10,209 10,209 10,209 18,208 19,309 

Short-tenn EabilHiss iaa,at>7 131,860 231,203 277,813 306,41» 346,647 61 .KB 60,708 58,591 68,043 56,883 
Prepaid income 2BS - - - - - - - - - -
Accrued BJSMitsea 410 178 - - - - - - - - -
Deferred income 8,721 - _ - - - - - _ _ -

Accruals 8,428 170 - _ - - - - - - -
Total liabilities end equity 284,307 J44.538 233,338 280,048 311,688 248,880 60,231 88,184 68,438 08,005 70,784 

) Related to intra-companies activities'3' A Provisions mainly refers to expected loss on TOP contracts. Assumed to decrease 

•
Prepayments refer to 2009 and 2011 TOP/make-up volumes. Assumed to decline to 0 in w h a n ^ i n c u r s l o s w s 

2014 when 2000 and 2011 make-up volumes are taken and sold 0 Revolving debt and capital increases driven by TOP-related losses (assumed capital 
1 TOP related items increases to avoid negative shareholder's equity balance) 

Source: Sailer, KPMG. Company information, CS analysis. 
Note: Based on Hungarian Accounting Standards. Confidential / Draft 

_ j . — . (1) Includes TOPimake-up volumes impact For further information about TOP/maka-up volumes imped analysis and niuoiiuai / u i a u 
t R F t T i l T S i I I ^ S F scenarios please refer to page 24-26. _ Q 

V > I A . I _ L V I • ^ ^ U J L (2) P l e ^ refer to worWng capital analyses for further irifomBrtjon. 0 0 
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EFT financial analyses 
Cash flow statement*1* - Scenario 1 
HUFm Aabu¡s „ _ Prnjechid 
FYE Dec 2010 2011 2012E 2013F 3014E 2016E 201BE 3017E 2018E 201 SE 2030E 

Nut income {8,639) (BOB) (78,833) (278,319) 1361,388) 1347,128) 2,133 2,189 2,392 2,515 2,688 
Depredation n.a. n.a. 102 127 127 127 127 127 137 127 127 
Chanca in hwrrtory (good*) n.a. n.a. - - - - 64,403 - - - -Change In advancea on ¡inemoÍBa Aa. n.a. - - - - - - - - -Change In Bads receiieblaa n.t. n.a. 478 (22,176) (0,878) 27,803 40,816 6,140 184 (24) (08) 
Chanca in ncanablae tram affiliated undertakings1'' O.S. n.a. 10,234 (8,296) (2,781) 10,387 1B.210 1,977 sa 118) (48) 
Changa in othar mceronla* n.t. n.a. 77 (3,678) (1,125) 4,461 8034 830 30 M) (18) 
Changs in positiva wluanon drff. of fair it valuations nt. n.a. 138 - - - - - - - -Trade payables Hit. n.a. 8,073 17,344 0,701 (13,304) (38,608) (184) (84) 11 45 
Changa in short terra liab. from afi. undertakings nt. n.a. 0,188 04,308 34,841 (49,544) (186,074) 7,927 (SIS) 40 168 
Other n.a. n.a. - 120 - - - - - - -
Chanos in prepayments n.a. n.a. - - 49,606 - - - - -Cash Flow (ram Cos rations (8,470) 82,208 (64,484) (230,448) (391,007) (367,468) (00,860) 18,006 2,393 2,848 2,747 
increase in intellectual products (13) (33) - - - - - - - - -Changa in work in prorjeai m 42 - - - - - - - - -
Purchase of non cunen) aaaet* n.a. n.a. (162) 1127) (127) (127) (127) (127) (127) (127) (127) 

Gaah Flow from investing Act in tie' (143) (86) (162) (127) (127) 1127) (127) (127) (127) (137) (127) 
PrcMsians for Bisected CatilitiBS n.A n.a. - - - - - - - - -
Ftowsicn tor ajpectati aqnness n.t. n.a. (31,600) - - - - - - - -
Short-tBrm EahUrtias to aSflatsd undertakingsH ILt. n.s. (12,570) - - - - - - - -Repayment of Interest free loan R.t. n.a. 763 - - - - - - - -
Other short-tenn fiabiGti** n.t. n.a. - - - - - - - - -
Negatiw valuation rffisrvnos of fair valuations n.a. n.a. - - - - - - - -
Prepaid income n.a. n.s. - - - - - - - - -Capital increase n.a. n.a. 60,070 278,318 351,380 347,126 - - - - -Dnidend paid n.a. - - - - - - - - -
Accrued expenses n.t. n.a. (178) - - - - - - - -Deferred Income n.t. n j . - - - - - - - - -

Cash Row from Financing Aotmtiee B,3DB (82,000) 17,471 278,318 381,390 347,138 - - - - -
Changes in cash and equnalents before rswtvsr 9,696 (477) (37,175) 47,744 70,262 (20,487) (80,087) 17,878 2,288 2,510 2,020 
RewaWng faeifty drewoBwi / (repayment) 37,883 (34,832) - - - - (2,720) - -Changes In Cash and Eqidvaltnt* 3,688 (477) 477 U t i l 70,282 (20*497) (80887) 17,878 (464) 2,619 2,830 
Cash opening balance 26 2,720 2,243 2,720 16,531 86,783 66,328 4,340 22,217 21,763 24,282 
Cash closing balance 2,720 2,243 2,720 16,631 85,783 86,320 4,340 22,217 21.783 24,382 28,002 

Source: Seller, KPMG, Company information, CS analysis. 
Note: Baaed on Hungarian Accounting Standards. ConfiderTtial / Draft 

—^ _ west Ct Historié cash flow statements only show main subtotals as their breakdown was not available, 
I R F r ï l T .Si (2} Refera to tho woriung capita) componafl! of abort term tabiMies from efftoted undertakings, r „ 
V - " V L U I 1 (3)RaferstoagharttBrTnbanr8paidin2012. 3 9 
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c) Summary financiáis for Scenario 2 
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EFT financial analyses 
Summary income statement*1' - Scenario 2 
HUFm Projected 
FYEDec 2010 2011 3012E 2013E 2014E 2016E 201 BE 2017E 201 BE 201 BE 2020E 
Income Statement 

Net domestic salsa 630,12B 884,938 i f 664,073 348,849 921,084 821,373 238,185 17S,BSO 178,257 179,066 178,820 , 
Met export sales 49,682 88,928 • 31,459 - - - - - - - _ 1 
Income from pasa-through expenses - - i i 4 5> 1 B 0 52,086 68,148 60,376 29̂ 417 28,171 20,657 2^820 28,321 i 

Revenues O 679,91 D 793,664 1 733,868 901,744 881,132 871,648 2BS,BD2 208,061 304,814 206,976 204,940 
Dther income o  _ _ _as,Bsi_ _^¡71070_r 2.600 _ 1 _ _ _ _ _ _ _ 

Ravenuss 700,771"" ~~ ""881,834 736,378 801,744 881,132 071,648 286,802 208,061 204,814 205,976 204,940 
Xgniwth fl±e%) 17.9% (11.5%) (31.6%) (00.5%) (22.4%) (0.5%) o.a% (0.6%) 

Expenses 
Cost of goods sold (634,0661 (888,067) (726.268) (881,833) (1,057,720) (878,839) (232,803) (176,363) (174,781) (176,545) [173,168) 
Material coata 

O - -

(«) (12) (13) 04) (14) (16) (16) (18) (17) (17) (16) 
Contracted services O - - fowl] (80,71B1_ ¡45,708) (6Ö",B7l7 (59,074) (48,820) (29,508) (26,673) 1^.967} (¿7,321) (277436) i 
Other services 

O - -
(654) (877) (778) 1861) (1.034) (70S) (280) (217) (218) (217) (316) 

bitennediatsd ss races (603) (668) (621) (637) (604) 1475) (188) (146) (1461 (148) (146) 
Material expenses (663,307) (770.263) 17713881 (1,014,006) (1.117.635) (729.888) (262,784) (203.306) (202.096) (203.246) (200,880) 
Grooa profit 17,464 61,671 (38,887) (112.302) (136,403) (68,908) 2,808 2,746 2,718 2,720 3,880 

Wages and aalariae I48B) Woo) (434) (631) (578) (388) (168) (121) (121) (121) (121) 
Other personnel type expanses (134) (103) (91) (112) (121) (83) (33) (26) (26) (26) (25) 
Contribution on negsa and salaries (167) (184) J (138) (107) (182) (124) (49) (38) (38) (38) P8) 
Other axpeRaea 

(9,829) (36,808) 
UfflB _ (4, IBB) , ja.oaa) (812) (IBS) ¡ias)_ Í ' S L ^ 

2,350 2^16 EBITDA (9,829) 33,017 (36,808) 188,688) (UMTS) (81,877)" ~ 1,868 2,378 2,348 
Í ' S L ^ 

2,350 2^16 
% margin 0.4%) « 0 « (5.0%) (10.9%) (14.4%) (9.2%) 0.7% 1.2% 1.1% 1.1% 1.1% 

Depreciation (117) (138) 062) (137) (137) (1271 (127) (127) (127) (127) (13V) 
EB1T (9,040) 32,881 (37,068) (98,083) (141,000) (02,004) 1,831 2,349 2,332 3,332 2,189 
% margin 11.4%) 4.0« (10.9%) (•»44»; # 2 « ; 1.1% 

Historic income from pass-through expenses, was included in revenues. Sales 
increased in 2011 as a result of a better pries environment and higher exports 

Other income represente l/K funds compensation, which ie assumed to be nil. 
post 2012 

The decrease in sales in the period of 2015-2020 is associated to the assumed 
decrease in volumes sold (i.e. no export sales) and decreasing TOP related 
volumes 

Income from pass-through items represents compensation for energy tax as well 
as storage and transmission expenses. No breakdown available for historic 
financiáis 

Contracted services include, amongst others, storage and transmission 
expenses. Storage and transmission expenses (and pass-through revenues 
associated) are projected to be linked to volumes stored and sold, respectively 

Other expenses include, amongst othar, energy tax, crisis tax and build-up of 
provision 

CREDIT SUISSE 

Source: Sailer, KPMG, Company information, CS analysis. 
Note: Baaed on Hungarian Accounting Standards. 

(1) Includes TOPimake-up volumes impact. For further informBtion about TOP/make-up volumes impact analysis and scenarios please 
refer to pagt 24-26. 
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EFT financial analyses 
Balance sheet ( 1 ) - Scenario 2 
HJFm ftclual _ Frojscted 
FYEDoc 201D 2011 2013E 2013E 2014E 201 BE 2D1BE 2017E 201 BE 201 BE 2O20E 

IntallectuBl producte 182 19S 19S 185 186 195 185 195 196 105 196 
Other eouipmsnf 104 77 77 77 77 97 77 77 77 77 77 
Construction in progress 43 - - - - - - - - - -
Lofig-tami participation in affl.unosrtBking 120 120 130 - - - - - - - -Other lono-lerm loanB 3,746 763 - - - - - - - -Total non-current aaeeta 4,173 1,146 392 272 372 272 272 273 272 372 272 
[mentory (goods) 141,003 73,670 73,679 73,570 73.B70 73,678 19.176 18,178 18,176 19,176 18,178 
Adwiese on inventories - - - - - - - - - - -Trsde receivables 78,681 68,340 69,886 74,222 80,641 64,272 20,833 15,714 16,572 16,642 15,428 
Racwvablet from afRllstsd undartalunnB 28,B09»| f 37,295 23,663 28,642 31̂ 381 21,482 8,486 6,520 8,651 8,588 8,656 t 
Other recervables 3,ese 11,184 8,866 11,970 12,888 8,753 8,327 2,634 2,511 2,623 2.4BB 
Positive vsl. dffl of FV valuations 284 138 - - - - - - - - -
Cash 3,720 2,243 2,730 2,730 3Z487 5103 3.746 21,810 21,431 24,036 26,425 

Total current assets 263,140 183,788 189,398 181,339 330,847 103,248 88,377 65,826 88,241 07,084 70,074 
' PrenavmentB ! 6,084# S 49,605 49,606 49,606 - - - - - - - i 
Total assets 264,307 ' 218,3Bi" " " "241̂ 210 " i a i a i B " ~ "Î63,62Î" 6B7B4S -<àS,W ~ 66,613 - " B i a i r 70,346 " 

Share capital 3.016 3,016 3,016 3,015 3,015 3,016 3,015 3,015 3,015 3,016 3.015 
! CapOa) reserve ! &1,622# f 61,622 

Retained •aminos / Joaal (36,088) r " 77ÏB347 " - i s i a - a T T " " - ^37^íî>^4j— f37f.fH5T-

jf>oair " - Ï3B9.2BÏ) " 
Shareholders' equity 18,488 18,883 - w (0) 1,488 3,726 8,108 8,7» 11,308 

FMvisians far anpsotsd liebXuaa 3,881 2,133 2,133 3,133 3.133 3,133 3,133 2,133 2,133 2,133 2,133 
i HrnMsion fW eiDBCtBd aioenBBB 1 41,.634aEl 31,608 19,006 - - - - - - - - 1 
" TrSflaroiis Tor" expeaiif D i 6 I l f t i s « ' 44,616 - s s ^ e S " • " -2Î,23T " ~ - - a v I « - - " " S i »  "2,T33 " 3 7 1 3 3 - - - " - -2,133 - " -2,Î3Ï " 

Trade payables 21,028 28,003 28,617 39,146 43,047 27,827 7,261 7,177 7,112 7,144 7,047 
Eftort-term GabiRies to affiBntad undartaUnos 169,707^ p"~4u,123 100,424 146,118 160,685 102,421 18,306 28,807 26,307 26,488 20,135 , 

> Revolving dsat facility \ I 36,486 31,081 3,720 7,608 3,720 2,720 - - - \ 
TSttB BTimt̂ rin lieBiirbaa 2.174 4,636 4,626 4,626 4,625 4,626 4,626 4,626 4.625 4,626 4.636 
Nsoatne valuation dHfarenea of fair valuation* _ 18209 10,209 18.308 10,208 10.309 18.208 fS.309 18,209 10,200 18.209 

Short-terra Osbllltlee 183,887 181,860 188.180 238,077 238,088 101,388 83,020 00,238 67,214 67,304 66,908 
Pro paid income 286 - - - - - - - - - -
Accrued expenses 410 178 - - - - - - - - -Deferred income 6,731 - - _ - - - - - - -

Accruals 8,426 176 _ - - - - - - -
Total Qabi Sties and equity 264^07 344,638 218,382 341,210 231,219 163,621 60,049 68,087 86,613 68,236 70,348 

Related to infoe-companies actjvitias ls) Provisions mainly refers to expected loss on TOP contracts. Assumed to decrease 
Prepayments refer to 2009 and 2011 TOP/make-up volumes. Assumed to decline to 0 in w n e n E F T i n c u r a 1 0 8 3 6 5 

2014 when 2009 and 2011 make-up volumes are taken and sold Q Revolving debt and capital increases driven by TOP-related losses {assumed capital 
TOP related items increases to avoid negative shareholder's equity balance) 

Source: Seller, KPMG, Company information, C S analysis. 
Mote: Based on Hungarian Accounting Standards. Confidential / Draft 

_ ^ E B » (1) Includes TOP/make-up volumes impact, Forfurther information about TOP/make-up volumes impact analysis and a i / u i t u i 
C l R F D I T S i 11SSF scenarios please refer to page 24-35 
^ . I V L L ^ I i u u i J J l . p j p i B a B B refBr to arorfung oapiai analyses for further information, a ^ 
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EFT financial analyses 
Cash flow statement*1) - Scenario 2 
HUFrn A e t u ' 1 Projected 
F Y E O K 2O10 2011 2012E 2013E 2014E 2D16E 2016E 2017E 2018E 201 BE 2020E 

Net income 18,633) (60S) (38,880) (101,232) (142,851) (02,123) 1,490 2.22B 2,441 2,673 2,567 
Depreciation n.a. n.a. 162 127 127 127 127 127 127 127 127 
Change in Inwntoiy (good*] n.a. n.s. - - - - 54,403 - - - -
Change in advances on imentoriea n.a. n.a. - - - - - - - - -Change in bade ncsnsblee lit. n.a. 9,404 114.337) (8.318) 20,269 33,840 4,919 142 (70) 313 
Changs in recehablaa fram eftTjated undertakings1,1 n.a. n.a. 13,742 (6,289) (2,538) 0.889 12,867 1,906 40 (37) 33 
Changs In other recehablss n.a. n.a. 1,628 (2,312) (1,019) 4,236 5,426 783 33 ("J 34 
Change in positive valuation tfiff. of fair ft irsktationB n.a. n.a. 138 - - - - - - - -Trade payables n.a. n.a. 1,514 9,628 3,902 (15,420) (20,387) (83) (86) 32 (07) 
Change in short term liab, from aff. undartaHngs n.a. n.a. (18,120) 36,604 14,467 157,104) (84,116) 8,302 (240) 110 (360) 
OUwr n.a. n-a. - 120 - - - - - - -
Changs in nmpaymenra JU. n.a. - - 48.606 - - - - - -

Cash Row from Operations (8,470) 62,208 (30,483) (77,801) 1*4,427) (84,178) 3,598 18,191 2,467 2,732 2,817 
Increase in inteusotual products (13) (33) - - - - - - - - -
Changs in work in progress (42) 42 - - - - - - - - -
Puichass of nan cunent assets n.a. nA (162) (127) (127) (127) (127) (127) (127) (127) (127) 

Cash Flow from Investing Act lid ties (143) (86) (162) (127) (127) (127) (127) (127) (127) (127) (127) 
Pmwioiis for supsotsd liabaium n.a. n.a. - - - - - - - - -
Ptoiialon for BaoactDd aansnsss na. n.a. (12,408) [18,098) - - - - - - -
SJiDrt-tenn llabfGfiss to afHiatBd undertakingsM n.a. n.a. (12,670) - - - - - - - _ 
Repayment of interest free loan n.a. n.a. 763 - - - - - - -
Other short-tenn DabiDtk* n-a. n.a. - - - - _ - -
Negathe valuation drferencB of fair vsluationa a.e- n.a. - - - - - - - _ 
Prepaid incoms O.S. n.a. - - - - - - - - -
Capital increase n.a. n.a. 20,027 101,232 142,651 82.123 - - - _ -
Ohidendpaid Aa. n-a. - - - - - - - - -
Accrued expenses n.a. n.a. (170) - - - - - - - -
Deferred income n.a. n.a. - - - - - - - -Cash Flow from Financing Activities 9,308 (82,600) (4,374) 62,133 142,661 02,123 - - - - -Changes En cash and equivalents before revolver 2,686 (477) (36,009) 4,405 66,097 (32,180) 3,409 18,064 2,340 2,605 2,380 

Revolving facility drawdown / (repayment) 36,488 (4,406) (28,361) 4,688 (4,886) - (2,720) - -Qtangss in Cash and Equivalents 3,696 (477) 477 (0) 39,737 (27,284) (1.417) 18,084 (380) 2,606 2,380 
Caah opening balance 26 2.720 2,243 2,720 2,720 32,457 6,163 3,740 21,B10 21,431 34,030 
Cash dosing balancs 2,720 2,243 2,720 2,720 32.467 6,183 3,746 21,810 21,431 24,038 20,426 

Source; Seller, KPMG, Company information, CS analysis. 
Note: Based on Hungarian Accounting Standards. Confidential / Draft 

— , — W E C ; (1) Historic cash flow statements only show main subtotals aa their breakdown was not available. u ie tu 
f . R F D I T i l I I ^ ^ F (2) Refers to the working capital component of short term liabilities from affiliated undertakings. s o 
V - " X L L > I 1 , J U I J J L (alRefBrstoashorttermtaflnropaidiniOW. ° d 

�����
atlatszo.hu
2014.08.12.
64. oldal



d) Detailed DCF analysis outputs 
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EFT financial analyses 
D C F output - Scenario 1 (recurring underlying business) 
{HUFBimHanH) Actual Protected 
FIE Dec 201 IA 2012E 201aE 2014E 201 BE 2018E 2017E 2B18E 201 SE 2020E 202 IE 2022E 2023E 2024E 202BE 
Operating EBITDA - (60,7BB) (361,818) (347,023) 1,840 2,328 3,285 I£87 2,812 2,310 2,303 2,178 2,171 2,183 

Depredation (32) (107) (127) (127) (127) (127) (127) (127) (127) (127) (127) (127) (127) 

UnlaverBBtaxabla SOT (60,790) (381,846) (348180) 1,822 2,202 2,108 2,170 2,186 2,183 2,176 2,061 2,044 2,038 
uheverad bvna tax 0 0 o P B 0 0 0 0 0 D 0 0 

NOPAT (69,799) (381,848) [348,060) 1,822 Ï.202 ï , i aa 2,176 2,186 2,183 3,178 2,081 2,044 2,038 
1 Lamx ToP nWK*igcaC WW (23,aat) (64,414] 0 D Û 0 0 0 0 a 0 0 1 

Add back: T« d^mittkjn 32 127 127 127 127 12? 127 127 127 127 ¡27 127 127 
Changs h Inventory (goodO 4,41 a 0 0 64,403 0 0 0 0 0 0 a 0 0 
Changa in tf*£ta raxtVad»» (SS,114) (6,070) 27,803 48,816 6,140 184 (24) (98) (78) (6) 719 as 30 
Changs h pesUva vtkiatksi d ff, of fair vahial tarts 0 0 0 0 0 0 0 0 0 0 0 0 0 
Changs ÏI r«sn&b4*» from a! I uiidsrtaking& 0 (2,701) 10,387 18,210 1,077 58 (18) (46) (128) (63) 260 i 1 
Changs tn other racdvafcfea (Q,B06| (1,126) 4,461 8,034 829 30 (4) (16) (13) (D 110 6 8 
Changa [n prapaynwaa 0 49,606 0 0 0 0 0 0 0 0 0 0 0 
Changs Ln pforioetntti 0 0 0 0 0 0 0 0 0 0 D a 0 
Changs Entrada paysU» 174,889131 8,701 (13384) (39,608) (184) (84) 11 46 38 2 028) (18) (18) 
Changs fn Shcfi-tHTn r"MFfo* ito affiSated undertaklrtga 0 24,841 (49,644) (166,074) 7,827 (312) 40 188 132 0 0,217) (88) (88) 
Changs in nvkG^^ViLiatkai dSi. cStakvtSiBtkma 0 0 0 D 0 0 0 D 0 0 0 0 0 
Charts fcn OUw i#tt*l-i9rm L. lttflJae (8,326) 0 0 0 0 0 0 0 0 D 0 D 0 
C h&vt̂  In sccnieii (163) 0 0 0 0 0 0 0 0 0 0 D a 

Cash effect frein ch*uî  in tain (B*ISBC positions 103,80« 70,282 (83,1201 1B.S8S (128) 4 61 (81) (48) (481) (37) (37) 
Cape* P2)_ !1 - ' - _(1_27] _ (127) (127) (127) (127) _ (127) (127) (127) (127) 

lAidbadc TcP QflfiTifkrfBTî rf (ToP lûsœQûndf-T ccstj_ 02,081 2B§5B8 326.817 0 0 0 0 0 0 0 9 0 0 1 
Unlevered free GtufrHatv 66,803 (89,708) (97,014) (01 JOT) 17,830 2,042 2,174 2,238 2,132 2,120 1,889 2008 1,088 
Dluaiutted f re* cashflow 82,848 (61364) (78,880] (41,430) 10,720 1,006 1,024 033 789 090 403 617 487 

Pressntvalueof aaahflgm (87,128) 107.1% _ 
TermhalvabjB basad on porpelutty rjrowth 19,443 

PrBsentvaluaoftermlnalVHlUB(2026) 4,446 (7.1X1 

EV/EBITDA 
2012E 

njn. 
2013E 

0& 

EV basad on perpabilty growth 
EV based on perpetuity growth 

MHUF 
cm 

(02,683) 
(224) 

EV/EBITDA 
TY 

SValu. 
Fina 
202Si, : : 
WAj 

m 
.1 ! i -

^ e ^ M ^ - ^BÊÊm 
: • basera ont.* ra*f2]on«siimai0j 

ctetottw end 

WACC WACC 
IHUFm) 

1.1« 

1 1.8% 
D 
"3 2.1 * 
c 

Ë 2.8% 

3,1% 

10.79% 11.79% 12.78% 13.79% 14.78% 

(86,017) (64,486) (63,103) (01 ,884) (59,987) 

(85,257) (64,200) |*(62,«Ofi) ! (61,441) (59,868) 

(84,865) (59,739) 

(84,404) (83,680) [ - fë f [ | | | | ^ (81,092) (59,600) 

(83,094) (83,217) (62,176) (80,883) (59,449) 

(HUFw) 10.79% 11.79% 12.78% 13.70% 14.70% 
1.0% (78,300) (76,766) (73,385) (70,807) (88,300) 

1.5% (71,560) (6S,P (88,040) (84,084) 

2.0% (64,865) (63,1 Bps» (81,274)^ (69,739) 

2.5% (58,152) (67,h ) (56,507) (55,414) 

3X1% {51,448) (52,057) 66,693 53,826 62,013 

CREDITSUISSE 

Source; CS analysis. 
Note: Baaed on Hungarian Accounting Standards. 

HUF62.5bn ul reference working capital assumed at of September 2013 . Shown cashflows are post the valuation date. Terminal 
value based on normalised cash flow and does not take into account positive cash flow impact from change in balance sheet positions 
in the terminal value year. (1) Tel on EBVT reflects the execution of loss carried forward assets when EFT présents posrtrtPB EBT résulta. 
(2) For further information about TOP/make-up volumes impact analysis and scenarios please refer to page 24-25. (3) In 2013E, also 
rrtef udea cash Row related (o change rn short-term frabrfrnss to affiliated undertakings, 
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EFT financial analyses 
D C F output - Scenario 2 (recurring underlying business) 
(HUF kl mima) Actual Protecwd 
FYEDao 2011A 2013 E 2013E 2014E 501 BE 201 SE 2017E 201 BE JO l BE 2020E 2021E 2022E 2023E 2024E 202BE 
Operating EBITDA (24042) (141,473) (61077) 1060 2078 2049 1069 2018 2010 2003 2,178 2,171 3,103 

(32) (127) (127) (127) (127) (127) (127) (137) (127) ¡127) (127) (127) (127) 

Unlsvared taxable EBIT (24074) (141 BOO) (62,004) 1031 2048 2022 S032 2,168 2,183 2,179 2081 2044 2030 
Unteïunsd in nrnn tai 0 0 a 0 D 0 0 0 0 0 0 0 0 

NOPAT (24074) (141000) (62004) 1031 2548 1032 2JBB 2,183 2,179 I0S1 2044 2038 
r LaBsrToPfinandnDDcd (23» (8/31) (IB,12D) (22,030) (23,674) (16,190) (20,964) 0 D 0 0 0 D| 

Ati tadc TtxdÊftodÊtkin 31 137 tïT 127 12? 127 t27 f27 127 127 f27 1Î? 12? 
Changs h [rofanteiy (gooäi) 4418 0 0 84,403 0 0 0 0 • B 0 0 0 
Changs fn trada racetvabbs (38,802) (8010) 20,280 33,840 4,019 142 (70) 213 (63) 16) 719 38 aa 
Change In fcattila valuation dff, gf W- vaisatona 0 0 0 0 0 0 a 0 0 0 0 0 a 
Changs In racBfvablHfrcn] *ftl unoartaklngB 0 (2,030) 9009 12,087 1003 40 07) 33 (118) ¡83) 280 1 1 
Changs In other recefvabfes (7,093) (1010) 4,238 7B3 23 (11) 34 (B) ID 118 B B 
Changs In prapsyments 0 49,6f>B 0 0 O 0 B 0 0 0 0 0 0 
Changs En pmlabna - (4014) 

107,892 
0 0 0 0 0 0 0 0 0 0 0 0 

Changs En trade payabBS 
- (4014) 

107,892 3002 (16/20) (20087) (83) (66) 32 (B7) 24 a (328) ¡18) ¡18) 
Change in Short-term BabBuee » iffiMaduniiirtaliings 0 14,467 (67,104) (04,118) 8,302 (240) IIB (380) SO 9 (1017) (66) (88) 
Change in negativa valiatbn djff. cd lair valualtefia 0 0 0 0 O 0 0 0 0 0 0 0 b 
Changa in Other Bhorbkenn rht l̂flt"f (8,328) 0 0 0 0 b 0 0 0 0 0 0 0 
C hangs In aanwfr (183) 0 0 0 0 0 0 0 0 0 0 0 0 

Cash flffact (ram dhangs in batsnoB tfnjbt f nft̂  "'* 87^21 88,007 (32,180) 1,073 18,836 (101) 32 (177) (88) (40) (481) (37) (37) 
Capex W2) _ _ _ (127) ^ 027] _ t1371_ _ • - ' 1 2 ? L JI27) _ _1127)_ _ _ (_iaj)_ (127) (127) _ _ _(1 pi _ - i '27L . __(I27) 

Add back: ToP eat* flow knead (Top b a » and Rn. cos) 31,148 08,183 89,904 10,826 20,047 21,703 33/43 0 0 0 0 0 0 1 
Unleveredfraa cashflow 53054 4018 (31009) 1,308 14,667 (1073) (1347) 2011 2,117 2,129 10BO 2008 1098 
Discounted free oaahf low B2042 302S (23044) 946 8,723 <??°> (887) 840 784 ess 483 617 467 
Present value of osshflaws 44,137 SftflSK EV/EBITDA :«»' Valuation date 3Q.Sa| SemberSI a t a 

Torminslvaluo based on perpstuäy smth 19,443 2012E 2013E a F inanoMIar© oasts commeno© « 2 0 1 2 i indthef orecast horizon extends ta the end c 
Pieaant vaJUB of tarmlnaJ value (2p>6) 4,446 S3« run. run. ... 2026 .termini tt value year (Tf 
EV baaad en perpetuity growth MHUF 40,083 EV/EBITDA • W A C C of 12.8% •j^ • • % 

EV buad en perpetuity growth en 174 TY O0I ft. . T G R Cff2.1% .' A 

WACC WACC 
(HUFm) 10.79% 11.79% 12.70% 13.79% 14.78% (HUFm) 10.70% 11,78% 12.78% 13.78% 14.78% 

1.1% 60,811 49,343 48,162 47,188 48,402 1.0% 42,066 41,781 41 ,B71 41.411 41,287 

1.6% 61,172 49,6- 47,362 48,621 
s 

1.5% 46,015 46,842 S|jjj(|§ 44,485 43,989 

2.1% 61,874 48,582 (08,730) ^ 2.0% B1,674 , '40,904. m 48,850 

2.6% (64,404) (63,380) •-(6S.442) (81,092) (68,600) 23% 68,333 53,985 m 60,672 49,331 

3.1% (83*84) (63,217) (62,178) (80,893) (58,448) 3.0% 61,092 68,027 55,593 53,626 52,013 

CREDIT SUISSE 

Source: C S analysis. 
Note: Based on Hungarian Accounting Standards. 

HUF83.6bn of reference working capita) assumedl aa of September 2013. Shown cash flaws are poet trie valuation date. Terminal 
value based on normalised cash flow and does not take into account positive cash flow impact from change in balance sheet positions 
in the terminal value year. (1) Tax on EBIT reflects the execution of loss carried forward assets when EFT presents positive EBT results. 
(2) For further information about TOP/make-up volumes impact analysis and scenarios please refer to page 24-25. (3) In 2013E, also 
includes cash flow related to change in short-term liabilities to affiliated undertakings. 
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5. W A C C analyses 
a) General approach and 

CREDIT SUISSE 

ey parameters 
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WACC analyses 
Introduction and approach 
• WACC - The rate used to discount the target's projected F C F and terminal value to the present 

- It is designed to fairly reflect the target's business and financial risks 
• W A C C = Re*[E/(E+D)] + Rd*(1-tc)*[D/(E+D)] 

Variable Nam a Definition How to determine 

Ra Cost of equity 
The required annual rate of return that a company's equity 
investors expect to receive (including dividend*) 

Capital Asset Pricing Model (CAPM, defined below) 

Rd Cost of debt 
Reflects the company's credit profile at target capital structure 
based on, among others, outlook, ratings, and cyclfcafity 

Blended yield on outstanding debt instruments including private and 
public debt 

E Equity Shareholders' claim to the cash flows of the business 
Measured by market capitalisation for public companies, and paid-in 
capital plua retained earnings for private companies 

0 
1 

Debt 
Total financial liabilities of the company, including all long-term 
and short-term public and private interest bearing liabilities 

Company reported financial statements provide face value and 
carrying value of relevant financial instruments 

" to i Tax rate 
Corporate tax rate set by governing body, irtcfudtng fedemf and 
local, among others 

Corporate tax rates are pubficatfy avaifabfe and are pubfahed anrruaffy 
along with appropriate caveat information 

CAPM - based on premise that equity investors need to be compensated for assumption of systematic risk 
- Compensation in the form of risk premium or the amount of market return in excess of a stated risk free rate 

• CAPM: Re = Rf+pe*(Rm-Rf) 
Variable Name Definition How to determine 

- • - i 
••- I R y_ 

Risk free rate The expected rata of return obtained by investing in a "nakleas" 
security, such as government issued debt 

Determined by using tfie yield on a specific government issued debt 
security such as a 10-year note or bond 

^s^iiillit I I P M I P ^ Beta (equity) Measure of the CO variance between the rate of return on a 
company's stock and the overall market return 

Available via public sources (e.g. Bloomberg], possible to calculate 
far private companies besad on comparable public companies 

lim Market risk premium The spread of tile expected market return over the risk free rate Annual return of a broad market index minus the. relevant risk free rate 

Source: Rosenbaum and Pearl, Investment Banking: Valuation. Leverage Buyouts, and Mergers and Acquisitions. 2009. 
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WACC analyses 
Determination of equity risk premium and risk free rate 

Hungarian risk premium (%? 

KBC Securities 11 October 2012 6.5% 

UniCredft . 6 September 2012 5.2% 

Raiffeisan 17 August 2012 6.0% 

Morgan Stanley "*> 13 August 2012 4.7% 

Doutsche Bank 1 June 2012 6.5% 

BofA/ML 110 May 2012 5.5% 

Credit Suisw) ? 18 May 2012 5.5% 

Average risk premium (%) 6.7% 

Hungarian government bond yield (%) 

lOy HUI donominaled Hungarian govt, bond yield: 31 October 2012 6.8% 

1by HUF donorninatod Hungarian govt, bond yiold 31 October 2012 7.0% 

Average yield!%) 6.9% 

Source: Equity research, public information, Bloomberg, as of 31 October 2012. 
Confidential / Draft 
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WACC analyses 
Long-term yield development 

10-year Hungarian interest rate swap 10-year Hungarian Government bond yield 

10.00% 

9.00% 

8.00% 

7.00% 

6.00% 

5.00% 

4.00% 

6.8% 

5" <&> t * « t > ^ 
# # # N ° N N 

5.* < s V V ^ d V s ^ o * « * ^ d V * ^ d * 

Source: Bloomberg. Source: Bloomberg. 
Note: 10 year annual Hungarian Swap. Note: 10 year Generic Hungarian government bond yield. 
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WACC analyses 
Calculating cost of debt 

Company 

EFS 

Explanation / source Cost of debt 

HAS 2011 

H Interest expense = HUF8,365m 

• Average total debt = HUF126,936m {average 2010/ 2011) 

• However, not reflection of long-term cost of debt 

6.6% 

H Interest expense / Average total debt 

EFT Company guidance 

Not a reflection of long-term cost of debt 

6.0% 

JJL. . 
mm Annual report 2011 

• Interest and Interest-type expenses payable = HUF10,638m 

• Average total debt = HUF132,319m {average of year end 2010 and 
year end 2011 total debt figures) 

8.0% 

Interest and interest-type expenses payable / 
Average total debt 

A c q u i s i t i o n Hungarian 10-year swap rate,+ company premium 

• Hungarian 10-year swap n£» « 6.3% 

i=1 .5% 

7.8%," 

• Estimated cost financing fçr MVM 
' \- -

f -

Source: Company information, Bloomberg, aa of 31 October 2012. 

CREDIT SUISSE 
Confidential / Draft 

71 

�����
atlatszo.hu
2014.08.12.
72. oldal



b) EFS WACC parameters 
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E F S WACC parameters 
Calculation of beta - company profiles 

Company 
Sales 
{6n)«> Sales breakdown Description 

90,873 

I I 

202 
J iP^^lm Natural gaB 
• ^ J B storage 

• US based owner end operator of natural gas storage assets 
• Owns or contracta approximately 221.6bcf of total gaa storage capacity, peak injection/ withdrawal capacity of 

4.0bcf/ day and 3.4bcf/ day respectively 
a c 43% of sales: Img îemi firm contracts, c. 10 % short term, c. 47% non-contract 
B Rates are reoulated bv FERCC 

s y s s s i f j o v » 250 
^ P ^ Y J , Natural gis 
^ T j p enrage 

E US based company engaged in mo business oj acquisition, development, operation and commercial management 
of natural gaa etoiage fscDniea. Working gaa storage capacity of HSbcf 

a Rate* ens regulated by F E R C f 

BiergvSentou 
139S 

SUEZ Emtonrnrt 
14« 

Eneisy Fram 
1B9È 

InbKevotuisa e& 
Erwigf &imps £ 
lute matai 32% 

«1% 

France-based electricity and natural gas supplier company 
Activities include production, distribution of electricity and natural gas. Focuses on a geographies: Energy Franca, 
Energy Europe, Rest of Europe, North and Latin America, Middle East, Asia-Africa 

gasNatunl 8 1 0 7 6 

wsam 4,447 

>nea 
2,173 

PCX* B.3D9 

PGHiG 6,181 

- J 

BssdHieintaii 
1BK BwtiD̂ r 

Spain-based company invdvad in the energy sector. Acthritias include the sale and distribution of natural gas 
Additionally, engaged in the generation and distribution of electricity 
Through Sagane, ho!ds interests in Mattagaz SA and EMPL, companias which operate and maintain the Moroccan 
section of the Maghreb-Europe gaa pipeline 

Itanor producltafi 

Othu14» 

0at*uttm44% 

a CEZis engaged in the production of atadnbiy 
- Core businesses: power gerraetion, dratrrbutiori end sale of haat 
- Sources: nuclear, coaL hydro, adar 
- 4Z6TWh sates of dectricity to and customers 

Ottlar 2 % 

Qeneratbn3ix 

DBtrbutton 37» 

Poland-based company primarily engaged in the production and Distribution of electricity 
Also provides energy from renewable sources 
Total generation capacity of 3,139MW 
Distributes energy to c. 20% of Poland 

Rma.nl i tol*™"'™ 

..• Rani 29% 
WhoBneia« 

Poland-based company involved In production, sale and distribution of electricity 
Five buBsiass fines: Conventional Power Generation, Wholesale, Distribution, Retail arid Renewable Power 
Generation 

DBAutan 13« 

ESP 10% Tmdoand 
71% 

Poland-based company oparating in the ail and natural gas market 
Core activities include ESP of natural gas and crude oil as well as Import, storage, trade and distribution of gas and 
liquid fuels 
2011 sales of natural gas: 14.4bcm 

° * ™ 1 * Raro«Hl*aî% 

DUdnitbn 97% 
ConwntbnHl 

MhTig1î% 

Poland-based company engaged in the energy sector 
Holdings includes companies active in the field of energy trade, production of energy from renewable sources, as 
wall as in coal extraction 

CREDIT SUISSE 

Source: Company annual reports, FactSet as of 10 November 2012. 
Note: (1) Figures refer to the last fiscal yean converted to Euros using the exchange rate as of fiscal year end. 

(!) FERC is the US Federal Energy Regulatory Comndsabn. Confidential / Draft 
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E F S WACC parameters 
Calculation of beta 

Levered beta 

L C Y - adj Beta Bárra - Global Barr a - Local Average beta Unlevered Beta 

'US ga:i vi.>riiije uompaniea 
Xisk^Cj.:: ••>• r . j e Partners 5 0.707 0.679 0.930 0.839 0.530 

! 5AA Storage 0.665 0.661 0.708 0.678 0.547 

Average lit "*PF™''~ 0.686 0.770 0,819 0.758 0.543 

Eu'opean integrated yiilltlee 
0.974 1.266 0.940 1.060 0.611 

(a.:. N ifurJ 0.931 1.448 0.954 1.111 0.558 

Average 0.953 1.357 0.947 1.086 0.685 

£ | E integrate?; utilities ! 

i'-^CEZfe.; - - • — • ysi 0.814 0.954 1.043 0.937 0.695 

r.-rrt 0.513 1.054 0.766 0.778 0.778 

F o r 0.661 1.138 0.830 0.876 0.876 

' lllP:" 0.555 1.235 0.866 0.885 0.733 
' :...«•• 0.724 1.311 0.889 0.975 0.681 

Avuru^u I 0.653 1.138 0.879 0.890 0.763 

(Jvarall uvsrage 0.764 1.088 0.882 0.911 0.627 

• ' : ? " " í ' • . I i : II • . 

•Pill ••' ii •/•MI.;' 

CREDIT SUISSE 

Source: Company annua! reports, Bloomberg, Bsrra, FactSel asol31 October 2012. 
Notes: LCY-Adjusted Beta is Bloomberg beta calculated based on 5-yasr period, where available, weekly observations, local ou nancy, vs. 

MSCI Europe Indei. Bana-local/baira-global are forward looking beta (predicted) based on forecasted covariance with local/global 
equity market performance. 
(1) Levered beta refers to equity risk with consideration for capital structure, unlevering allows comparison independent of capital 
structure. 
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E F S WACC parameters 
Calculation of target capital structure 
(In €miBions) Net debt'" Market c a p w Net debt \ equity ratio 

US gaa storage com psnha 
NiakaGas Storage 1 599 648 92.4% 

PAA Natural Gas Stoi;: ;•• 431 1,080 39.9% 

Avoragc 66.2% 

European Integrated uiihtiur. r . S B 

:.:or Suez 45,334 41,115 110.3% 

i n 1 N il ."=)! 16,941 11,978 141.4% 

Average 126.8% 

GEE irtegiato-! utilities 
6,531 15,182 43.0% 

(433) 1,642 0.0% 

(1,024) 7,814 0.0% 

1,444 5,630 25.6% 

995 1,867 53.3% 

Average 24.4% 

Overall average 72.1% 

CREDIT SUISSE 

Source: Company information, FaciSet, KPMG. 
Notes: (1) Net financial debt (including capital leases) as of June 2012. 

(2) Market value as of 31 October 2012. 
(3) Assumed DIE of 0%. 
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E F S WACC parameters 
Implied W A C C 

W A C C breakdown 

Market Risk Premium111  

6.7% 

Levered Company Bsta , a I 
1.13 

Company Risk Premium13 _ 
6.6% 

Risk Free Rate 1 4  

6.9% 

Con of Equity" 
13.4% 

Cost of Debt" 
7.8% 

{1-MarßheJ Tax Rate) 
81.0% 

Nat Cost of Debt*71  

8.3% 

E/(D+E> ( i l 

E 0 % 

WACC 
g.e% 

60% 
•/(D+E) 

Commentary 

associated with the count-y in 

iium calculated as an average of values assumed by < f 

(2) Levered company beta reflects the correlation of tine company's equity 
performance with the broader equity market performance 

— Beta is calculated based on an average of historical and forward-looking betas 
•f comparable companies including Niska Gas Storage, PAA Natural Gas 
Storage, GDF Suez, Gas Natural, Cez, Enea, P G E , PGNiG, and Tauron 

(3) Company risk premium reflects the premium associated with the equity of the 
company over the relevant risk free rate 

• (4) Risk free rate reflects the yield on a risk-free investment in the country 

- Average of currant 10-year and 15-year HUF Government band yields 

• (5) Cast of equity theoretically reflects th# return required by a company's 
shareholders on their cap^gnvestedA"' J l * ••g| | | | "! j j j j f 

• (6) Cost of debt reflects an estimation of the effective cost of raising new debt for 
the company 

- The cost of debt is calculated as the current Hungarian 10-year swap rate 
(6,3%) + 150bps 

j p W I M cost of debt reflets the ©f|&|ps^toet cost to the boirowerfpjt'i the : | 

• (8) Target capital structure taking into account capital structures of comparable 
companies, existing leverage of E F S as well as observed capital structure in other 
European storage transactions. More conservative ratio assumed given specifics 
of E F S ' business profile 

CREDIT SUISSE 
Confidential / Draft 
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E F S WACC parameters 
Sensitivity analysis 

Sensitivity analysis 
Unlevered Debt/ 

beta <" Debt/ Equity ( 1 ) (Equity+Debt) 
Re lave red Cost of 

beta w equity W A C C 

US npam 0 . 5 4 3 66.2% 3 9 . 8 % 0 . 8 3 4 11 . 7 % 0.0% 

Euix^i'î!-! ivifliated utilinv. 0.566 126.8% 55.7% 1.180 1 3 . 6 % 10.0% 

I teyi Jled utilities 0.763 2 4 . 4 % 1 9 . 6 % 0.901 1 2 . 0 % 9.2% 

'Base cnso lilondod average 0.627 1 0 0 . 0 % 60.0% 1 . 1 3 4 1 3 . 4 % 9.8% 

CREDITSUISSE 

Source: Company information, Btoomberg, Bans, FactSet aa of 31 October MIS. 
Notes: (I J Assuming average for subset of peers. 

(2) Beta ra-levered using Hungarian corporate tax rats of Ifllt and overage capital structure of 
subset 

Confidential / Draft 
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E F S WACC parameters 
Other considerations - Regulatory W A C C 

Regulatory framework comments Regulatory WACC (2012) 

• Regulatory WACC is equal to weighted average return on RAB 

• Returns are based on a two-tier tariff system 

- USP (regulated customers): 4.5% return nominal (if inflation is 
less than 5%) 

- Non-USP (non-regulated customer): 10.05% return nominal 
(if inflation is less than 5%) 

- If inflation above 5%, returns are equal to maximum return 
(4.5% or 10.5%) + (inflation - 5%) 

B Share of USP market in EFS bookings is c. 56% in 2012E™ 

s Weighted average inflation adjusted return (nominal WACC) is 
7.94% 

- Does not take into account value and revenue from 
transaction cushion gas 

- Value of 2.8bcm of transaction cushion gas is HUF297bn 
based on 2012 competitive price of HUF105.67m3 

- Revenue on transaction cushion gas is HUF9.25bn (not 
adjusted for revenue shortfalls in previous years) 

- Implied nominal return on transaction cushion gas is 3.1 % 

In HUFbn, unless stated 

Expected inflation 2012 0 1 

Share of USP market*21 

Share of non-USP market 

Recognised return - USP 

Recognised return - non USP 

USP return - inflation adjusted 

Non USP return - inflation adjusted 

6.00% 

56% 

44% 

4.50% 

10.06% 

5.50% 

11.05% 

CREDITSUISSE 

Source: Hungarian Energy Office, Annual Report to European ComrroBsion (August 2011), MOL Annual Report 2011, Seller 
(SOU). 

Notes; (1) Consumer Price Index forecast, IMS Global Insight (September 2012). 
(2) Baaad on KPMG projections. 
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c) EFT WACC parameters 

Confidential / Draft 
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EFT WACC parameters 
Calculation of beta - company profiles 

Company 

^ « O R T R f S S 

Sates 
(€m)W Salas breakdown 

1,311 
Liquids processif} 

PnsBfleing L 
fraciDnaBDn 

» % 

rtg margin 

140 NA 

OCH-ZlFF 478 O Assflt management 
and trading 

100% 

G L E N O . - ' P J : 
143,393 

Ennoy praflu» 

Asset mansQGi imrjL 
end tradirçg 

100% 

Metala i Minerais 

Description 

B US based midstream natural gas business 
a Provide gas gathering, processing, transmission, distribution, supply and marketing, as well as crude 

oil marketing 
<a Owns and operates 3,300 miles of pipelines, nine processing plants and three fracttonatare 
• Provides services for 3.2bcf of natural gas per day (6% of marketed US daily production) 

• Vietnam based integrated oil and gas company 

• Core busirwGses included upstrasm, import/ export, and distribution 

US based global instituttonal alternative asset management firm 

One of the largest alternativa asset managers in the world, with c. USD31,8bn of assets under 
management (as of November 2012) 

PubbcJy listed US based global investment management firm 
Business is segmented into Alternative Asset Management Traditional Asset Management and 
Principal Investments 
Offers a range of alternativa investment strategies 

Angle-Swiss multinational commodity trading and mining company 
Involved in tfie production, sourcing, processing, refining, transporting, storage, financing and supply 
of metals and minerals, energy products and agricultural products 
2011 crude oil volume sold: 271.4bbla; ofl products volume sold: B77.Bbbfe 

1,276 ABBS! management 
and trading 

100% 

Publicly Usted UK based alternative investment management business 
Has expertise in a wide range of liquid investment styles 
c. USOSI.Obn of assets under management (as of September 2012) 

Source: Company annual reports, Bloomberg, FaclSst as of 10 November 2012. 
Notes: (1) Rguroa refer to the teat fiscal year, converted to Euros using the exchange rate at fiscal year end. Confidential / Draft 
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EFT WACC parameters 
Calculation of beta 

Levered beta 

LCY- adj Beta Barra - Global Barra - Local Average beta Unlevered Beta 

Energy trading B O B I pardea 
[ Craastex Energy 

Petrovietnam Northern Gas 

©the* 
OcrvZiff 
Fortress 
Giencore Intai 
Man Group 

W-.-tagemerrt Group 
; 6> 

1.B1B 0.931 0.959 1.236 0.765 
0.765 0.800 0.914 0.826 0.507 
1.262 0.866 0.837 1.031 0.631 

1.240 1.495 1.509 1.416 1.295 
2.132 1.454 1.495 1.694 1.687 
1.185 1.715 1.523 1.474 1.165 
1.135 1.957 1.681 1.591 1.591 
1.423 1.656 1.552 1.643 1.435 

1.357 1.260 1.244 1.287 1.033 

CREDITSUISSE 

Source; Company annual reports, Bloomberg, Barra, FactSat BS of 31 October 2013. 
Note: LCY-Adj Beta is Bloomberg beta calculated based on 5-year period, where available, weekly observations, local currency, vs. MSC1 

Europe index. Barra-local/barTs-global are forward looking beta (predicted) based on forecasted covsriance with local/global equity 
market performance. 
(1) Levered beta refers to equity risk with consideration for capital structure, unlevering allows comparison independent cr) capital 
structure. 
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EFT WACC parameters 
Calculation of target capital structure 

(in € millions) Nat debt (il 

Energy trading companies 
î.'ici-.i a. I ••>••• ;y 
•\:ir.:vi illl" i Northern C-à-i:. 

Aviiraae 

777 
7 

Market cap (2) 

732 
e 

Net debt \ equity ratio 

106.3% 
84.0% 
95.1% 

Ot'uir :r:i(i I;Q companios 

» :on:<;^riii:z!V--;rarrtG-c.3 
169 

6 
11,164 

(204) 

1,094 
1,020 

32,015 
1,695 

16.4% 
0.6% 

34.9% 
0.0% 

12.7% 

Overall .mirage 53.9% 

s Credit Suisse assumes feat EFT is unlikely to source debt financing on a stand-alone basis 

• EFT is flkery to source capital primarily from the •taratoMnr. in the form of equ%/ shareholder loans 

- Consequently, capital structure for EIFT. for pi.r p'ises of capital cost calculation, is assumed to be 1 0 0 % equ% 

Source: Company information, FactSet 
Notes: (1) Nat firtartda! debt (including capital leases) as of June 2012. Confidential / Draft 

_ (2) Market value as of 31 October 2012. 
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EFT WACC parameters 
Implied W A C C 

W A C C breakdown 

Market R * Premium1" 
8.7% 

Levered Company Beta'9 

1.03 

Com parry Risk Premium1  

6.9% 

Rlek Free Rate" 
B.e% 

CoBtof Debt w 

7,B% 

(1-MarnraiiTax Rate) 
81X1% 

of Equity"* 
124% 

E/(D+E) W 

NBI Coat of Debt"1  

6.3% 

1 0 0 % 

WACC 
1 2 . 6 % 

0 % 

D/(D+E} 

Commentary 

irket risk premium (Rm) reflects the risk associated with the country%_ 
i the company operates f ;. ••• 

Let risk praiaium calcula&t as an average of values assumed by^qura % r 

archanalysts -- -

m (2) Levered company beta reflects the correlation of the company's equity 
performance with the broader equity market performance 

- Beta is calculated based on an average of historical and forward-looking betas 
of comparable companies, including Crosstex Energy, Patrovietnam Northern 
Gas, Och-Ziff, Fortress, Glencore and Man Group 

! (3) Company rlsk pf emium reflects the premium associated with the equity of the** 
company over th^^^fant risk free rata M 

m (4) Risk free rata reflects the yield on a risk-free investment in the country 

- Average of current 10-year and 15-year HUF Government bond yields 

(5) G j l f p f equity iheo^ti^iy reflect^Jfie return required by a company's 
shareholders art thek capital invested 

(6) Cost of debt reflects an estimation of the effective cost of raising new debt for 
the company 

- The cost of debt is calculated as the current Hungarian 10-year swap rate 
(6.3%) + 150bps _ 

^ 4et ^^gj^jjjj^'^ ^ ^ ^ ^ P ^ ^ ^ ^ B ^ ^ ^ ^ ^ * '"'' bofroviji^as rt ̂ jjjp^j'^'^ 
a (8) 0% debt in the target capital structure assumed as business is not deemed to 

be leverageable 

CREDITSUISSE 
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Appendix 
Further valuation back-ups 
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Further valuation back-ups 
G a s storage precedent transactions 

Ann. Date Target Country 

Country 
regulation 
type Buyer 

Acquired 
stake (%) 

Capacity 
(mom) 

Enterprise 
value (€m) 

EV7 EBITDA EV/ capacity 
LTM (€m/ mem) 

Sep-12 Akdeniz Akaryakit Dapolama Nakiyat ve Tjcaret A3 Turkey Regulated Turkish Petroleum Refineries 33.3% 68.6 49.2 HA 0340 

Jan-11 BEB Spsicher/BoranMobil Germany Negotiated GDF Suez 100.0% 1,600.0 1,000.0 10.0x 0.687 

ApMO Repeal YPF Spain Regulated Ensgas 82.0% 900.0 106.0 NM 0.118 

Faix» StogS Italy Regulated Snam Rets Gas 100.0% 13,901.0 2,588.2 10.81 0.186 

Jan-09 Podzsmne skladlate pGna doo Croatia Regulated PEnacro doo 100.0% 360.0 70.1 NM 0.200 

Sep-08 Ceythorpe GOB StorBfl* Ltd UK Hybrid Gantries pic 100.0% 212.0 89.0 NM 0.418 

3ap-08 (VQ ImmobiflenAG (ope ratio rial portfofoj Germany Negotiated IVG Cave ma Fund 100.0% 21.0 728.6 20.6* NM 

Naw07 Star Energy Group UK Hybrid Petrouam Naaional Berhad 98.B% 379.0 688.8 11.9i 1.896 

May-07 Depomures storage Romania Regulated GdF 69.0% 300.0 23.7 NM 0.079 

May-07 Nafta a.s. Gbely Slovakia Negotiated E.ON Ruhrgss IntemBtjonal 40.0% 2,130.0 1BB.4 4.8x 0.073 

Augxe UKeTorup Gaalager Denmark Negotiated Enarginst.dk 100.0% 441.0 2SB.0 NM 0.608 

•jan-06 MOL Foldgazeuato Hungary Regulated EON Ruhrgas International 100.0% 3,720.0 1,060.0 15.7« O.ÏB2| 

Sop-06 Simon Storage UK Hybrid Inter Pipeline Fund 100.0% 1.3 17B.7 8.8x NM 

Nov42 Dynegy Storage {Rough gas storage) UK Hybrid Gentries pic 100.0% 2,800.0 46B.9 9.1i 0.164 

JuHM BG Storage Ltd (Rough gas storage) UK Hybrid Dynegy Ino 100.0% 2,800.0 682.5 9 A 0.247 

Average1" • i " , 2 - 1 1 ( : 0,287 V 

" ta~ • Mstfait 0 1 10.Oz 

M u " 1 20.6K 0.607 

4 " sflx" ", 

Source: Mergernwlisl, company information and news. 
Note: (1) Excluding Turkish Petroleum Refineries / Akdenii Akaryakit Depolama Nakliyat ve Ticaret, Petroliam hlasbnal Beriiad / Star ConfidentjaJ / Draft 

r-i S B E ^ Energy Group and E.ON Ruhrgas International' Nafta a.s. Gibely transections as outlera. 
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Further valuation back-ups 
The acquisition of MOL Földgázellátó Zrt. by E.ON Ruhrgas 

Transaction announcement 

I I f .ON will fully acquire the gas trading and storage business of the 
Hungarian oil and gas company MOL... 

The EU Commission approved this transaction in December 2005 
subject to certain conditions. One of the conditions is that MOL must 
fully divest its gas storage and trading business. E.ON will therefore 
acquire the remaining 25% of the two companies... 

The total purchase price is now 450 million euros. In addition, 
E.ON will assume debt amounting to 600 million euros. 

Additionally E.ON and MOL agreed upon a compensatory payment 
mechanism to adjust the transaction price in line with the development 
of the regulatory framework until the end of 2009. J J 

- EOSPrrtss release 13January SOOB 

Transaction summary  

• Supply & Storage units sell for €450m equity + €600m debt 
• Subject to -€150m / +€290m adjustments 

- The final selling price subject to adjustments 
- ' Depending on market and regulatory developments for the gas 

supply, on a quarterly basis until the end of 2009 
• LTM EBITDA (2005) at time of the transaction HUF17.7bn (c. €67m) 
H Initial amount paid by ERI of €300m for transaction 

- Additional payments €0 - €440m due according to risk-sharing 
scheme through the year 2009 

• Final amount paid by ERI of c. €999m due to resultant adjustments 
- 2007 adjustment received by ERI of HUF7,500m (c. €30m) 
- 2008 adjustment paid by ERI of HUF28,156m (c. €105m) 
- 2009 adjustment paid by ERI of HUF6,4O0m (c. €23) 

Credit Su isse - Equity research coverage initiation 

l i ...the wholesale segment posted negative EBITDA of HUF 5.1 bn 
last year... the storage segment generated EBITDA of HUF 22.8bn 
(5% of MOL's consolidated EBITDA). 

The loss was primarily generated in the fourth quarter of 2005, when 
the market price of imported gas climbed to HUF 52.4/cm while MOL's 
selling price averaged HUF 50.1/cm. 

Meanwhile, on the full-year basis, the cost of imports stood at HUF 
42.9/cm versus the average realised price of HUF 46.5/cm... The 
domestic wholesale business was therefore near the break-even 
borderline last year. 50 

-MOL, Credit Suisse, 30 January2006 

Transaction implied valuation 

: w i ' o n vukie I 2005 EBITDA Implied EW 
Case \(m) 1 (HUFbn) 2005 EBITDA 

Downside •— 17.7 13.4* 

Upside 1(940 . 17.7 20.0x 

n maa mmm mmm mm mom mmm mmm mmm mmm sw- m^s^SD mmm mmm B S mmm mmm tmm ma mm mmm mmm mmm mmm m 

iResuhant 8« | i 17.7 14.6* I 

. Source: FactSet, company information, equity research. 

CREDITSUISSE 
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Further valuation back-ups 
Trading multiples for listed E F S peers 

(tn BJRm, except share price in local currency) 

Niska Gas Storage Partners USD 12.3 648 1,248 599 - 12.Ox 11.7x 24.5x 18.1x 
Paa Naturat Gas Storage USD 19.7 1,080 1,511 431 16.3x 15.6x 24.3x 23.2x 
US gae storage companies average 14.2x 13.7x 24.4x 20.7x 

Got Suez EUR 17.7 41,115 114,398 45,334 27,949 6.7x 6.5x 11.8x 11.5x 
Gas Natural EUR 12.0 11,978 32,303 16,941 3,384 6. ox 6.6x 10.7x 11.Ox 
European integrated utilities average Q.6K 6.6X 11.3x 11.2x 

C E Z CZK 713.6 15,182 23,395 6,531 1,683 e.6x 6.7x 9.6x 10.UX 

PGE PLN 17.3 7,814 8,341 (1,024) 1,551 4.3x 4.8x 6.7x 8.2x 
PGN PLN 4.0 5,630 7,575 1,444 502 9.2x 5.1x 21.4x 7.8x 
Tauron PLN 4.4 1,867 3,473 995 611 4.0x 4.7x 7.5x 10.3x 
Enea PLN 15.4 1,642 1,440 (433) 231 3.7x 3.9x 7.1x 8.1x 
C E E integrated utilities average 5.6x 5.0X 10.6x 8.9x 

CREDIT SUISSE 

Source: Equity research, pubEc information, Bloomberg as of 31 October 2013. 
Notes: (1) Includes pension obligations, provisions, preferred stock and minority interest Confidential / Draft 
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Further valuation back-ups 
Trading multiples for listed E F T peers 

•i F- -rVi t <cept share price in local currency) 

^ - . . 3 (Jörn pan 

Crossisx Energy 
PetroWetnam Northern Gas 
Energy trading companies average 

USD 16.5 732 1,623 777 
VND 8,200.0 8 15 7_ 

114 9.9K 
NA 

8.4x 
NA 

26.4X 
NA 

9.9x 8.4x 

20.OX 
NA 

26.4x 20. Ox 

Och-Ziff Capital Management USD 10.0 1,094 2,242 169 979 4,1x 3.6x 4.3x 3.7x 
Fortress Investment Group USD 4.3 1,020 1,485 6 459 13.3x 9.7x 7.7x 6.2x 
Glencore® USD 5.5 32,015 47,157 11,164 3,979 10.5x 8.0x 13.2x 9.8x 
Man Group® USD 1.8 1,695 1,960 (204) 459 8.7x 7.4x 10.9x 9.0x 
Other trading companies average 9.2x 7.2x 9.0x 7.2x 

CREDIT SUISSE 

Source: Equity research, public informaron, Bloomberg as of 31 October 2012. 
Notes: (1) Includes pensions obligations, provrabna, preferred stock and minority interest. 

(2} Share price information originally infi but converted to USD as company reports ils financiáis in USD. Confidential / Draft 
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Further valuation back-ups 
Historic exchange rate development and projections 

H U F / E U R exchange rate development and projections 

220 
20O1A2OO2A20C3A20O4A2OO5A200©A2007A20O6^ 2009A2O10A2O11A2O13E3013E 2014E2015E2O16E 2O17E2018E2O19E2O20E 2021E2O22E 2023E 2024E 2025E 

HUF/EUR LBM ' L12M LMM — — — LMM 

HUF/USD exchange rate development and projections 

150 
2001A2O02A2O03A2O04A2005A200W2O07A2O 

HUF/USD L6M - L12M L24M — — — L36M 

CREDIT SUISSE 

Source: IHS Global Insight 
Confidential / Draft 
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Further valuation back-ups 
E F T - Relevant gas prices development and estimates 

Scenario 1 

(HUF/m9) 

140 

Scenario 2 

(HUF/m3) 

140 

20 20 
2010 2011 2012E2013E2014E2015E2016E2017E2018E2019E2020E 

11 Spot price 
Open market sales price 

"Sales price TOP/make up vol. 

(2) 
(a) 

> WACOG t 1 >  

1 Regulated market sales pries 
* Export prices 

(2) 

2010 2011 2012E2013E2014E2015E2016E2017E2018E2019E2020E 

^Spot price 
•Open market sales price ^ 

(3) 'Sales price TOP/make up vol. 
3 Sales price renegotiated TOP vol. W 

»WACOGt1) 

1 Regulated market sales price'2' 
"Export prices 

Source: KPMG, Company information, Safer. 
Notes: (1) After 2016, WACOG equals to spot price. Confidential / Draft 

(2) After 201B, regulated market end open market prices have 2% margin over WACOG. C l R F D I T S l I I S S F pjBfcrJBcounttogaaapotprices. Q Q 
V _ . I V L . L y i I J U I J J U (4) 2% margin over WACOG prices. w u 
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Credit Suisse does not provide any tax advice. Any tax statement herein regarding any US federal tax is not intended or written to be used, and cannot be used, by any 
taxpayer for the purpose of avoiding any penalties. Any such statement herein was written to support trie marketing or promotion of the transaction{s) or matter(s) to 
which the statement relates. Each taxpayer should seek advice based on the taxpayer's particular circumstances from an independent tax advisor. 

These materials have been provided to you by Credit Suisse in connection with an actual or potential mandate or engagement and may not be used or relied upon for any 
purpose other than as specifically contemplated by a written agreement with Credit Suisee. In addition, these materials may not be disclosed, in whole or in part, or 
summarized or otherwise referred to except as agreed in writing by Credit Suisse. The information used in preparing these materials was obtained from or through you or 
your representatives or from public sources. Credit Suisse assumes no responsibility for independent verification of such information and has relied on such information 
being complete and accurate in all material respects. To the extent such information includes estimates and forecasts of future financial performance (including estimates 
of potential cost savings and synergies) prepared by or reviewed or discussed with the managements of your company and/or other potential transaction participants or 
obtained from public sources, we have assumed that such estimates and forecasts have been reasonably prepared on bases reflecting the best currently available 
estimates and judgments of such managements (or, with respect to estimates and forecasts obtained from public sources, represent reasonable estimates). These 
materials were designed for use by specific persons familiar with the business and the affairs of your company and Credit Suisse assumes no obligation to update or 
otherwise revise these materials. Nothing contained herein should be construed as tax, accounting or legal advice. You (and each of your employees, representatives or 
other agents) may disclose to any and all persons, without limitation of any kind, the tax treatment and tax structure of the transactions contemplated by these materials 
and all materials of any kind (including opinions or other tax analyses) that are provided to you relating to such tax treatment and structure. For this purpose, the tax 
treatment of a transaction is the purported or claimed US federal income tax treatment of the transaction and the fax structure of a transaction is any fact that may be 
relevant to understanding the purported or claimed US federal income tax treatment of the transaction. 

These materials have been prepared by Credit Suisse CCS") and its affiliates for use by C S . Accordingly, any information reflected or incorporated herein, or in related 
materials or in ensuing transactions, may be shared in good faith by C S and its affiliates with employees of C S , its affiliates and agents in any location. 

Credit Suisse has adopted policies and guidelines designed to preserve the independence of its research analysts. Credit Suisse's policies prohibit employees from 
directly or indirectly offering a favorable research rating or specific price target, or offering to change a research rating or price target, as consideration for or an 
inducement to obtain business or other compensation. Credit Suisse's policies prohibit research analysts from being compensated for their involvement in investment 
banking transactions. 

CREDIT SUISSE 
Confidential / Draft 
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CREDIT SUISSE SECURITIES (EUROPE) LIMITED 
One Cabot Square 
London E14 40J 
+44 20 7888 8888 
vvww.credit-su isee. com 
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